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ol of Stability 


8 safeguarded by Great 
Bught together into ona 
good-sized city, with # 
e million, Great-West 
found im every city of 

villages and on farms 
protection that can be 


(ay, than through Life 
lar type of policy, that 


just the kind of protec: 
reat-West man OK ! 
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Sure. Yet most of us will still bet our 
Money with i. vet Lewis |. 
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Way Clear for 
New Wheat Policy 


Aberhart Covenant 
Strikes Lofty Note 


Roosevelt Visionary on 
Power Development 


Clearing 
Wheat Decks 
ROUGHT and aggressive selling 
have combined to solve Can- 
ada’s wheat problem, The great sur- 
plus which continued to accumulate 
during good harvest and poor over 
the last ‘ive years has now largely 
moved out to a hungry world, In 
Jess than six months a normal situa- 
tion is again expected to prevail. 

Last December, James R. Murray 
was appointed chairman of the Can- 
gdian Wheat Board. He was in- 
structed to sell wheat but not to 
sacrifice it. How successfully he has 
accomplished this task, aided it is 
true by unforeseen droughts in the 
Argentine, United States and our 
own West, is told in a feature article 
elsewhere in this issue, 

With the disappearance of this un- 
wieldy wheat surplus a weight has 
been lifted from world markets. 
Henceforth the new crops will be 
appraised on current demand and 
not on the possibility of this country 
unloading grain which has been 
held over from harvests of + two, 
three or even four years previously. 

With such an uncertain but always 
depressing influence absent, the in- 
dividual farmer will again be free 
to make his own decisions. He can 
extend or contract his acreage, turn 
more or less to coarse grains or other 
livestock feed, or to mixed farming. 


O LONG as Canada: held the 

equivalent of a fair-sized crop 
off the market, there was little op- 
portunity to take stock. The coun- 
try was definitely committed to a 
two-faced wheat policy. One to 
grow wheat and sell it; the other to 
sell or hold old wheat, Each com- 
peted with the other, Now the decks 
have been cleared and it is again 
possible to estimate how much wheat 
the world can consume and what the 
world is prepared to pay for it. 

At least Canada now realizes there 
is a point above which the world 
cannot be forced to buy.but. will 
turn to substitute products or lower 
grade and cheaper wheat elsewhere 
available. But export sales in the 
last few months have also demon- 
strated that the world is prepared 
to accept Canadian wheat and in 
heavy volume provided it is offered 
on a par with that from other pro- 
ducing countries, 

The way is now paved for the 
solving of that larger problem— 
Canada’s permanent position in the 
wheat-growing countries. of the 
world, . 


Economic 


Heaven 


[* 1934 some newspapermen were 
chatting in the White House prior 
\a press conference with President 
Roosevelt. In the group was Sir Wil- 
mott Lewis, famed American repre- 
sentative of the London Times. 


Someone asked him his opinion of 
N.R.A., then at the peak of its influ- 
ence, He said: “I see no reason to 
change the view I expressed when 
N.R.A. was first introduced. That is 
~it’s too great a strain on human 
Bature.” 

This neat, prophetic phrase seems 
to describe exactly the so-called 
“covenant” announced last week 
from Alberta as the latest step to- 
ward a social credit heaven, No one 
is obliged to “register” and sign the 

“covenant” says leader Aberhart 
blandly—but the inference is that if 
you don’t, you automatically with- 
craw yourself from the elect who 
hope shortly to enter the Promised 
Land of “Twenty-five~a-Month-for- 
Nothing.” 

Those who do sign on the dotted 
line pledge themselves to hereafter 
live the sort of idyllic economic life 
that has been envisaged by spiritual 


leaders since the dawn of civilization | p 


énd which (apparently) Premier 
Aberhart believes has at last arrived 
in Alberta. 

The sort of life where each will 
“co-operate most heartily in provid- 
ing food, shelter and clothing for 
every one of us.” 

The sort of life where each prom- 
ises to “work whenever possible” 
re to receive remuneration in 

Alberta credit as far as I can rea- 
*onably do so.’ 

The sort of life where Gresham's 
law will no longer operate since citi- 
zens promise “to make no claim or 
demand at any time for payment in 
Canadian currency of Alberta 
credit held by me.” 

a sort of life where govern- 
ents will no longer be pressed to 
leet their obligations since taxpay- 
- are to covenant “to tender no 

Alberta credit in payment of pro- 
mocial taxes, licenses, royalties, 
ines, etc., until such time as the 
S0vernment shall be able to accept 
all or part on the taxes, etc.” 


It all sounds very nice, Mr, Aber- 
art. Very much like heaven to be 


& 
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$42.50 Newsprint. 
Awkward Barrier 
To Higher Price 


Great Northern Deal Af- 
fects Contracts on 
Wide Basis 


ROTHERMERE’S DUE? 


It is conceded in the newsprint in- 
dustry that the price of $42.50 a ton 
established for its 1937 deliveries of 
newsprint by Great Northern Paper 
Co., this week, is an awkward bar- 


rier to obtaining any higher price, 
much less the $45 a ton which was 
the hope of many Canadian mills. 

The increase of $1.50 a ton, how- 
ever, may not necessarily mean that 
no Canadian producer will be able 
to get any better price. 

The test that may ensue is whether 
the heavy increase in demand for 
newsprint in the United States has 
altered conditions sufficiently to en- 
able Canadian producers to get away 
from yielding to the lowest price 
quoted by any mill; possibly whether 
Canadian mills will be able to ob- 
tain a’ better price than ‘U.S. news- 
print mills, : 

Agree to $42.50 Price 

* Great Northern Paper Co. is the 
largest newspaper producer in the 
United States and announced it was 
offering to contract with its custom- 
ers for 1937 deliveries at an increase 
of $1.50 a ton, f.0.b. destination, over 
the 1936 price of $41. W. G. Chand- 
ler, general business manager of 
Scripps-Howard newspapers, an- 
nounced agreement ‘with the new 
price and that his papers were ex- 
tending their contract for another 
year. 

The belief in newsprint circles is 
that U.S. publishing interests were 
startled by the revelation in The 
Financial Post last week of the sug- 
gestion of Lord Rothermere, British 
publisher and also big investor in 
newsprint securities, that the price 
should be $50 a ton, f.0.b. mills. This 
would mean a figure of about $57 


deli 
Sharp Disagreement 
. Readers will that Mr. 


‘Chandler, in his réle as chairman of 
the newsprint committee of the 
American Newspaper Publishers 
Association, commented to The Post 
on the Rothermere suggestion: “With 
all due respect to Lord Rothermere, 
he is speaking as an investor and 
stock market operator and not as a 
(Continued on page 2 col. 6) 


Retail Trade 
Strong in June 


Retail sales showed substantial 
gains in Canada during June, ac- 
cording to monthly figures released 
by the Dominion Bureau of Statis- 
tics this week. 

After allowance for the number of 
business days and for seasonal fluc- 
tuations, the bureau’s index rose 
1.6% from the previous month and 
now stands 4.7% above correspond- 
ing figures a year ago. With the 
exception of December the index is 
at the highest point since May, 1932. 

Leading the parade was a 24% 
jump in hardware sales. Other 
groups making substantial increases 
were: music and radio stores—17.9%; 
furniture—10%; groceries and meats 
—9.3%; variety stores—8.7%. The 
gains in each case represent per- 
centage increase over the same 
month last year. Other comparative 
changes are shown below. 

The index is compiled from re- 


From | this point, 


Wheat Estimates 


Are Cut Again|. : 


From Our Own Correspondent 
Qe Continued heat 

and drought throughout many 
sections of western Canada have 
caused further lowering of crop 
estimates, These have been re- 
vised from an expected 250 mil- 
lion a week or two ago to not 
much more than 200. Indeed some 
recent estimates have placed the 
total below 200 million bushels. 
The area of near and coon 
failure has gradually widened 

Damage to coarse grains makes 
certain an acute shortage of live- 
stock feed, though late rains may 
improve pastures and hay suffi- 
ciently to delay expected liquida- 
tion or wholesale removal of 
starving cattle. Supplies of hay in’ 
northern sections of the 3 prov- 
inces, however, are larger than 
expected. 


“Pete” Slump 
Due to Selling 
In Small Lots 


Company’s Pro - Un- 


changed; 
in ‘Lawsuit 


PRODUCTION HIGHER 
Weakness in shares of Interna- 


will be settled for comparatively 
modest sums. 

It will be recalled that in the past 
year or so sales of large blocks of 
International Petroleum shares have 
been negotiated privately, but in the 
current instance there aeores to be 
no organized liquidati 


eaeneed 
As far as operations of Interna- 
tional Petroleum Co. itself are con- 
cerned there is no important change 
to warrant ae The divi- 
dend rate continues at $1.50 a share 


year ended June 30, 1936. No official 
information is fo yet on 
however. 

It has been the expectation in 


well-informed quarters that eventu- 


—62/| liquid resources. 
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ecepere 


Cattle sales ...+. 


15,875 
Hog sales «++++» No. aoa +15 


ally the company would be able to 


in dividends. Meanwhile, payments 
in excess of earnings can be made 
for several years because of large 


High 
The company’s daily average pro- 


Transatlantic Tests 


‘Still a Possibility |ss=r a: 


bility that test flights over the North 
Atlantic may be made late this sum- 
mer in preparation for the opening 


attempted. As 
weather will soon 
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Boiler Room Operators Mining Corp. Busy 


On Isolated Phones Now 


ee & 


Ontario Securities Commission in- 
vestigators are on the trail of a new 
racket. The boiler rooms with their 
batteries of telephones by means of 
which high pressure operators sold 
worthless stocks far and near no 
longer — except for selling stock 
to le living outside Ontario, But 
the operators are now re-estab- 
lishing themselves in a form which 
ig more dangerous and much 
harder to detect. 

No criminal investigator could 
overlook the old-fashioned boiler 
room. But now the same work goes 
on from a number of telephones in- 
stalled in widely separated offices 
= houses. Whatever organization 

ere is proceeds underneath the 
ieee and it would be difficult for 
any but an insider to know that con- 
nected boiler room activities go on 
over a telephone in a small house on 
a back street, a few telephones in 
dingy offices in cheap renting office 


and a 
might otherwise be able to get along 
without a telephone. 


Closes 2 Boiler Rooms 


The Bell Telephone Co. has shown 
itself more than willing to take out 
any telephones which investigators 
discover to be used for defrauding 
the public. Under the new system of 
“working the public” it is not called 
on to take out so many ‘phones and 
a high. pressure telephone can be 
rooted out here and there without 
destroying the organization. Rooted 
out one place they reappear in an- 
other, The thieves are becoming 
cleverer in giving seeming compli- 
ance with the law so that they will 
operate a longer time undisturbed. 
Securities Commission officials are 
convinced, however, that so far as 
Ontario citizens are concerned, they 
have reduced the high pressure tele- 
phone activities to a minimum. 

Last week, J. M. Godfrey, Ontario 
Securities Commissioner, ordered 2 
boiler rooms closed, one in Niagara 
Falls and the other in Windsor. Col. 


de Bud - Same 
Ales Up 17% 


‘Sales of Canada Bud Biovieties 
in the first 6 months of 1936 
showed an incfease of 17% over 
the 1935 period. 

This compares with an increase 
in sales of beer throughout On- 
tario by all companies of about 
4%. 

The company specializes in bot- 
tled beer, only about 25% of sales 
being bulk product, The obvious 
deduction is that its sales increase 
is cutting into sales of bottled 
beer by other companies. 

July sales have also shown a sub- 
stantial increase. The best pro- 
fits of the year are made in July 
and August. It is expected that 
high summer earnings will more 
than compensate for the differ- 
ence between the dividend of 40 
cents a share paid July 20 and 
earnings of 31.6 cents a share for 
the first 6 months, Results for the 
first half year are tabulated on 


page 2. “ 


No Guinness Funds Placed 
In Vancouver Development 


Finances for the new West Van- 
couver development being opened by 
erection of. the Lions Gate bridge 

are being provided by a London 
pe Bin represented by Rt. Hon. Lord 
Southborough, according to an an- 
nouncement by the management of 
British Pacific Properties Ltd. 

A. J. T. Taylor, president of Brit- 
ish Pacific Properties and the First 
Narrows Bridge Co. Ltd. denies.that 
cost of the West Vancouver develop- 
ment is being provided by the Guin- 
ness ' in Great Britain, none 
of whom has invested in the project 
eee as shareholder or échenture 
hol 


In Quebec Areas 


Mining Copied Can: of Canada is drilling 
2 gold prospects in northwestern 
Quebec, one being the Harricana 
in the Se ee 
area, and the other on Gwillam Lak 
Chibotigama ; 





‘th ‘the 


ek iuivelr > prospectin of 
g a group 

59 claims in the Father Lake area. 
Another group has been staked for 
the corporation in the Senneville 
district, and will be prospected dur- 
ing the season, It is also stated that 
an option has been taken on the 
treasury shares of Bidlamaque Gold 
Mines, and this property will be 
explored by diamond drilling in the 
near future. . 

“Reporting on its subsidiaries, Min- 
ing Corp. states that.at Ashley Gold 
Mines tons milled in the 6 months 
ended June 30 amounted to 20,639, 
yielding bullion valued at $165,965. 
Operating expenses, including de- 
velopment totalled $157,605, 

At Laguna Mine at Herb Lake, 
Manitoba, a 50-ton mill has been 
installed, as previously reported in 
The Financial Post, 
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COMMODITY PRICES 


Wholesale commodity prices con- 
tinued to advance in the week ended 
July 31, according to the Dominion 
Bureau of Statistics, rising to 75.4 
from 74.7 in the previous week, 


Link Trade Pact Talk 
With Roosevelt Visit 


From Our Own Correspondent 


and Premier King are 
believed to have discussed at some 


last week the manner in| King 


length 
which the United States trade 


OTTAWA, — President Roosevelt the warmest expressions of sym- 
Mackenzie 


pathy and co-operation. 

It was believed here that Premier 
would refer to the incident if 
a suitable opportunity occurred at 
Geneva, when he leads Canada’s 


delegation to the League of Nations | Business 


Assembly. 
The sight of 2 great North Ameri- 


“100 3 a 1 Copy; $5. 00 a Year 


) \Further Gain 4 
In Chain S: 
Seen for 19 


Canadian Grocer Estim 
Puts Grocery, Meat To 
at $105 Millions 


BULK IS IN EAST 


‘A further increase in sales of f 1a 
chains in Canada in 1936 as well aa 
pendents is forecast by D 
G 
DERRICK-DECKED CITY | non sgn ene te Cnnan fant 


When oil drillers in the Oklahoma | °UZtent year. Total chain 
City pool discovered that the city | S#les in grocery and meats for t 


had been built over the. dome of a| year is forecast at $105 millions. 
tremendous oil reservoir, oil der-| this meat volume is placed at 


ricks replaced summer gardens as a 

feature of the city’s landscape. Even | P*°ximately $20 millions and gre 
the state capitol buildings were not | Sales at $85 millions. . 
immune from the quest for new 


mat! 


ment on the capitol grounds. 
Lower left picture shows the state 
capitol with the oil wells of British | ™ 
American Oil Co., Lid., a Canadian | the chain categor n 
separated from the state capitol | stadually developed so that toc 


Right tograph sh points out that the volume of roc 
photograph shows ® Tow of | chain stores has, it is belie 


British American Oil 
ing along a residential street of |teached the limit at about 33% ¢ = 
Oklahoma City. The company has | the total. a 
completed 40 wells in the Oklahoma | In other words, s in vole 
City field and is drilling 7 more. untary chains and ht indee 
The famous British American | pendents are now securing approxie 9 
Piersol No. 1, first well in the Bella soataby 61% df the busines Ga i 
Casa district of Oklahoma City, | likely maintain this for seve! 
which came in with a potential flow | years, 
of 25,000 barrels daily, is shown on East Canada Chains 
photograph, only a few yards dis- “It ig estimated there are 


tant from surrounding residential | 1,465 grocery and combination chain 
buildings, in eastern Canada with a 1936 bui 


ness totalling pi snr 
| mighlights ls 


Canadian Grocer, 
ow of saies is Dominion Ste 
td., operating n early 500 stores wi 
an estimate of $19,106,000 this 
This firm’s business has been ir 
creasing of late following a few 
New Bond Peaks mi 
Advance of high-grade bond list to the-list with 111 tie. 
record high levels creates new prob- | mated volume this of $16,500, DOC, 
lems for investors, but strengthen Then come Attantle & ¥ rea 
influences persist. _ Page 16 | Co, Stop and Shop Limited, Th r 
Stores, Wm. Carroll Ltd. 
W heat Moves Stores, 
Canada’s vast carryover disappears Western Leaders . 
while decks are cleared for new} “In Western Canada, Safeway 


crop, new demand and a new | Stores and Piggly Wiggly head 
policy. A special review on Page 9/ list with approximately 250 stores © 
doing.a volume of more than $12.5." > 
Great Lakes Paper 


000,000, The latter is controlled 
the former but the units are 
a almost 100% gad ated separately. The Hudson’s 
and red costs may permit pay- (Continued 
ment of bond interest within = a ed CB PERS 4, 
age 


Bank Investments 


Canadian chartered banks’ funds 
ee into securities on Paget 
scale. 


| Investor’s Index Now 


INDUSTRIALS AND UTILITIES 


Bank of Can. . Gr. Lakes 
Acme Farmers . Gt. North. we 
Atlantic Sugar . Carpets 
Bath Po Imp. Tobacco . 
IC » Inverness Apts.. 
Lumberman’s . 


Complete 


| New Absorption Plant Is 4 
Part of Systematic . a 
Programme e 


With an operating 
en ere 
daily, the new $300,000 
plant of the British American C 
in the southern part of the 
Valley was oo 


= 
VOOKhAWAD EH 


pany, and G, E. Watt, p 
manager, Calgary, were present, 


os 
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Walker's . . « « 10 


MINES AND OILS: 


Aldermac . .«« 15 
Bankfield . « . 15 
B. C. Nickel . «« - 


Gatineau Power 
G. & 


Keystone-Pore.. 15 
Laguna Gold 14, 15 


QUOTATIONS 


a 
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rece gy ta 


Grain «+e«ceeil3 Stocks «20+. 12 
BEGULAR FEATURES 
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can countries renewing pledges of} Editorial 


peace and mutual understanding at 


this time is one which the Canadian | 5" 


prime minister regards as highly 
significant. It was on November 11 
last, when the world was remem- 
bering the last conflict, that Premier 
King and President Roosevelt saw 
fit to announce that a satisfactory 
trade agreement had, been worked 
out between the 2 countries. 
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But by all means wear 
a raincoat to protect 
your expensive suits! 
The Men's’ Shop, 
EATON’S - College 
Street, features a 
splendid range of Eng- 
lish and domestic 
water - proofs and 
trench coats. 

All-wool gabardine 
waterproofs by Bur- 
berry of England, 
$45.00 each. 

All-wool English gab- 
ardine trench coats, 
$45.00 each. 


Light-weight English 
showerproof coats, in 
popular slip-on style, 
blue and tan. shades, 
$22.50 each. 


Other raincoats from 
$4.95 to $45.00. Sizes 
36 to 44, 


more may be made on 
EATON’S Budget Pian, if 
you wish. 
FREE PARKING 
WHILE SHOPPING 


BAY STREET SECTION 


. EATONS - COLLEGE STREET 


$ United Fuel Reorganization 
| Has Yet To Be Worked Out 


| Details of the capital reorganiza- 


} tion of United Fuel Investments Ltd., 


' referred to in the annual statement 
"have yet to be worked out, president 
'S. A. Morse told shareholders at the 
“recent annyal meeting at Hamilton. 

Increased number of gas customers 


= in Hamilton and prospects for higher 
= prices for coke are favorable indica- 


tions for the coming year, sharehold- 
ers were informed. In explaining 


» stable earnings in the last 3 years, it 
= was stated increased cost of laid- 
= down coal was offset by operating 
© economies. Refunding of subsidiar- 


| des’ bonds will save $60,000 annually 


= in interest charges. 


' A quantity of Nova Scotia coal is 
| being used this year, replacing ship- 
/ ments from U. S. mines. 


wan 


| St. Lawrence Paper Mills 
= Civic Tax Suit Is Adjudged 


From Our Own Correspondent 
MONTREAL. — St. Lawrence 


= Paper Mills has been ordered by 


the court to pay the City of. Three 
Rivers; $31,363 for taxes due 3 years 
ago. The city sought payment of 
$50,294 for municipal taxes imposed 
in 1933. The court ordered full pay- 
ment of paving and property taxes, 
but refused a claim for a highway 


Motor Car Registrations 
Well Up in Newfoundland 


Despite a poor fishery last season, 


» 428 more motor vehicles have been 
_ licensed in Newfoundland this year 
_ than in the corresponding period of 
1935. Most of the increase is -at- 
' tributed to passenger cars which 


/ 


United Steel Holders 
‘ Approve B Conversion 


Shareholders .of United Steel 

Corp., Toronto, at a special meeting 
July 29, approved by-laws allowing 
conversion of the class B preference 
shares, one. share for 35 common 
shares. They also approved the 
necessary increase of common shares 
to allow the conversion. 
- Following conversion of the class 
B shares, and redemption of half the 
first mortgage bonds, the company 
will have the following capital out- 
standing: 

$149,500 of 6% 
bonds. 

$824,000 of class A preferred stock. 

eee common shares of no par 
value, 


| National Biscuit Earns 


Net profits of National Biscuit Co. 
for the quarter ended June 30, 1936, 
were $3,087,619 after depreciation, 
federal taxes and other charges. This 
fs 42 cents a share on the common 
and compares with $2,917,123 for the 
first quarter of this year. 

For the first half of 1936, net profits 
were $6,004,742, equal to 81 cents a 
share on the common stock. This 
compares with $4,233,883, or 53 cents 
a share, in the first half of 1935. 


| : Metal Prices | 


New York—Aug. 4— 
Copper: Electrolytic spot and future,. $9.75. 
Silver: 44%4c. 
London—Aug. 4— 
( Ton)— 
epee: Electrolytic spot, bid, £42; asked, 
42 10s. Standard spot, £38 3s. 9d.; fu- 
_ ture, £38 8s. 9d. 
Tin—Spot, £185 5s.; future, $182 5s. 
Lead: Spot, £16 7s. 6d.; future, £16 10s. 
Zine: Spot, £13 17s. 6d.; future, £14 2s. 6d. - 
M4: 138s. 742d. 


“number 3,140 compared with 2,887/| Ge 


last year, Commercial vehicles at 
» 830 show an advance from 655. 


Refunding Issue 


Silver: 19%ed. 


SISTERS OF CHARITY OF QUEBEC 
(Les Soeurs de la Charité de Québec) 


4% first mortgage bonds 


" Dated June 1, 1936 


Maturing semi-annually from June 1, 1938 


to December 1, 1951 


Principe! and-semi-ennuel interest (June 1 and December 1) payable in Mont- 


real and Quebec. 


Callable es e whole or in part, on any interest dete, 


on 60 days’ notice, at 101 up to December 1, 1946 incl., 


end at per therea 


fter. Denominations: $1,000 and $500. 


Trustee: Administration & Trust Company 
Lege! Opinion: Messrs. St-Leurent, Ge Deviin & Tescherea 
ees of Gucbee se " 


Legal investment for life insurance Companies in Canada. 


PURPOSE OF S6UE.—Le Comaunavts det Sooun do ta Charhé 


Québec, also known es the 


Grey. Nuns of Quebec, have 


recently acquired I'Hépital du St-Sacrement in Quebec, the in- 
| management 


their care since its 


PRICE: 101 plus eccrued interest 


LG, BEAUBIEN 


25 King Street West 


= 
Ee 


& Co., LIMITED | 


¥ - 


i i 


first mortgage | Curry 


Further Gains 


In Sales Seen 


. 


(Continued from page 1) 


Co., with headquarters in Winnipeg 
also has a big grocery volume in 
western Canada, other large chains 
being The T. Eaton Co.; Jenkins 
Groceterias of Calgary; O. K. 
Economy Stores of Saskatoon; Neal 
Stores Ltd., Winnipeg; Overwaitea 
Ltd. of Vancouver; London Grocery 
and Provision Stores, Vancouver, 
etc. 


Estimates of 1996 Chain Sales follow: 


(Compiled by Canadian Grocer) 
Estimated 


Ate ot 1900" 
Stores 


19,100,000 
Toronto 110 16,500,000 
Tea 


< 275 13,000,000 
110 6,000,000 
‘000 


. ét 2,000,000 
; 3,100,000 


24 1,300,000 

15 1,500,000 

17: 700,000 

to 5 400,000 
270,000 


300,000 
Sterling Stores, Halifax, N.S. 360,000 
Barkers Stores, New Glas- 
Qnnit - 430,000 
y 
ton 750,000 
yy Food Stores, Toronto 300,000 
Stores, Camp- 
bellton, N 


Powell & Co., Dundas, Ont. 
E. F. Mason "Stores, Peter- 


Papine, Montreal 8&8 
Food Markets, 5 


5 
5 


o+++1,464 75,740,000 
Western Canada: 
Safeway Stores, Vancouver 186 


Wigsly, V je 12,300,000 
Pisgly ly. Vancouver . 
Hudson's Bay Co., Winnipeg 10 4,900 

McBrides Litd., ones 00 3'b00,900 
Jenkins Groceterias, Calgary 37 1,600,000 


O.K. Economy Stores, Saska 


when he says; “It’s too great a strain 
on human ee 
*ee 
Roosevelt 
and Canada 
RIOR to his first official visit to 
Canada last week, President 
Roosevelt announced to newspaper- 
men that two subjects he planned to 
discuss here were the St. Lawrence 
Waterway development and the mu- 
tual development of hydro-electric 
power. The power discussion, he in- 
timated, was closely connected with 
his pet scheme for harnessing the 
tides at Passamaquoddy and also 
the joint use by Canada and the 
United. States of power developed in 
the St. Lawrence. Press dispatches 
quote the president as saying that 
“if Canada should ever start devel- 
oping its side of Quoddy, the dream 
of the future would naturally be a 
export of surplus power be- 
tween that country and the United 
tents the t at his word 
Taking president a w 
it is obvious that he would like to 
hasten the day when Canada and 
the United States not only harness 
for hydro-electric purposes the east- 
ern waterways, but also that Canada 
should make available for export 
the surplus power that might be 
generated in this way. In the event 
of Mr. Roosevelt being re-elected 
this November, that day might not 
be very far distant—as far as Mr. 
Roosevelt is concerned. 
s 7 * 


ROM Canada’s point of view 

there are two very important 
considerations involved. First the 
broad question of power export; 
second, the question of cost. 

Power export is an old-timer and 
one on which this paper has always 
taken a definite stand. In short, 
while it is easy and profitable for 
Canada to export her power in times 
of surplus capacity, the prospect of 
reclaiming that commodity at some 
distant date in the future is fraught 
with such grave doubts as to make 
the whole business too risky for this 
nation to practise on any major 
scale. 

As to costs, one has only to review 
the St. Lawrence Treaty of a few 
years ago to realize that the crux, 
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financially, lies in 


"i 


aia 
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sweat and blood of 
women—and he has squandered 


has ‘dipt into the future far 
as human eye could see’ and mort- 
in sight. He has 


lence, over every hearthstone in 
the country. For every one per- 
son to whom he could possibly 
promise economic security, he de- 
prived ten of that security.” 


It might be easy for a country 
like Canada to be swept away with 
the vision and enthusiasm of a leader 
such as President Roosevelt. It would 
be safer if we were to stick to our 
own financial knitting and unravel 
some of the knots already there be- 
fore embarking on any new and 
grandiose schemes of international 
power development no matter how 
attractive they may appear on the 
surface, 


950,000 
T. Eaton Co,"Winnipes :. 19 2,300,000 
Overwaltes Lid,’Vencoee 39 Soo'nen | ferred dividends were more than) that several new lines have been in- 


Overwaitea Ltd., Vancouver 30 
& Provision 


Shoprite Stores, Calgary ... 
Harry Tait Groceterias, Ed- 
monton 6 
Superior Stores, Vancouver 14 
Wilbee’s Service Stores, 
Vancouver 14 
B. & K. Economy Stores, 
Vancouver 14 
Ba 11 
"s Grocery, 5 
Elliott’s Grocery Stores Ltd., 
Vancouver . 
Jewell Stotes, Winnipeg .:. 7 
Nu-Way Stores, Edmonton. 7 
Tom Little Stores, North 
Vancouver 


Model Self-Service Stores, 
Vancouver 
W: Mar! 


14 560,000 
8 260,000 


250,000 


7} 2,500,000 


Total, Western Canada .... 587 29,1 
Total, Eastern Canada 1,465 75,7 
Grand total ............... 2,051 104,880, 
Estimated volume of meats 20,000,000 


Estimated grocery sales .... 84.860,000 


Company 
Reports 


Canada Bud Breweries 


Net profits of Canada Bud Brew- 
eries Ltd. fell short of the dividend 
payment for the first 6 months of 
1936, by $12,619, but the deficit has 
no significance in relation to the 
company’s probable results for the 
fiscal year ending Dec. 31 next.’ 


The 6 months ending June 30 are 
normally the off-season half year in 
the brewing industry and since Can- 
ada Bud’s best business is experi- 
enced in July and August results of 
operations before these months in- 
dicate the company should be able 
to more than meet dividend require- 
ments for the balance cf the current 
year. 


Cons. Income and Surplus Account 
Six Months Ended June 30 


19 

$ 

Net operating profit 85, 
Add: Misc: revenue oe 
Dividends received 17 


86,094 
29,688 
8,461 
564 
47,331 
60,009 
12,619 
281,608 
2,375 
266,614 


Debit for period seeeeeeeves eeeee 
Add: Prev. surplus 
Less: Income tax adjust. ........ 


Surplus forward 


Working Capital 
vune30 Dec. 31 
1935 


498,454 
195,268 


Working capital 303,186 


Soo Line 

Minneapolis, St. Paul and Sault 
Ste. Marie Railway, American sub- 
sidiary of the Canadian Pacific Rail- 
way, had total revenues during 
June of $1,295,683 compared with 
$1,108,070 in the same month last 
year. After deduction of expenses 
and making other adjustments, the 
de‘icit for the month was $373,641. 
This is in contrast to a net deficit of 
$473,406 in June, 1935. 


Great Lakes Power 


Great Lakes Power Co., operating 
at Sault Ste. Marie, reports an in- 
crease of 6% in operating revenue 
for the second quarter of 1936 and a 
gain of almost 10% for the first half 
of the year. Operating expenses and 
taxes did not rise materially, and as 
interest charges were actually re- 
duced, net profits available for pre- 


doubled. Surplus of $61,112 for the 
first half of this year compares with 
$12,128 in the 1935 period. Compara- 
tive figures follow: 


Income Statement 
3 Months Ended June 30 


Operating rev. ....++« 
Other income 
Less: Exp., TAXCE coves 


Net earnings 
Less: Bond int. ..ceece 
Other interest ...ces 


Net profit .....s.+0 
3 Less: Pref. 


GIVE... ..+06 


. 


Operating rev. ....+++ 
Other income 
Less: Exps. taxes .... 


Net earnings .....ccee 
Less: Bond int. ..ceces 
Other interest evvecee 


Net profit 
Less: Pref. 


+ GIVE. esoes 


26,250 


Surplus for period ... 61,112 
*Deduttion. : 


Can. Investment Fund Ltd. 

Improving conditions in the in- 
vestment markets and a higher rate 
of income from interest and divi- 
dends are reflected in the earnings 
report of Canadian Investment Fund 
Ltd. for the 6 months. ended June 
30, 1936. 

Outstanding was the rise in in- 
come from interest and investments 
to $86,120 for the period, but a net 
profit of $60,734 on sale of securi- 
ties almost equalled the $69,462.re- 
ported for the entire year of 1935. 

A total of 30,170 special shares 
was redeemed and cancelled in the 
first 6 months of 1936. 

Income figures follow: 


Income and Surplus Account 
Six Months Ended June 30 


Subscr. to cap. stk. .....ssecees 
Beth. GS. GAWIGE,. 6 .vcnsaecncvietdec 
Prem, on U.&. fds. ....-ccseses 
Stock divids, "sOld .....ssee. see 


Total income .......sscccccesees 
Less: Transfer chgs. ....ccseses 
Gen, EXPENSES .....ceeceseres 
Special taxes ....... eereeseees 
Inc. & prof, taxes 
Legal expenses ..P..ceccessse 
Directors’ fees 
Dom. & prov. taX crcesececees 


Net profit .......... ee 
Less: Divids. paid .....ssecee 


Surplus for period 
Agd: Prev. earned 


Total earned surplus 
Add: Rec’d on 
sub. 


Less: Dirs. compen. ........0..« 
Manage. compen. 
Taxes paid 
Prem. on stock redeemed .... 


Balance forward 


Ontario Steel Products 

Ontario Steel Products, Ltd., 
Gananoque, shows net profit equiva- 
lent to $16.60 a share on. the 7% pre- 
ferred stock for the year ended June 
30, 1936,. This compared with $3.58 
\@ share in the preceding year. The 
balance sheet shows provision for 
redemption of the $129,800 6% first 
ae e senda ae 1, and in- 
clu a new 5%% mortgage for 
$125,000 instéad. Z 


The accounts show payment of $1| Net 


a share on the preferred on Aug, 15, 
1935. This year $1.75 a share is being 
paid on the same date. While work- 
ing capital has been increased, it is 
still considerably below the pre- 
depression level, and this may influ- 
ence dividend policy. 5 

President W. Wellace Jones states 
in the report that further economies 
have been effected in operations, and 


troduced with encouraging results. 


Income and Surpius Account 
Years Ended —_ 30 


ting profit 
t. revenue .. 
: Exec. 


sufficient to justify the pronounced 
rise of newsprint bonds and shares 
in the past year? 

The answer is not in the back of 
the book as was shown by this 
week's bond market reaction to the 
Great Northern announcement. First, 
bonds dropped the greater part of 
their advances of about 10% to 15% 
in July. Then they quickly regained 
about half the losses, settling down 
slightly below the best levels of the 


year. . 

The guess in the bond market 
seems,to be that $42.50 may become 
a fairly general level for 1937 but 
that it should allow greatly improved 
earnings on capacity or near-capa- 
city operations. 


Interlocking Contracts 

The consequences of the Great 
Northern action will depend to an 
important degree upon the working 
of different forms of the “interlock- 
ing contracts” which predominate 
in the newsprint industry. Most 
mills make their contracts to supply 
paper at the current market price. 
The price, in turn, is defined as the 
average, or often the lowest price, 
quoted by the largest producers in 
the industry. 

A few contracts are on the basis 
of the price accepted by Great North- 
ern Paper Co. Some are baséd on 
the lowest price accepted by any 
of Great Northern, Canadian Inter- 
national Paper, Consolidated, Abi- 
tibi, or others. And so on. The in- 
terlocking nature of the contracts, 
of course, ig obviously in the fea- 
ture that enables one firm, such as 
Great Northern, to establish a price 
which is immediately applicable to 
contracts of other paper mills, 

Application of Price 

The important thing is to what 
extent the price set by Great North- 
ern will apply immediately to other 
newsprint producers. The effect 
will be felt in a substantial propor- 
tion of the whole industry. And that 
is what makes it possible that the 


572 | $42.50 price will be general for 1937 


written back ..,.. 
Less: Inc. tax adit. .. 
Prem. on bonds ... 
Inv’t. in subsid, ... 


Working capital ... 402,850 


Acme Farmers Dairy 
Accounts of Acme Farmers Dairy 
Ltd., show reduced for the 
year ended March 31, 1936. It should 


be noted these figures are already in- | ind 
Eastern 


cluded in the statement of 
Dairies. Ltd., the parent company. 
After all charges, loss of Acme 
Farmers Dairy for the last year was 
equivalent to $4.49 a share on the 
preferred compared with a profit of 
$4.63 a share in the preceding year. 
*Income and Surplus Account 
Years Ended 3 


i986 : 1935 


$ 
204,217 
100 


128,545 . 317 

49,000 “sea 
t 

820 

119,757 

2,313 


32,427 
$513,401 


oe 


Operating profit .... 
Inv't. income 


Less: Debenture int. . 
Execs, remun.’..... 


Depreciation ° 
Tax provision 


Net profit ........ ace 
Add: Prev. surplus .. 


Surplus forward ... 517,070 545 
* Already included in income man 
m, Regactel eter ee ting profit, 

uc’ prior opera’ t, 
+ Loss. } Adjusted. 


496 
360 
| Public Utility Earnings | 


Canada Northern Power 
ne: 1936 1935 
$ 
365,308 
139,778 


2,150,567 
811,920 


1,347,647 


375,044 
144,790 


Geass carn.’ ohenie 2,588,175 1.539 
Expenses ..., 1,179,237 1,158,295 20.942 
63,597 
ul 

obs.eat 


et Carn. .... 1,488,477 1, 
eos cnt Sing ars ansinar 
earn. ,. 475 15,212 
Expenses .... 6,932,461 7008 082 
Net earn. se0e 8,291,014 8,184,305 


106,709 


1935 
$ 


27,641 
19,014 


871,638 841,139 
343,190 


Paper Dispensers Inc. of Chicago, 
Ill, has made arrangements wi 
Moncrieff and Toron 
soe the eee in Toronto of 

ous paper 
types wks am i 


or Seem penta cnt ceca a eas ory hat a Mee 
Weekly Record of Financing in Canada: 


' BALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold 
eee eee ere reeee jay os 


ree reeeeere 


Canada Treasury Bills. --s4+004-+ July ... 


Sold to 
Fry & Co, i vas vdtaust dhneipauKnarcuba since 
Comptoir de Placement ......,.. 


ote #8 weer neon eet these ee 


Nate Due Amount Price 
BR” HS Te AR 


ye try A ad ae 


deliveries. It would be. possible 
legally, however, for a mill to fill 
contracts based on the Great North- 
ern price at $42.50 but to take other 
contracts at higher prices. 

It is not known definitely to what 


igg | Precise extent the price of $42.56 


becomes applicable immediately. to 
the newsprint industry in Canada as 
a whole. Particulars of contracts of 
indivfdual companies vary, and some 
may be affected to a considerably 
greater extent than others. How- 
ever, many contracts have been 


———--- | made on the basis of the lowest 


price quoted by any mill. Conse- 
quently it is possible that if some 
other producer than Great Northern 
were to offer paper at, say, $42, that 
lower price would immediately be 
effective for large portions of the 


“Maximum Price” 

In commenting on the price of 
$42.50 accepted by Great Northern, 
a bulletin of the American News- 
paper Publishers Association states: 

“In view of the restrictions by 
the provincial governments of 
Quebec and Ontario prohibiting 
mills in their provinces from mak- 
ing new commitments of arly kind 
prior to August 15 and the recent 
advance .by Canadian manufac- 
turers of $10 a ton to publishers in 
South America, it is believed that 
the Great Northern announce- 
ment is an important one to United 
States publishers. It establishes the 
maximum market price for 1937. 

“It is suggested that A. N. P. A. 
members consider this independent 
policy of the Great Northern Paper 
Co. in relation to the thought set 
forth in the annual reports of the 
A. N. P.. A. Newsprint Committee 
for the years 1935 and 1936, that: 

“‘It would seem that the only 
defense publishers have against 
the intervention of the govern- 
ments of the provinces of Quebec 
and Ontario to force artificially 
an increage in newsprint market 
prices, is to place their commit- 
ments as far as possible with 
United States mills, with whose 
government they can deal directly, 
or with mills operating in foreign 
countries, whose governments 
have not threatened to interpose 
themselves into the newsprint 
market,’” 


Earnings Noted 

There was, of course, considerable 
disappointment in the newsprint 
industry at the Great Northern price. 
One commentator points out that 
Great Northern’s dividend of $1 a 
share last year was not fully earned 
after all charges. The claim is voiced 
that even at $42.50 a ton the company 
would not be earning a reasonably 
Satisfactory return: on the invest- 
ment, 

Great Northern Paper Co. has 
mills at Millinocket, Maine. Its 
common shares of a par value of $25 
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each ranged from $24 7/8 to $32% 
on the New York Curb this year. 
Recent prices have been the highest 
for the shares this year. 

In the autumn of 1935, Canadian 
newsprint mills thought they would 
be able to obtain a price of about 
$42.50 a ton for 1936 deliveries, but 
acceptance of $41 a ton by Great 
Northern upset their plans. This year 
hopes-were for $45 a ton for 1937, but 
Great Northern’s deal has altered 
the picture much earlier than in 1935. 


““BoilerShops” 
ChangeT actics 


(Continued from page 1) 
dacious literature is that many 
promoters have found to their 
amazement that soberly worded 


agg 4 


Royal Windsor Apartment, 
Earns $9,428 Net in 1935 


Receipts of Royal Windsor Apert. 
ments, Windsor, Ont. a 
building under receivership of the 
London and Western Trusts Co, Lig, 
were $26,373 in the 12 months endeq 
Dec. 31, 1935, compared with $23 697 
in 1934. Disbursements in 1935 total. 
led $25,671, also an increase over the 
1934 total of $23,247. , 

Net revenue of 1935 was $0,429 


before providing for management of © 


legal expenses, but after adjusting 
taxes and insurance on an annual 
basis. Higher taxes are expected thig 
year. 

Until prior claims amounting to 
$21,747 are paid there can be no 
funds available for the bondholders 
unless a sale is effected. No offer 
has ‘been received, although some 
enquiries are reported by the re 
ceiver. Outstanding bonds total 


prospectuses and selling circulars | $340,750. 


have been more effective. 


His “Virtue” Rewarded 

One man, who formerly made an 
extensive use of lurid sales litera- 
ture, has found his expenses less and 
the sales results much better. He 
cannot make a misstatement of fact 
without being tripped up because he 
is closely watched. And he finds that 
a strict adherence to fact keeps him 
out of trouble and he gets the reward 
of his compulsory virtue. He finds 
it inconvenient at first when he is 
forced to put a great deal of the 
money received for stock into the 
property when it is a development 
proposition. This is making even the 
type of promoter, whose main am- 
bition in the past has been to mine 
the public, take a greater interest 
in the property and endeavor to 
get a property which will have suf- 
ficient promise to justify continued 
development and therefore sale of 
stock, 


Little Change Seen 
At Base Metals Corp, 


Little hope for a revival at the 
property of Base Metals Mining Corp, 
near Field, B.C., is contained in a 
brief report to shareholders over 
the signature of: J. H. C. Waite, 
president. 


Mr. Waite reports that in the 
quarter ended June 30, a total of 
$29,970 was spent on exploration, 
An extensive diamond drilling came 
paign, supplemented by drifting, 
crosscutting, and raising, failed how- 
ever to locate the continuation of 
either the East or West Monarch 
ore bodies. One drill hule from the 
East Monarch intersected 101 ft. of 
high-grade lead-zinc ore, but further 
work will have to be done before its 
importance can be determined. 
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ONE DAY'S CONTRIBUTION 
On July 15th, Canadian Airways’ Planes 
Sg pacts roars os 
from Casummit, Ontario. 


This is typical of the contribution being made 
by air transport to northern mining develop- 


ment, 


Much of this freight was flown over seventy 
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S. Business 
Moves to Near 
*29BoomLevel 


duction and Employ- 
Prnent Figures Still on 
Upgrade 
TRADE HEALTHIER 


From Our Own Correspondent 
WASHINGTON, D.C.— Upsetting 
previous U. S. experience of a 
presidential election campaign year 
glowing down business, every com- 
mercia ; , 
jn this country indicates recovery 
nearing the boom-time levels of 


one increasingly bitter struggle 
gmong the politicians for power is 
obviously failing to check momen- 
tum of the great natural forces push- 
ing the United States along the road 
to normal trade, production and em- 
joyment. Though the American 
Federation of Labor claims more 
than 11,000,000 workers are still lack- 
ing permanent employment, its fig- 
yres are notoriously subject to dis- 
count, both from selfish economic 
and political motives, 


Many More at Work 


Even the United States Chamber 
of Commerce, bitterly hostile to the 
Roosevelt Government spending and 
regulative policies, is just out with a 
report frankly predicting 1936 as the 
best business year since 1929. This 
report shows building construction 
in the first 6 months of this year 
15% better than for the correspond- 
ing 6 months of 1935. The building 
trades unions report more of their 
members now employed than in the 
spring of 1930. The number of per- 
gons employed in the reteil trade 
has increased in the same period by 
178,000, in the railway field by more 
than 68,000 and by power companies 
more than 8,000. 

These figures compare with the 
June report of the U. S. Commis- 
sioner of Labor showing 34% more 
building permits for the whole coun- 
try than in May, and for the first 6 
months of 1936 a construction total 
of $610 millions or 75% more than 
the same period of the preceding 
year. In June there was a ae of 
142% in residential building, 81% in 
non-residential, and 52% in addi- 
tions and repairs over the preceding 
month when in past years June has 
usually shown a decrease. 

One of the best indexes not usually 
referred to is monetary circulation. 
The June 30 report of the U. S. 
Treasury, just out, shows on that date 
a total money circulation of $6,241, 
204,903 compared to $5,567,092,519 for 
same day of 1935. While money cir- 
culation is only the small daily 
change of modern U. S. business, it 
nevertheless bears a direct relation 
to similar increases in cheque or 
credit circulation, 

Foreign Trade Better 


Foreign trade figures show the 
same healthy growth. U. S. Depart- 
ment of Commerce statistics for the 
first 6 months of 1936 disclosed the 
value of domestic merchandise ex- 
ports as $1,134 millions or 13% more 
than for the same 6 months of 1935 
end 72% more than for the first half 
of 1933, the depression low. This in- 
crease is still continuing, the exports 
for June being $180 millions of 8% 
above June 1935. 

Imports show a still greater in- 
crease. For the first 6 months of 
1936 they were $1,151 millions or 
17% higher than for the same period 
of 1935 and 95% or nearly double 
those of the first 6 months of 1933. 

That exhibits an all-round 
healthier situation as tending to cor- 
tect the unduly swollen favorable 
trade balance of the nation. Never- 
theless, gold continues to pour into 
the country in an unending stream, 
the treasury vaults at last report, 
July 22, holding $10,634,285,688 in 
gold and $1,221,793,874 in silver. 

Even the usually pessimistic 
American Federation of Labor busi- 
hess survey admits the ‘great up- 
surge in business, its July circular 
slating: “Buyers for retail stores are 
flocking to New York and Chicago 
in larger numbers than in any of the 
last 6 years: a better fall retail sea- 
son than any since 1929 is expected 
and orders to manufacturers should 
create many jobs and raise workers’ 
buying power,” 

Shadows in Background 

Against this heartening picture, 2 
shadows are cast: The imminence 
of a widespread labor war in the 
steel and textile industries, and the 
possible effect of the great western 
drought. Results of the drought, 
however, will be counteracted to 
some extent by the increased prices 
paid those farmers fortunate enough 
to have a normal or near-n 
crop. And the administration is 

nding ever: effort to arbitrate or 
at least delay the labor war until 
after the November elections. 

There also is some indication that 
ae Roosevelt administration is 
finally taking to heart the criticisms 
~ ie gigantic spending programme, 
n the first 3 weeks of July, the 
Sovernment collected back from the 
Various loaning agencies of recovery 
; millions more than it expended. 
mh preceding month about $150 
nillions were repaid to the Recon- 
suction Finance Corporation of the 
£0vernment as well as some $69 mil- 
— of farm crop loans repaid to 

© commodity credit corporation. 

a. Relief Costs Higher 
Sa though the government ex- 
a ed through various relief agen 
. 7m the same period abcat $181 
~ “ons compared with $128 mil- 
cos ns for the same period of the pre- 
“ns ing year, the treasury’s net fig- 
a in the black. Moreover, 
end #! figures for the fiscal year 

nding June 30 last, showed that the 
Sovernment’s revenues were the 
nrgest Since 1921, a total of $3,520 

illions from all taxation sources. 
t © greatest gain was in income 
outs Which increased from $322 mil- 
oe in 1935 to $1,105 millions in 
ear Liquor tax receipts grew from 
sad Millions in 1935 to $505 millions, 
$1 miscellaneous tax receipts from 

~ millions to $1,506 millions. 

. ith the continual growth in bust- 
ose recovery, there is no reason to 
°ubt but that government receipts 
will Continue to grow proportion- 
nif Once the government actually 
— the brakes on its spending poli- 
- ; curtails government loaning 
transfers the load to private en- 
rise, the charge that the present 


ow 


Canadian, U. S. Laws Identical 


On Trade Discriminations 


Cancellation of ‘Allow- 
ances to U. §S. Chains 
Interests Canadians 


|, industrial and labor index | the 


and concessions which the large 
concentrated retailing organizations 
have in the past enjoyed almost 
exclusively. 

Canadian business is interested, 
because our “New Deal” legislation, 
following similar exposures brought 
out before the Price Spreads Com- 
mission, 


Robinson-Patman Act. Our legisla- 
tion took the form of amendments 
to the Criminal. Code, section’ 498a, 
and the legality of these amend- 
ments has been upheld by the 
Supreme Court. . 

Apparently all that is needed now 
for definite enforcement of this 
legislation in Canada, is some body 
such as the Federal Trade Commis- 
sion in the U.S., to be set up for this 
purpose. The fate of the Dominion 
Trade & Industry Commission Act, 
which gave wide powers to prose- 
cute offenders against the Combines 
Investigation Act and the Criminal 
Code, is very definitely tied in with 
the question of how actively our 
New Deal legislation governing dis- 
criminatory allowances, and mis- 
leading advertising, will be en- 
forced. It is understood the D. T. 
and I. Commission Act will be ap- 
pealed to the Privy Council by one 
of the provinces. 

There seems reasonable likeli- 
hood that Canada will follow the 
U. S. in at least some degree in en- 
forcing legislation requiring a more 
equitable distribution of concessions 
heretofore granted only to favored 
buyers. The fact that the independ- 
ent retailers of the country, doing 
70% of the total retail volume, were 
being denied these concessions, en- 
sured that action was inevitable, 
either voluntary or forced. 

Now it has come, and in the U. S. 
it- has breught several startling 
changes in business policy of which 
the following are highlights:— 

Cancel Advertising Allowances 

Many of the leading manufactur- 
ers in the U. S. have cancelled ad- 
vertising allowances to the chain 
and department stores, and some of 
the latter have already greatly cur- 
tailed or eliminated their local 
newspaper advertising. There seems 
some question as to whether this is 
to be a permanent policy or whether 
it is being done to try and forte 
newspaper support for action in 
favor of repealing the Robinson- 
Patman Act. Nevertheless the fact 
at the moment is that the Great 
Atlantic & Pacific Tea Company’s 
stores in thé eastern division, com- 
prising 2,500 units, have ceased all 
retail advertising because of this 
legislation. The stores now depend 
upon handbills, window displays, 
posters and radio for their advertis- 


ing. 
’ The A, & P. chain comprises some 
15,000 stores and with sales volume 
of approximately one billion dollars 
a year, it was disclosed that it re- 
ceived advertising rebates and 
brokerage allowances totalling some 
$8,105,000 in 1934. One grocery trade 
paper in the U. S. states A. & P. 
has taken quick action under the 
new legislation feeling that dis- 
closures of its huge special allow- 
ances from manufacturers have 
given an impression of size which 
would make it particularly vulner- 
able to attack under the Robinson- 
Patman Act. Other chains benefitted 
proportionately from such conces- 
sions. 

Has Affected Quality of Goods 

While the consumer is not direct- 
ly interested in the question of 
allowances granted to retail buyers 
by manufacturers, recent events 
have shown he is indirectly and 
very vitally concerned. Investiga- 
tions of special allowances have 
shown that in many instances 
manufacturers have recompensed 
themselves for the concessions made 
to buyers of big organizations by 
reducing the quality of the mer- 
chandise. In some recent instances 
in the U. S. the salespeople of chain 
and department stores have raised 
strenuous objection to having large 
quantities of poor quality merchan- 
dise thrust upon them as bought by 
the store because of the bait of a 
healthy special discount, allowance 
or rebate from the. manufacturer. 
They report this practice is losing 
the stores business and more money 
than they could ever hope 
in the form of special allowances 
from manufacturers. 

Chains as Advertising Agents 

Certain of the U. S. chain organ- 
izations, d they won't re- 
linquish their rights without a fight, 
are preparing contract forms which 
provide for making the chain an 
agent of the manufacturer for ad- 
vertising purposes. These provide 


to 
for the continuance of payments aes 


the chain of advertising 
previously secured but specified as 
a payment for service rendered. 
This is the loophole thr 
many of the chain. stores are figur- 
ing on circumventing anti-discrim- 
tion legislation. 
o. S. companies which have 


$e 


The new United States law and the amendments to the Canadian 
ounts and 


Code seeking to remove 


Criminal 
rebates received by 


word the same. Here is the text at 


already notified the trade of the dis- 
continuance of allowances and other 
discount practices which are out- 
eee by the Robinson-Patman Act, 


iP 

Wm. Wrigley Jr. Co. and Ameri- 
can Safety Razor Corp. have issued 
statements relating to discontinu- 
ance of allowance practices, while 
certain revisions in discount prac- 
tice: have been made by other com- 
panies including Emerson Drug Co. 
manufacturers of Bromo-Seltzer. 


allowances 
encourage chain and department 
stores to push sales of their own 
private branded lines of merchah- 
dise. Some manufacturers have ex- 
pressed this view and while this 
propaganda has been soft-pedalled 
by the chains, it is reported chain 
store officials in private conversa- 
tion have not been backward in 
wielding the private brand stick 
over the manufacturers’ heads. 
There is not thought to be any 
likelihood of much ‘change in chain 
stores’ policy on private brands, 
however, ee oat have been 
pushing. them for years, very 
often with the funds 


nationally identified 

which such private brands 
directly competing. Many of such 
manufacturers have just now awak- 
ened to the fact that they aan by 


own brands of merchandise. 


Manufacturers Will Control Own 
~ Advertising 

With the cancellation of advertis- 
ing allowance to the chain stores on 
such a huge scale, it is the feeling 
that considerable change for the 
better will be the result in the 
handling of advertising expendi- 
tures. Some system will undoubt- 
edly be worked out whereby manu- 
facturers can advertise through re- 
tail distributors, but elimination of 
the discriminatory features of al- 
lowances, whereby much of the 
money earmarked for advertising 
was never spent on advertising, 
should do much to put such ex- 


vertising 
with the likelihood that increased 
national advertising will be done. 


Bathurst Kraft Sales 
25% Ahead of Last Year 


From Our Own Correspondent 
MONTREAL.—Bathurst Power & 
Paper Co, officially reports that for 
the first 6 months of the current 
year, sales of kraft liner board in- 
creased 25% in volume compared 
with the corresponding period of 


1935. 

During the balance of the year, 
the com: will have available, in 
addition to the kraft liner board, 
the results of operations of the new- 
ly reconditioned 100-ton cylinder 
machine that is producing folding 
boxboard. ' 


Canada Northern Power 
Operations Register Gain 


From Our Own Correspondent 

MONTREAL.—Power output of 
Canada Northern Power Corp. for 
June totalled 48.2 million kw.h. This 
is in contrast with 47.2 million kw.h. 
in the same month a year ago. 

For the first 6 months of 1936 the 

291 million kw.h., 
with 2818 million kw.h. 
for the same period in 1935. 

New customers added by the com- 
pany during last June totalled 128, 
bringing the total at the end of the 
month up to 16,163 as against 14,942 
at the end of June last year. 


special allowances, disc 
organizations ave almost word-for- 
the legislation: 


“(b) Engages in a policy of selling 
goods in any area of Canada at 
prices lower than those exacted by 
such seller here in Canada, for 
the purpose of destroying competi- 
tion or eliminating a competitor in 
such part of Canada; 


Sales of radio receiving sets .in 
Saskatchewan and Alberta during 
the first quarter of the year were 
more than double in number those 
of the same quarter of last year, or 
2,167 in the first quarter of 1936 and 
1,040 in that of 1935. 
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It has been the continuous task of our 
research and sales departments to seek out 
new uses for Nickel in industry and 
homes throughout the world, in order 
that the markets for Nickel may be en- 
and the great Canadian ore deposits 


ero ar anaes af roto 
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mediately bring today many electrical 


home. 
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development Ni 
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CIAL Post. 


an. Packers 
Dividend $3 


Declaration Same for Cur- 
rent Year asfor Last \ 
Year 


é ee 
Dividends on common stock of Can- 


ing to the remarks of President J. S. 
McLean, just issued with the annual 


As reported earlier in The Finan- 
Post, at the time th 


shares. 

The remarks stress the small profit 
on which the company 

works. Net profit was slightly less 
than 2% of total sales or 1/5 cent per 
pound of product. As regards live- 
stock handled, profit from this 
source was approximately 1/10 cent 


per 

Mr. McLean gives his explanation 
of why packers’ profits have been a 
topic of discussion, attributing it to 
the large volume -of business. A 
profit of 2% on volume of $1 million, 
he says, would be $20,000 and would 
attract nobody’s attention, but 2% 
on $100 millions of volume would 
be $2 millions. Without relation to 
volume the latter figure seems a 
large profit, but actually is in the 
same proportion as $20,000 on $1 
million, 

Work on the new plant at Edmon- 
ton will be completed some time in 
September, Mr. McLean states. This 
investment of about $1 million will 
enable the company to distribute its 
products throughout Alberta and 
British Columbia. 


— CAN 


iancee, and in thei 
played a vital part. 


The resistance wire, for instance, in the 


electric toaster, iron, percolator, range 
and other appliances, was short-lived until 


the superior seepraten sg 
sally used Nickel-Chromium alloy were 
discovered. This alloy gives long life 


and uniform heat. 
It is just another 


of uses for which Ni is employed in 
industry and homes the world over. For 
: Set aioe weeaiooon 

; wear 
sedhshainan: beonte, paibansiinn; oislataes 
to rust and corrosion, and many other 


univer- 


of the thousands 
the 


desirable, properties. 
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developed 
of our whole industrial life. 


Each time you 


Dominion Buys 


Most from U. S.| 


Canada’s importations from 
other countries rose 23% in June 
over June, 1935. June imports were 
valued at $57.6 millions against 
$46.7 millions a year ago, and the 
largest increase was in imports 
from other than Empire countries. 

Imports from foreign countries, 
amounting to $40.1 millions, 
recorded a gain of $9.5 millions 
over the June, 1935, total, a gain of 
31%, and the increase in Empire 
importations, from $16 millions a 
year ago to $17.4 millions in June 
of this year amounted to less than 

United States products made up 
the largest single source of foreign 
imports, goods valued at $34 mil- 
lions coming in from the U. S. The 
United Kingdom sold $11 millions 
of goods to Canada; Germany was 
in third place with $933,000 and 
British India was fourth with- 
$803,000. Far down the list came 
France with $520,000 and New 
Zealand with $519,000. 


Pickford and Black Lid. 
Control in New Hands 


From Our Own Correspondent 
MONTREAL. —.Following the 
death of Walter A. Black, control 
of the well-known ship broker firm 
of Pickford and Black, of Halifax, 
has passed to a syndicate headed by 
Ralph P. Bell and A. N. Jones. 
Under the new set-up Ralph Bell, 
a nephew of one of the founders of 
the business, becomes president. Mr. 
Jones assumes the office of vice- 
president and managing director, 
while Cyril W. Stairs, joins the 
board. Messrs. McCaugin, Quigley 
and Gibson are continuing as active 
directors and with the same execu- 
tive responsibilities as heretofore. 


QUALITY OF SERVICE 


‘The Crown Trust Company places strong - 


emphasis upon quality of service, recog- 
nizes conservation as a first responsibility - 
of an executor and trustee and gives 
interested, personal attention to the bene- 
ficiaries as well as to property. 


Crown Trust 
Company © 


WILLIAM 1. GEAR, President, JOHN JENKINS, Vice-President 
ARTHUR LYMAN, Vice-President, IRVING P. REXFORD, Gen. Mar. 


393 ST. JAMES STREET WEST, MONTREAL 


EXECUTORS TRUSTEES + FINANCIAL AGENTS 


ARROWHEAD GOLD MINES LIMITED 


(Ne Personal Liability) 
Bought, Sold, Quoted 


DUNCANSON, WHITE & CO. 


Members Toronte Steck Exchange 
ian Commodity Exchange, Inc. 
New York Curb (Associate) 


15 KING STREET WEST, TORONTO. WA. 3401-8. 
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Pouring Bessemer matte in the International Nickel Com 
pany’s smelting plant at Copper Cliff, near Sudbury, Ontario 


HELPS TO TOAST YOUR BREAD | 


with a consequent 


fon ~ 


chase an article con- 
taining Nickel you help to swell the ranks 
of the 8,000 Conadidn employees of Inter- 
‘national Nickel Company’smines, smelters 
and refineries. These men aps em 
ts in which they wo 
am gta lang pt types of merchan- 
dise produced in Canada. More money is 
put in circulation and all Canadians share 
in the benefits. Use Nickel and Monel 
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Sconomic Factors Indicate Pros 
: Income in Canada; Drought 
Favorable Influences 


Movement of Stocks 


a 
Ee 


For Sustained 
Offset By 


| Interpreters of stock market movements regard recent action of 
" prices as encouraging to higher levels. Comparatively moderate activity 
below the best levels of the year is viewed as indicating latent strength. 


‘4 
* 


enother temporary decline. 


Should volume increase with rising prices, however, it might indicate 
distributive stage in the long term advance of stocks, leading to 


“an important reason for comparative sluggishness of Canadian stocks 
npared with New York levels is, of course, the more drastic effects of 
ught in Canada. Nevertheless, there are economic reasons for believ- 


"> ing that 1936-37 should be productive of at least as much income in | by the 
“Canada as 1935-36. 


Increasing dividend declarations by U. S. firms, due largely to new 


tion of corporation surpluses is one of the most stimulating influences | 


strength in stocks. 


Frenchmen are chiefly responsible for recent strain on the franc. 


é a hey are buyers of sterling and dollars to invest abroad, as protection 
Se possible devaluation of the franc. There have been. occasi 
> French enquiries for Canadian investments. 


rural demands; that investments in 


if o ’ 


INCE June 13, the Toronto St 
A Exchange has not moved out of 
130-135 range. ‘The Montreal 
Exchange industrial average 
- been somewhat stronger, but 
hovered between 75 and 77 since 
wuly 10. The latter date marks a 
“period also in which Dow-Jones in- 
dus s in New York have lingered 

"between 164 and 167. 

| The recent slight set-back and the 
levelling out of the averages marks 


Sm period of what chart readers con- 


Sgider encouraging stability. Their 
Wiews of the current position are 
t industrial shares can rise even- 

y from present levels, that anxi- 


onal 


forest industries have some specu- 
lative attractions; and finally tha 
greater activity may be coming in 
base metal mining. The broad in- 
vestment picture, therefore, still 
seems to favor improvement despite 
the ill effects of drought in the agri- 
cultural industry. 

* - 


Miscellany 


d As Favorable} 
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SLIGHT DECLINE 


Common stock prices as measured 
Dominion Bureau index 
dropped back to 119.9 at the close 
of July. Comparative indices appear 
this page. : 


Ottawa Power 


Expected to be Replaced 
by New Issue Carrying 
Smaller Dividend 


From Our Own Correspondent 
MONTREAL. — Ottawa Light, 
Heat and Power Co. will redeem at 
105 on Oct. 1 all its outstanding 
6%% cumulative redeemable pre- 
ferred shares. Funds for the re- 


are very de- 
finite that the company is r 

ing out a new small car as has been 
rumored. However, there are ex- 
pectations the company’s 1937 


ot bring- | snerwin' W 


Investments as of 15, 


Common Stocks 

Banks: Shares 
Of Canada ...sscccsus 
Montreal ...«s++++ 


Nova Scotia onscceed 


SSsse 
28 cfaaeas® i 


le Ree ee eee eeeneee ee eeneee 


illiams Co. (U.8.) 
& Carbon 


Montreal 


in view of lower domestic sales in 
1936. 


Stores—R. O. Johnson, Ganate 
Ogilvie 


Montreal director, held only 5 com- 
mon shares in July. 
* ¢ ¢ 
International Nickel—Direct hold- 
ing of Britton Osler, K.C., Toronto 
irector, was 10,000 shares in June. 


\CallsPreferred| 242 ‘ocx seon|* 


is that the price of bread may rise 


in Montreal. Elimination of cut-| Ho 


rate, low-quality loaves has helped 
bread firms in Toronto. Improved 
conditions in Montreal would work 


to the benefit of units of Canada| Cons 


Bread and Consolidated Bakeries 


there 
* « ¢& 


Canadian Celanese—Some _insti- 
tutional investors have bought pre- 


sages esl of the franc by|demption of this issue will be| erred shares, but there appears to 


20 to 25% is again front page 
gossip. It is always a possibility 
and is attracting an increased fol- 
lowing of important French opinion. 
The effect might be temporarily to 
weaken security prices in Canada, 


provided through the issuance of 
new preferred stock, which will be 
offered shortly to the public 
0 a syndicate headed by 
Wood, Gundy and Co, and W. C. Pit- 

field and Co. 
Ottawa Power issued $1.5 million 
stock in 


, ty will be warranted only if prices} but also to improve economic con-|of the 6%% preferred 
‘advance materially in heavy volume. | ditions in France with longer-range | October, 1923. Dividends have been 


‘ a ‘olume of trading has been moder- 


sate recently, indicating the absence 
"of important liquidation. The fact is 
"that floating supplies of high quality 
Stocks remain small, just as floating 
"supplies of bonds are restricted. 


Newsprint Price 
S TIMES change, we sometimes 
fail to notice it. A year ago, a 
‘ of $42.50 a ton for newsprint 
"would have been regarded almost 
[with glee by newsprint operators 
rand investors. Following marked 
‘strength of newsprint securities, 
however, the possibility that $42.50 
will be the prevalent price for 1937 
ids considered with something ap- 
= proaching chagrin. 
With increased volume in the 


ran 


mills, even a rise of $1.50 a ton|cidedly unhealthy, and if it were to Due La 


"should allow considerable improve- 
"ment in earnings. And the improve- 
“ment that has been experienced at 
/ a ton in 1936 has yet to make its 
pearance in company reports. 


While the opinion is fairly general 
|MAinancial quarters that newsprint | psychology with the notion that! capital position this year, chiefly be-| February .... 140.5 
136 


"gtocks and bonds have discounted 


© & good deal of the current improve- 
= ment, it is conceded equally as| greatest in centuries. It might be/| statement to shareholders, J 
The company reports as follows: 


™ widely that the outlook for two 


| years hence is for considerably bet- 


ie ter things. 


Es 


-e American currency. 


4 


Possible changes in foreign ex- 
'change would upset newsprint cal- 


P culations. A premium on U.S. cur- 
= Tency would be a bonus to news- 


' print firms. A discount would be a 


© penalty against the price of news- 


~ 


Offsets to Drought 
S POINTED out in the current 
monthly letter of The Canadian 
Bank of Commerce, higher prices 
-for grain are hardly adequate com- 


| pensation for complete loss of crops 
» in some areas due to drought. On 


the whole, however, higher prices 


' appear to indicate that the total of 
= farm income in Canada this year 
7) may at least equal returns from 
1935 crops. 


‘Forestry industries are 


benefits to world commerce. 
* * 2 
Corporation executives appear to 
have continued to lean toward 
sales of stocks rather than pur- 
chases in June, according to returns 
to the U.S. Securities and Exchange 
Commission. If the large share- 
holders were trying to anticipate 
weakness in their sales of stocks 
earlier this year, however, they 
were only half right. 
2 * = 
The Spanish rebellion is threaten- 
ing to spread into an international 
class warfare. Communists in Spain 
are attracting support from Leftist 
governments in France and Russia. 
Spanish Fascists appear to be draw- 
ing support from the Italian and 
German dictatorships. It seems de- 


become more pronounced, could 
make security markets look very 
sick. 
> *« ® 
In northern mining areas, the 
rise of gold has infected popular 


gold will go ‘still higher. Already, 
however, the rise has been the 


noted that comparatively few gov- 
ernments are buyers of gold today 
and that still higher values would 
not tend to increase the number of 
customers. If the market for gold 
were restricted much more, it might 
not look very good for gold shares. 
s ¢ + 


Alberta 


issues. The eventual losers in this 
gyrating money scheme will be 
those who accept it and find them- 
selves unable to pass it on, probably 
retailers. ¢ 


Tip Top Tailors Ltd. 
Pays 25-cent Dividend 


Tip Top Tailors Ltd. is paying a 
dividend of 25 cents a share on the 
common stock on Aug. 10 to share- 
holders of record Aug. 1. 

The same amount was paid-July 2, 


D ahead, as noted in the foregoing | the common stock. 


| paragraphs, so that the total income 
» of the country on this score should 
| show substantial improvement over 
the next yezr or two. 


Mining continues most active. 


Gatineau Power Loses 
Decision on Flood Claim 


From Our Own Correspondent 


paid regularly and earned on an 
average better than 3 times over 
each year. J 

This is the fourth fihancial opera- 
tion carried out by Ottawa Power 
since the depression set in. In June, 
1931, the company issued $1 million 
of bonds, Three years later $625,000 
of bonds were issued to redeem a 
like amount of the Ottawa Electric 
Co, 5% refunding and first mort- 
gage bonds. In November, 1933, 
$250,000 of bonds were sold to pro- 
vide funds to pay off $150,000 of 
Ottawa Gas Co. 5’s and to provide 
additional funds for corporate 
purposes. 


Robert Mitche 


Business Better 


ly to Improved 
Volume From 
Railways 
Robert Mitchell Co. has been sub- 


stantially benefitted and expects to 
show a much improved working 


cause of increased business from the 


railways, according to an official| May 


“The improvement in conditions 
in the railway industry has benefit- 
ted this company to a considerable 
degree. The installation of air-con- 
ditioning equipment on both the 
Canadian Pacific Railway and the 
Canadian National Railways, has 
meant an increase in business, and 


government announce-/| with additional units to be installed | Aug. 4 


© print which is usually paid for in| ments practically confess that there | in the future this new field should aus . 
will be a discount on the new scrip | Prove of considerable benefit to the | July 31 


company. 
New Fittings 

“While there has been no great 
activity in railway car building, the 
fact remains that this year has seen 
the construction of the first new 
passenger equipment in Canada 
since 1931, and the car trimmings 
and fittings used on this equipment 
have been products of The Robert 
Mitchell Co. 

“The architectural bronze and 
iron on the Montreal postal terminal, 
the customs and examining ware- 
house, together with all the archi- 
tectural bronze and iron on the pub- 


going 1935, and was the initial dividend on lic building and post office at Ham- 


ilton, have been completely fabri- 
cated by this company. 

“Over 700,000 pounds of cast iron 
were used on the Montreal postal 
terminal in the construction of the 
windows and spandrels. 


F. Base metal mining, however, is 

, still below par and therefore the 
= mining field has further room for 

| improvement. 

: From the investment viewpoint, 
= it appears that conditions show little 


BAe 


MONTREAL.—The judicial com- 


in his action against the Gatineau 


during the last half of the year, will 
be enabled to show a much im-| sent out by the protective commit- 


DIVERSIFIED INVESTMENT 


The following list of Canadian Government and Cor- 
poration Bonds, and Preferred Stocks, offers favorable 
opportunities for investment. We shall be pleased 
to furnish additional suggestions upon request. 


Deminien of Canada..... dittes Bétoadeienwees 
aaa eerky soaeae Mon beats? 
Province of Nova Scotia. ..... shibetupesd ake 


Peer eeeree 


Associated Telephone & Telegraph.......... 


“Canadian Celanese Limited................ 
Phe participating dividends 


Rate 
34% 
44% 
3% 

3% 
34% 
4% 


‘44% 


44% 
6% 

7-6% 
SK% 


7% 
6% 
6% 


Maturity 
1986-66 
1947-57 
1948-53 
1986 
1986 


1988 
1959 
1980 
1956 
1938-49 
1988 


Part; Pid, 
Part. Pid, 


Preferred 


Yield 
3.08% 
3.18% 
2.83% 
3.20% 
3.43% 


4.02% 
4.60% 
4.54% 
6.02% 
6.89% 
6.50% 


5.83% 
5.17% 
6.00% 


NESBITT, THOMSON & COMPANY 


LIMITED 


be some doubt as to the legality of 
the investment for insutance com- 
panies. Otherwise they rather 
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Gold Mining: 

Consol, ...scceseee 
Lake Shore Mines ..csesess 
McIntyre Porcupine .++++.. 


#33 
ea & 
s2e & 


9.63 

Mining, General: 

‘ & Smelting Co. 2,500 3.51 

International Nickel Co. .. 4,000 5.23 
Hudson Bay 

Smel Di ic cdeeces cbse 

Noranda es 


1,000 64 
secscovevcce 3,200 493 
14.31 
6.00 
1.26 
4.70 
11.96 


Motors: 


ouees Co: ation 
Mo’ 


F tor Co. 
General Motors Corp. 


2,000 
2,400 
2,600 


Petroleum: 
British-American Oil Co. .. 
perial 


favor the stock as a satisfactory | Im 


source of income to include in 
large lists of other securities. 


Canadian Investment Fund — At 
June 30, 1936, net assets totalled 
$4,152,769 at market value of securi- 
ties held. Securities carried at cost 
of $2,825,175 had a market value of 
$3,823,011. Investors will be in- 
terested in comparing appreciation 
of their personal portfolios with the 
C.LF. appreciation of 8.6% since the 
end of 1935, and 244% since June 
30, 1935. 

Shown with reports to share- 
holders are lists of holdings at June 
30 and also at July 15, 1936. The 
only change in that period appears 
to have been sale of 150 shares of 
Dominion Textile common. C, I. F. 
money is 95.76% in common stocks, 
3.29% in preferred shares and 0.95%" 


Oil, Ltd 
Internat. Petrole 


Retail Trade: 
Dominion Stores ‘ ¢ 
Loblaw Groceterias Co., “A” 60 
Loblaw Groceterias Co., “B” 1.01 
Montgomery Ward & Co. .. i 


3.76 

Miscellaneous: 
Canadian Pacific Railway Co. 300 10 
iss 


1.27 
1.35 
6.10 
1.86 


15 


Glass Co, 
Tobacco Co. of Can. 3,500 
Loew’s, Incorporated 1,000 


1% ss 
Steel Co, of » 1% os 46 


Total preferred stocks ., 
Bond 


C.P.R. Co. Conv., 6-42 000 29 
Dom. of Can. ref. 4¥%/44 ... 10, ute 

Province of Ontario, 4/65 .. 4,000 ll 
Province of Quebec, 4/58 ... 9,000 .25 


eeteeerseeece 35 


Significant Investors’ Index Numbers 


Mill- 
No. of 
Securities 
1929-35:° 
High 


Oils 
5 


273.4 
377. 


80.C 
84.3 
88.7 
91.0 


87.3 
86.5 


423.5 
6 


237.3 
244.5 


@kuse exten o”o 


January 


w 
July 2 
July 9 
July 16 
July 23 126.7 
J 30 . 18.7 88. 

e and low of years from 1929 


seustsnnce 3 


Comp’ 
Toronto Stock Exchange ietee 


Mines 
142,82 
ao 
July 30 7 
July 29 
Month ago .. 
Year ago ... 
High, 1936 .. 
w, 1936 .. 


143.65 
145.93 
129.83 

92.30 


123.59 


Lake St. John 
Evolving Plan 


Business Now on Basis to 
Justify Permanent Re- 
organization 
From Our Own Correspondent 


MONTREAL.—Lake St. John Pow- 
er & Paper Co. made no disburse- 
ment on account of back interest 


“The company has progressed in| on the bonds August 1, as plans are 
mittee of the Privy Council has| the development of certain new/| now well advanced for the reorgan- 
awarded Freeman T. Cross $265,000 | articles for use in both railway and/| ization of the company’s funded 
industrial fields, and it is felt that| debt and share capital on a per- 
Power Co. for property damage due | with reasonable business obtainable | manent basis. 

to flooding by waters of a reservoir. 
; This case has been in the law 
= improvement for firms supplying!courts for some considerable time. | proved working position.” 


In a letter to the bondholders, 


tees it is pointed out that the busi- 
ness of the company is now on a 
sufficiently stable basis to justify a 
reorganization. ° 
Along Lines of Forecast 

It is understood the plan now un- 
der consideration is substantially 
along the lines announced exclu- 
sively jn The Financial Post, July 


.| 11. The scheme, among other things, 


will provide for exchange of the 
present 6%% first mortgage bonds, 
on which there are substantial 
arrears of interest, on the basis of 
$1,200 of new 5%% first m 
bonds, a small amount of cash and 
an interest in the common stock for 
each $1,000 bond held. : 

A number of the principal first 
mortgage bondholders have ap- 
proved the plan, while the deben- 
ture holders are reported in favor 
of it. The proposal has been sub- 
mitted to holders of the preferred 
stock and the common stock, in 
which there is no public investment 
interest, for their consideration and 
comment. : 


Adds to Number of Stations 

os From Our Own Correspondent 
raph and ‘Telephone Co,’ reports 
June. 


935 
ed from figures issued by Dominion Bureau of Statistics. 


43.63 | July 31 .. 


148.12 | High 


and Total 
allied Bever- indus- Total Total 
products ages trials utilities co’ 
1 18 9 23 112 


166.0 
33.1 


317.6 i 

40.9 
117.8 
126.1 


122.8 
121.4 
117.9 
119.0 


119.2 
118.5 
i 119.4 
130.2 120.4 

155.0 a . 119.9 
lusive are on weekly figures. 
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Montreal Averages 
10 Util. 20 Indus. 30 Comb’d 
AUg. 4 ceseseese 72.1 75.5 714.3 


Aug. 3 oe.ceeees 72.1 76.0 
Aug. 1 ..cecceee 72.2 75.9 
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Power Sales 


At New Peak 


Consumption During June 
Sets Record for Central 
Electric Stations 


¥rom Our Own Correspondent 


MONTREAL.—Firm power con- 
sumption in Canada reached a new 
high record during June last, accord- 
ase the Dominion Bureau of Sta- 

cs. 


Total output of central electric 
stations during the month amounted 
to 2,028 million kw.h., an increase 
of 11.7% over the safne month a 
year ago. 

Exports to United States increased 
from 131 million kw.h, in May to 
158 million kw.h. in June, the in- 
crease in off-peak exports being 
25.7 million kw.h. : 

Increases Are General 

Deliveries to electric boilers 
decreased from 579 million kwh. in 
May to 516 million kw.h. and the 
consumption of firm power in Can- 
ada amounted to 1,355 million kw.h. 


For the first half of the year out- 


ortgage oe of central electric stations total- 


ed 11,671 million kw.h., an increase 
of nearly 1,000 million kw.h. over 
the same period a year ago. Of this 
eliveries to electric boil- 

ie tie ee kw.h., as 
m kw.h, for th 

first half of 1935, * : 


All 5 economic areas have shared 
in the increase this year. 


Inverness Apartments 
Cannot Pay Interest 


the radical political platform drawn 
up at a recent C. C. F. convention. 


C.C.F. Schism 


Hope for B. C. 


Older Parties 


Liberals and Conserva- 
tives Welcome Friction 
Among Leftists 


SPLIT ON POLICIES 


From Our Own Correspondent 
VANCOUVER, — Old-line poli- 


1.85 | ticians, Liberals and Conservatives, 


and all those in British Columbia 
who favor the conventioncl way of 
doing things politically and eco- 
nomically, were treated last week to 
an event which vastly pleased them 
and added bounteously to their store 
of confidence—a major breakup in 
the C.C.F. party. 

Reports of schism in the ranks of 
the Co-operative Commonwealth 
Federation had been current for 
some time, and they were confirmed 
when the party held its convention 
here a few days ago, elected the radi- 
cal Dr. Lyle Telford as provincial 
president of the organization and 
drew up a new platform bristling 
with left-wing statements of prin- 


ciple. 
Connell Letter 

It was this platform that resulted 
in the split. Rev. Robert Connell, the 
somewhat conservative-eminded 
house leader of the C.C.F. in the 
British Columbia legislature, who 
incidentally did not attend the con- 
vention, issued an outspoken letter 


6! to the association frankly ‘denounc- 


ing the platform, un- 
flinching opposition to Communism 
and that the policies as 
laid down by the C.C.F. platform 
would lead only to disillusionment. 

To this letter the executive of the 
association, dominated by Dr. Tel- 
ford and Ernest and Harold Winch, 
the father-and-son C.C.F. members 
of the legislature, issued a reply 
saying that it would stand by the 
principles as laid down, and that it 
would be “sorry to lose” Mr. Connell. 

Leads C.CF. Right Wing 

If Mr. Connell was staging merely 
a one-man revolt the significance of 
the break would be little. But many 
of the more sober-minded mem- 
bers of the C.C.F., including 2 or 3 
of the elected members, are staunch- 
ly behind Connell. Mr. Connell may 
be described as merely the leader of 
the party of protest in B.C., one who 
stands for government reform, but 
not the sort of reform that means 
revolutionary changes in the whole 
democratic theory. The left-wing- 
ers, on the other hand, are in a 
hurry, and to achieve their ends 
would borrow freely from the Com- 
munist book. 

Mr. Connell, on the other hand, 
will have no truck with the Com- 
munists. “I am unalterably ‘opposed 
to any dealings whatever with the 
Communist party,” said Mr. Connell 
in his letter, “because history and 
experience prove its betrayal of all 
who trust in it. I profoundly resent 
the implication of certain resolu- 
tions of C.C.F. clubs sent to me that 


We offer the above Bonds at 105 and interest in 
exchange for outstanding 5% First Mortgage Bonds 
of British Columbia Telephone Company, payable 
in Canada, New York or London, England, at 108.50 
and interest. This includes 314% (or $35 per 
$1,000 Bond) calculated to cover the present 


premium on foreign exchange. 


‘ 


t 
We shall be pleased to forword descriptive 
circular upon request. 


Wood, Gundy & Company 
Limited 


36 King Street West 
Toronto 
eadoe ad Tezrnome : Excim 4321 


because I am not ashamed to profess 
loyalty to God and my King, I am 
therefore a traitor to the people’s 
Cause.... “f 

“It is necessary to save our move- 
ment from the sinister influences 
that are throttling it; it is equally 
necessary to present our 
people in a sane and wisely consid- 
ered platform, and in so far as we 
make promises, keeping them well 
within the confines of probable 
and possible fulfillment.” 

Expulsion Possible 

It is possible that the C.CF. 
organization will expel Mr. Connell, 
but if that is done the expulsion 
would probably have to be extended 
to other members. In any event Mr. 
Connell does not intend to resign 
his seat in the legislature, and if 
Dr. Telford runs in the Vancouver 
Burrard by-election, as seems likely, 
and is elected, the legislature will 
face the curious situation of having 
a right-wing C.C.F. leader and a left- 
wing C.C.F, leader. 

The present controversy is the 
most interesting political develop- 
ment in B.C. in recent years, and to 
Tories and Liberals who have come 
to regard a united C.C.F. as a major 
threat at the next provincial elec- 
tion, within a year or so, the revolt 
of Mr. Connell is the most palatable 
news they have read in many a day. 


Burry Biscuit Co. Plans 
4 for 1 Split of Common 


Directors of Burry Biscuit Co. of 
Linden, NJ., have approved ar- 
rangements to split the 100,000 out- 
standing common.shares, 4 for. 1. 
Shareholders are to meet Aug. 11 to 
vote on the necessary by-laws. 

The company’s plants have been 
busy and some 22,000 square feet of 
additional space at Chicago and Lin- 
den will be placed in use-in August. 

The shares were listed on the To- 
ronto Stock Exchange June 22, 1936. 


Atlantic Sugar es 
Head Office to Saint John 


Head office of Atlantic Sugar Re- 
fineries Ltd. has been changed from 
Montreal to Saint John. 

The by-law changing the location 
of the head office was recently ap- 
proved by shareholders after its ad- 
option by ‘directors. ‘ 


Advertisements 


Classified ads cost 4c. per word 
and figure for each insertion. Mini- 
Three insertie 


ber requ 
Classified ads payable in advance. 


ANUFACTURER REQUIRES FIVE 
thousand dollars for one year. Will 
return double principal only. Good Se- 
—: Box 358, The Financial Post, To- 


aims to the | tion, 


Ottawa 
Hamilton 


Vancouver 
London, Ont. 


Adjourned to Aug. 28 


Meeting of bondholders of P. T. 
Legaré Co. at Montreal, July 31, cal- 
led to consider a plan of reorganiza- 
was adjourned to Aug. 23,.A 
quorum of 51% of the outstanding 
bonds was lacking. 

At the adjourned meeting, what. 
ever number of bonds is represented 
constitutes a quorum. The meeti 
will therefore be able to adopt the 
reorganization plan making it bind. 
ing upon all ders, 

It is proposed to issue $25 of new 
first mortgage bonds and $75 of pre- 
ferred stock for each $100 of present 
bonds. In addition, present bond- 
holders would be offered additional 
bonds at 95. New bonds not taken up 
by present holders will be purchased 
by a group headed by Louis D. Hud- 
on, Quebec, to furnish new work- 
ing capital required in the business, 

Large bondholders favor the re- 
organization plan so that it is exe 
pected to be adopted at the meeting 
Aug. 28. 


“The Ontario Municipal 
Board” 


Notice is hereby 
Munici 
eon 


fh 
De 


iven that the 


B g 

the Twenty-fourth Day of July, AD. 
1936, from and after the first 
on of this notice in the 

tario Gazette,” all actions (dae 
ceedings against the said Municipal- 
ity are stayed, and thereafter no 
action or other proceeding against 
the said Municipality shall be com- 
menced or continued, nor shall a 
levy be made under a Writ of Execu- 
tion _e it without leave of “The 
Ontario Municipal Board.” 


Dated this 24th day of July, AD. 


1936 
M. B. SANDERSON, 


Acting Secr of the Ontario 
¥ Manicipal Board. 
Chairman. 


semi. report 
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CALVIN BULLOCK, LTD. 


| Prices, 


To Holders of 


British Columbia Telephone Company 


First Mortgage Bonds, 5% Series A : 


We offer our facilities for ‘the exchange of 
the 5% Series A Bonds for the Company's new 


FIRST MORTGAGE BONDS, 414% SERIES B 


On the basis of a price of 105% and accrued interest f 
414% Series B Bonds and 1081%4% and accrued ue 


the 5% Series A Bonds in accordance with th 
prospectus which will be furnished upon request 


The new 414% Series B Bonds will be dated June 1st, 19 j 
36, and will 
mature June 1st, 1961, principal and interest bei payab ‘ 
money of Canada. Coupon Bonds Goailehle Gc : 5 meet 


$1,000 and $500, registerable as to principal only or Fully Registered 
Bonds in denominations of $1,000 and $5,000. 


*' Bonds of the 414% Series B are available 
for immediate delivery, 


W.C. Pitfield & Company 


en ne 80 King Streee West 
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Market Remains Puzzled in Apprai | of $42.50 Pride 
ts 


for Newsprint — 
in W 


Con 
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ce 
The surprise of this week's bond trading was the 
Great Northern Paper Co. is contracting for 1937 


Rally Follows SI ump 


“+ % 
: 


Movemen 
in July | 
announcement that 
newsprint production 


$42.50 a ton. The immediate result @ sharp recession in newsprin 
da a drop of 5 points being Seana for instance, in 


paper bonds. Almost as quickly, however, the 


Price rose from 50 


toward the July closing level of 55, Bond dealers and investors 
wondering just how bad the $42.50 news really is, or whether it 


bad after all. 


vancouver bonds are becoming more active and 


ve risen from 


low 80's to about 90. Demand for them seems to arise whénever 


inte 


rest-cutting agitation dies down, 


Supplies of bonds are relatively scarce so that government issues 
remain firm. Offerings and financing in sight appear to consist chiefly 


of small blocks of municipal bonds. 


Western Bonds Down 

VER the past year there has been 
O, general recession in western 
provincial bonds. In the past month, 
however, the weaknesses have been 
confined largely to Alberta and Sas- 
katchewan bonds, as shown below: 


Comparable Western Bonds 
me July oe July 


a ox 47 98 92% 
"6% "47 101% 100 109% 
bak. . 6% 52 89 93 107% —18% 
The feature of July movements 
was the strength of B. C. issues, 
pased largely upon reiteration of the 
government's intention to meet all 
its obligations promptly and to try 
to improve the price of its bonds so 
as to allow funding of debts at low 
interest rates. The bonds have some 
distance to go, of course, before the 
objective is achieved, as is shown by 
the price of approximately 86 for 4's, 
Weakness in Saskatchewan issues 
has puzzled bond dealers and was 
apparently based on a rumor of in- 
terest-reduction plans. This is con- 
trary to official policy, but, knowing 
the difficulties of western provinces, 
the market is nervous as shown by 
the slump. 

The uncertainties arising from the 
Manitoba election failed to weaken 
the province’s bonds. ; 

Alberta issues are being traded 
flat without interest in view of the 
plan to cut interest in half. 


Newsprints, Industrials 
TRENGTH continued in newés- 
print bonds in July. Abitibi 5’s 

were up 10 points for the month at 

59 bid. M. & O. Paper @s were up 

6 points at 45. Consolidated Paper 

51's gained 7 points to 55, and there 


Bank Debits 
Rise > Sharply 


All Areas Report Gains in 
June and for 6 
Months 


Financial transfers in the form of 
bank debits, generally considered 
one of the leading indicators of 
business activity, showed encour- 
aging progress in June. All 5 eco- 


with the previous month and with 
the same month a year ago. 
Total debits of $3,135.6 millions 
for the month compare with $2,710.3 
timogt 107." Latgest fain Was Se 
a bo was in 
the Prairie Provinces where in- 
creased productive and speculative 
activity resulted in debits nearly 
25% above last year’s level. 
Compared with. the previous 
month, the total represents an in- 
crease, after seasonal adjustment of 
14.5% percentage gains 
were registered in the Maritimes 
chalked up. eon 


up. 
‘Debits for the first half of 1036 
amounted to $17,247 millions, an in- 
crease of §2,031 millions or 13.3% 
over the corresponding period a 
year ago. 


Debits te Individual Accounts 
June, 1935 


has been some important British | Montreal 


buying in these, apparently “ever- 
aging” old investments’ at higher 
levels. Prices have now eased -off 
because of disappointment over the 
probable price of newsprint for 1937. 

Beauharnois 5's, ‘a popular specu~ 
lation, rose 7 points to 39 in July, 
and the 5%’s of 1973 were up 3, on 
strength of the deal to exchange the 
5%'s for Montreal Power 3%4’s. Im- 
proved earnings raised Twin City 
54's 7 points to 88. Gains of 2 and 
3 points were recorded in Maclaren- 
Quebec and Ottawa Valley Power 
5%'s. This is attributed chiefly to 
hope, since deals with the Ontario 
Hydro are not believed to be 
pending. 

Canada Steamships 6's continue 
firm around 55, although this year’s 
small western wheat crop is decid- 
edly not helpful, 

The general market for in- 
dustrial bonds was strong as shown 
by the accompanying chart, but 
gains are confined chiefly to issues 
selling below par. Other quality in- 
dustrials are held down by call 
prices. 

> » 7 

Records Again 

HE charts herewith and in the 

special article on page 16 show 
how new record high prices continue 
to prevail for gilt-edged government 
bonds. Comparative averages 
follow: 
The Financial Post Average Price and 
Yield for High Grade Government Bonds 
Price Yield Price Yield 

$ “ 1935 $ % 
Aug.2 113.12 
Aug.1 118.11 
July 31 113.06 
July 30 113.02 3 
July 2 113.01 
July 27 113.08 


July 26 113.03 
June 29 112.73 


Year's 117.02 3.054 Year's 114.97 
Range 111.50 3.597 Range 106.57 


| Dividends Declared | 


This Date 
pay- 
ment 


1936 
Aug.2 117.02 
Aug.1 116.97 
duly 31 116.97 
July 30 116.86 
July 29 116.82 
July 2 116.79 
July 27 116.73 
June 


— 


3.054 
3.057 
3.057 
3.069 
3.070 
3.070 
3.079 


116.37 3.126 
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City of St. Lambert 
Officially Bankrupt 


Court Issues Order on Re- 
quest of Quebec Muni- 
cipal Commission 


cials 
mission, the St. Lambert city council 
endeavored to solve its financial 


“the initial plan was not accepted 
by the bondholders. 

Subsequently, with approval of 
Commission officials, the city passed 
a by-law to refund its debt by 
effecting a new bond issue of $3.3 
millions and providing for redemp- 
tion of all outstanding bonds and 
bank loans. This by-law was incor- 
porated in the form of Bill No, 19 
which was placed before the last 


passed 
reading before dissolution of the 
with pment ag auto- 


At the regular council meeting 


851! June 15, the city council a 


8,690, 
794,291 | resolution ~ asking 


the 


Municipal Commission to place the 


‘904.289 | city in default. The petition before 


the Superior Court, on which judg- 


066 | ment has been given by Mr. Justice 
"353,052 | @uibault, was a direct result of this 
137 | action. 


= =* |Power Corp. Group 


-356,683 

10,027,648 

423,755,874 

Total Prairie Prov. 562,155,062 


British Columbia— 
New Westminster 5,714,421 4,804,446 
Vancouver + 135,952, 106,906,045 
26,548,189 24,750,960 


8,831,120 
310,479,202 
451,291,272 


Total British 
Columbia ...... 168,214,716 136,461,451 


Reports Larger Output 

MONTREAL. — Controlled and 

ted companies of Power Corp. 
Canada recorded an increase 


13% in power output. during June 
as compared with the same month 


683,252 | a year ago 


Com; 
company follow: 
June: 


parative figures of output by 


KwW.H. 
18,027,140 
47,218, 


ae uh ie 
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Canada Packers Limited closed {ts 
ninth fiscal year 26th, 1936. 


Fence Shareholders ., $16,701.00 


eee eee eee eneeee 85 Share. 
Out of this fie 
hats eten” ‘the 
Ges $500 per Share) as 
. ** on 


during the year in the finan- 
cial structure of the Company. 
At the close the last fiscal 
58,905 Shares and no 
Bonds. On January Ist, 1936, these 
Preference Shares were called at the 
price stipulated in the Issue, viz. ... 
$110.00 per Share. 

To provide the funds necessary for 
this operation the Company sold ... 
$6,000,000 of Bonds. The Issue con- 


of:—~ 
vaeeneee. bag Bonds repayeble in 
Inerest, 3%, 34%, 34%, and 
$3,000 00 of 10-year Coats Interest 


For this Issue of . ‘ 00 
the Company received . #3 970,000.00 


The cast to the Com 
of the Issue was, pad 
f $ 30,000.00 


This sum was absorbed in the Oper-/| Bacon 


ating Expenses df the yeat. 

It was not without regret that the 
Directors parted with the Preference 
Shareholders, most of whom had 
held Stock in the original Companies 
dating back many years. However, 
the transaction reduced the preferred 
charges against the operations of the 


Company from $422,268.00 
to eeeeeeeee 215,625.00 


An annual saving of ....$206,643.00 
so highly competitive an Indus- 
, the Directors felt they could not 
forego so important a saving. In 
times of stress the business will have 
the advantage of the lighter load. 
The reduction in the preferred 
charges will, of course, inure to the 
benefit of the Common Share- 
holders, 
Total Sales for the year 


883.36 


i ge 706,573 Ibs. 
Net profit for the year .$ 1,288,011.18 


It will be seen, therefore, that the 
Net Profit is equivalent to:— 


2% of Sales—Dollars 

or to 1/5c per lb. of product sold. 

As in the previous year, a separate 
record has been kept of the Profit 
derived from all the products of all 
the Canadian Live Stock handled. 
This was equivalent to:— 

10.7c per 100 Ibs. 
or 1/10c. per Ib. 

The Directors feel it is important 
to give prominence to these figures. 
The Packer admittedly performs a 
necessary service. Those whom he 
serves are the Producers, who sup- 
ply the raw material, and the Public, 
who consume the product. These 
have a clear interest in the amount 
of Profit the Packer makes on his 
operations. If he makes too much, 
it is at the expense either of the Pro- 
ducer or the Consumer (or both). If, 
on the other hand, he performs his 


'2| necessary service at an extremely 


412! small margin of Profit, it is import- 


6,858, 
36,139,142 
814,380 


Total, Canada .. 3,135,569,349 2,710,310,988 


Loretto Ladies’ Colleges ' 
Refunding 5’s With 4’s 


Offering of $170,000 of 4% serial 
bonds of Loretto Ladies’ Colleges and 
Schools, Toronto, is being made by 
Harris, MacKeen, Goss & Co. at 100. 
The bonds mature from 1936 to 1951. 

Notice has been given of redemp- 
tion at 101 on Oct. 1, 1936, of all the 
outstanding 5% bonds of Loretto 
Ladies’ Colleges and Schools. The 
5% issue is dated April 1, 1927. 

Purpose of the offering of 4% 
securities is to refund the 5% issue. 


ant this’ fact should bé known to 
those whom he serves. 

In view of the figures quoted 
above, it may seem surprising that 
the Profits of Packers should ever 
have been a topic of discussion. The 
explanation lies partly in the large 


Price | volume of business done by some of 


Issues 
Bete Dy aa Montreal, 54%, Oct. 1, 
Jesuit Fathers of Upper Can., 5%, Nov. 1, 


| Foreign Exchange 


Once more the 


ity of some kind of stabilization agreement is 


being meritioned. This time the initiative is with France, who has sent 
Governor Emile Labeyrie of the Bank of France as an emissary to 
Germany, and, according to rumor, Great Britain and Holland will also 


currency 
tour is viewed as sounding out the possibilities 


co-operati: 


onal cy 
with an eye to some alteration in the status of the 


franc, whether it be devaluation or some other form of adjustment. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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the Packing Companies. Geographic 
and economic conditions have led to 
the development of large units with4 
in the Packing Industry. 
On a Volume of 1 Mil- 
lion Dollars, a’ Net 
Profit of 2% would be 
equivalent to 

On a Volume of 100 Mil- 

lion Dollars, the same 
net per cent would 
yield a Profit of 

The former sum would attract no- 
body’s attention, whereas, if consid- 
ered without relation to Volume, the 
latter seems a very large Profit. 

Yet actually the two Profits are 
exactly the same.. 

The fact is that large Units have 
worked out to the advaritage of the 
Producer and the Consumer inas- 
much as they have in fact operated 
at a less percentage of Profit than 
the smaller units. 


20,000.00 


During the year an important step 
has been taken towards the expan- 
sion of the Company's business. 
Heretofore its most Westerly Plant 
has been that at Winnipeg. From 
this Plant it was possible to ship 
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REPORT TO SHAREHOLDERS 


necessary for the distribu- 

of its products throughout Al- 
berta and British Columbia, will be 
about a teecedececeesse e+$1,000,000,00, 
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deductions are to be drawn from the 
graph. Chief amongst these is the 
fact that the total value received for 
& year’s crop depends upon the form 
in which it is marketed. The prim- 
ary crops, Wheat, Oats, Barley, 
Fruits, Vegetables, etc., can be sold 
as such. Or they can be converted 
(through the medium of live stock) 
into Meats, Butter, Cheese, Eggs, etc. 
As between the most advahtageous 


For instance, during the six years 


,| Covered by the graph, there has been 


ally set up how greatly Farm prices 
have advanced. , 

The following table gives this com- 
parison for the periods:— 


1 
Wheat, No. 1 Nor- 
therh, Port Arthur 46.9c 
H f.0.b. 


3.81 


oints 
Lambs, Toronto 
Market ..... 5.50 
Good Steers, 1,050 
Ibs. down, Toronto 
Market 


Butter, Toronto 
Market .......+.. 21.99 24.17 
Cheese, Toronto 

Market ........-. 9.69 12.43 

Agriculture is Canada’s basic In- 
dustry. More than upon any other 
factor, the economic welfare of Can- 
ada depends upon the prosperity of 
her Farms. ' 

To promote the welfare of the 
Farmer should, therefore, be the 
first item of national economic 
policy. If at times those responsible 
for national policy have appeared to 
lose sight of this, the reason is not 
indifference, but the fact that it is 
not easy to assist Agriculture by 
legislative enactment. In the case of 
a manufacturing Industry, the seem- 
ingly obvious method of assistance 
is that of Tariff protection. But ex- 
cept within the narrowest range, 
Agriculture cannot be helped by 


4,27 


Farm products. Every Government 
in Canada sincerely wishes to ad- 
vance prices of Farm products. The 
problem is to know how it can'be 
done. The solution will derive not 
from the study of this or that sur- 
face feature, but of the underlying 
factors which determine Farm 
prices, 

In regard to thesé there must be 
important lessons to learn from the 
experience of the last. six years, and 
as an aid to deducing these, the ac- 
companying graph (at the end of 
this Report) is useful. It depicts the 
course of prices of three chief Agri- 
cultural products — Wheat, Hogs, 
Cattle—for the period March 1930, 
to March 1936. 

First amongst the deductions to be 
idrawn from this 6-year perspective 
is that most important point already 
mentioned, viz., that declines cannot 
continue forever, and that falling 
— in the end bring about their 

wn correction. 

The fact was that after prices had 
kept falling for three years, and then 
dragged on bottom for almost. an- 
other year, many Farmers and 
others began to wonder whether, 
perhaps, the old economic laws had 
been superseded, and whether we 
were going through economic terri- 
tory for which no chart existed. 

The reassurance (that low prices 
ultimately lead to higher prices) has 
its chief value, perhaps, not for to- 
day, but for to-morrow. For our own 
generation may be called upon to 
face another major depression. It 
certainly will if the war clouds 
which now seem gathering should 
actually break. In that case the high 
prices of the next war period would 
be followed at some stage by another 


a surplus of Wheat and of, Cattle 
greater than the available external 
outlets would absorb. The causes are 
well known—in the case of Wheat, 
the closing of markets due to the 
frenzy for national self-sufficiency; 
and in the case of Cattle, the narrow- 
ing of Canada’s main outlet (that to 

United States), by the Hawley- 

Smoot Tariff of 1930. 

In respect of Hogs, on the other 
hand, an opposite situation obtained. 
By reason of the Ottawa Agreement 
an outlet existed for Wiltshire 
Bacon (at highly profitable prices) 
much greater than Canada had the 
product to fill, During these three 
years Great Britain would have 
taken the product of 1% million Hogs 
per year more than were actually 
shipped. 

Wheat can be converted into Hogs. 
A Bacon Hog can be produced from 
approximately 16 bushels of Wheat. 
If, out-of the surplus of Wheat, there 
had been produced during each of 
these three years an extra ... 1% 
million Hogs, the amount of Wheat 
consumed in the process would have 
been 20 million bushels per year. 
This conversion would have yielded 
the producers a very large profit— 
as between the market value of the 
Wheat at the Farm and the market 
value of the Hogs at the Farm. 
Moreover, by absorbing 20 million 
bushels of Wheat per year it would 
have helped materially to relieve 
the burden of the overhanging 
surplus. 

The above illustration brings us 
back, as does every similar discus- 
sion, to this fundamental proposition 
—that the problem of making the 
most of Canada’s Farm crops is that 
of finding markets abroad for the 
surplus. 

Canada has a vast Agricultural 
area and a relatively sparse popula- 
tion. Even in lean years she pro- 
duces a very large surplus. This sur- 
plus has a special significance inas- 
much as the price obtainable abroad 
for the surplus determines the price 
not only of the product exported, 
but also of the product retained at 
home. 

For instance, the price the Cana- 
dian Farmer gets for all his Wheat is 
determined by the price received for 
the surplus at Liverpool. Similarly, 
the price for all his Hogs is deter- 
mined by the price received for the 
surplus (in the form of Wiltshire 
Bacon) in London. 

From the above, the following de- 
ductions ensue:— 

(1) That the spvoloqanant of mar- 
kets abroad for Farm products 
must always be a major objec- 
tive of trade policy. 


(2) That Canada should plan to ad- 
just production of its chief is 
cultural products so that the 
surplus shall conform to the out- 
lets for those products which 
exist abroad. 


(3) Conversely, that she should pro- 
duce a cient surplus of each 
product to fill all the profitable 
outlets which do 

It is a simple matter to talk of 

Agricultural planning for Canada. 

But to direct or divert production, 

even to a slight extent, is a problem 

involving the greatest difficulties. 
For the decisions as to production 
are made on 700,000 farms. Each 

Farmer decides what he will pro- 

duce, in the main without reference 

to the decision of any other Farmer, 

And yet the matter is one of such 
importance that some attempt at so- 
lution must be made. Probably the 
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attention of the Farmers and become 
the medium through which indi- 
vidual Farm production would be 
adjusted to national outlets. 


It has been the practice in these 
Reports to discuss the special fac- 
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tors immediately affecting the mar- cae 


kets for Hogs and Cattle. Certain 
references to these have already 
been made, and space remains only 
for a highly condensed summary. 
HOGS: 

Throughout the year conditions 
have been very favourable. For the 
calendar year 1935 the average price 
for Bacon Hogs, f.0.b. Ontario Coun- 
try points was ... 8.22c. per Ib. 

The explanation is well under- 
stood. Under the Ottawa Agreement 
Canada was given a quota of 2,500,- 
000 Hogs. In 1935 Canada’s ship- 
ments amounted to only one-half 
this quota. And in 1936 shipments 
will probably not exceed 1,500,000 
Hogs. 

This is a great misfortune. If the 
Quota had been filled a large Profit 
would have been made upon the 
extra Hogs. But a more important 
consideration still is that Canada 
would have become established upon 
that basis in the British market. The 

wa Agreements expire in 1937. 
Preliminary conversations are now 
being held looking toward their re- 
newal. Final negotiations will take 
place a year from now. It is of the 
greatest importance that shipments 
during the coming year should be as 
near the Quota as possible. Unfor- 
tunately in most parts of Canada, 
Oats and Barley—the Grains from 
which Hogs are chiefly produced— 
are a poor crop. In the past a failure 
in these crops has been followed by 
a decline in Hog production. 

In view of the pending negotia- 
tions such a decline this year would 
be a calamity. It is of the greatest 
importance that these facts should 
be clearly understood by Farmers, 
and that they should be urged to in- 
crease the production of Hogs. This 
will mean feeding other Grains, 
especially Wheat. But in spite of the 
advanced price of Wheat there will 
still be a Profit in the operation. 


CATTLE: 


For the past six years prices for 
Cattle have been more discouraging 


best customer of United States, and 
this fact is one of the bases of the 
Trade Agreement. The terms 
sketched above are quite reasonable 
terms for Canada to ask. The j 


As in previous years, a c of ; aa 
port ‘will ‘be ‘sent'to eauk Bae 7 
ine Canpany. The threes 


current year with a a 
tween $60,000 and $70,000 in its relief 
account, city officials estimate. (4 
of $150,000 provided in the 


relief, $1 


than those for any other major Farm | the bank. 


product. The explanation is chiefly 
the Hawley-Smoot Tariff of 1930. 
This Tariff increased the Duty 
against Canadian Cattle from ... 
1%c. per Ib, to ... 3c. per Ib. Bee 
cause of low prices in United States 
thjs Duty of ... 3c. per Ib. had the 
effect practically of excluding Cana- 
dian Cattle during the years 1931 to 
1934. 

As the result of the drought in 
1934 there was a scarcity of finished 
Cattle in United States in 1935. By 
reason of this, prices advanced to a 
high level, and Canadian Cattle be- 
gan to move into United States in 
spite of the ... 3c. barrier. 

As a result of this movement, be- 


~~--- CASH PRICE, MANITOBA N2i NORTHERN WHEAT, PORT ARTHUR 
—« PRICE. CATTLE-GOOD STEERS 1050 LBS DOWN-TORONTO — 


———PRICE HOGS ~ BACONS =F.0.B. ONTARIO POINTS 
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HE current year is turning out to be 

a most successful one for the Canadian 
‘mining industry. Production of metals, 
particularly gold, will be at an all time 
high. Dividends will also break all pre- 
vious records. The number of properties 
active is unprecedented. Old areas, like 
Red Lake, are again springing to life,. and 
new areas in Quebec, Ontario, and as far 
‘north as Lake Athabaska and Slave Lake 
are being opened up. : 

All this is, of course, of great import to 
the future of the industry. But perhaps the 
one factor of most lasting significance to 
mining is that the attitude of leading Can- 
adians,.and Canadian organizations has,.in 
the past 12 months, changed materially 
toward the mining industry. Viewing the 
fast moving picture objectively, this ap- 
pears to be the most important develop- 
ment of the year. 


Cases could be cited in which long- 
established industrial financial houses have 
entered the business of financing mines to 
production. The federal government has 
recognized the proportionate importance 
of the industry in re-allocating its cabinet 
portfolios, as well as in its 1936 budget. 
Banks, in their literature, have also given 
evidence of the new feeling toward 
mining. 

What is the reason for this change? 
‘Simply that the mining industry is 
growing up. It can no longer be said to 
be. the especial preserve of sharpsters, 
| although, of course, there are crooks in 

_ the business as well as in other businesses. 
There will probably always be crooks in 
mining, because of the speculative phase. 
But even this speculative phase has been 
reduced enormously, through scientific ex- 
ploration, geophysical prospecting, and in 
other ways, in recent years. 

Mining is no longer the rowdy relative 
in the financial family. It has shown itself 
to. be a worthy offspring, with, perhaps, 
_ the-faults of youth. The significant fact is 
that Canada’s financial fathers are begin- 
» ning to realize what rewards this lusty 
_ © youth will pay to intelligent handling and 

a sane approach. - 


World Trade Revival 

LTHOUGH the first four months of 
1936:show considerable improvement, 
the upward climb of world trade continues 
at a disappointing rate. League of Nations 
figures reveal the volume of international 
trade in the first quarter of the year to be 
but three per cent higher than in the same 
period last year, and only nine per cent 

above the first quarter of 1933. 

Complete evidence is hard to obtain, but 
the record of individual countries seems to 
indicate that where gains have been made, 
they are about equally divided between 
those countries where, important trade 
agreements have been. made and those 
where the ‘chief stimulus has come from 
recovery of domestic business. Thus for 
the first 4 months of the year, a survey 
made by the International Chamber of 
Commerce shows the four countries with 
the largest gains in exports to be, in order 

‘of achievement, South Africa, Belgium, 
New Zealand and Australia. The increases 
. Tange from 42 to 26 per cent. Three of 
these countries belong to ‘the British Em= 
‘pire, but whether the improvement is to 
be laid primarily at the door of the Ottawa 
pacts or at the fundamentals of domestic 
business recovery is a hard question to 
‘answer. 
Similarly with Belgium, which has 
achieved spectacular gains in trade ‘with. 
U.S.A. following the trade agreement with 
that country 12 months ago, but which, 
according to one of its leading citizens, has 
many other factors to credit for its trade 
. gains including “the general improvement 
in economic conditions and the devalua- 
tion of the Belgian currency.” 

For some time there have been those 

‘who felt international trade had reached 
the limit of expansion without interna- 
tional co-operation in clearing away cur- 
rency, quota and tariff barriers. Events 
seem to have provell, however, that sound 

. financial and economic policies leading to- 
ward domestic business recovery can have 
a very potent influence in restoring 
blocked trade channels without the inter- 
national co-operation which is ideally so 
desirable. 


Et Liberty Worth Preserving 
IGHTY years ago, Lord Macaulay wrote 
to a friend in New York: 


Single insertion—$3.64 per inch. . 
Debenture and Dividend Notices—26c. per agate line. 
Contract rates upon request. 
SUBSCRIPTION PRICE : 
Canada, United States, Mexico, British. Empire, §5 per 
year, all other countries, $6. 


values; a broader realization of the i 


lar signs. Such things can come through 
the development of character; and char- 


Rditer.| acter building is the big job of the church. 


relief agitation in and around Toronto: 

“If these fellows have their way, pretty soon 
they will be the masters and we will be the 
slaves.” 

The remark is not cited as an evidence 
of the way the average Canadian indus- 
trialist feels about things. In fact, repeti- 
tion of the remark to a number of indus- 
trialists, heads of companies employing men 
by the thousand, brought first a hearty 
laugh and then a more sober expression of 
regret that, in this supposedly enlightened 
day, there still exists in Canada even one 
large employer who could make a remark 
that implied quite clearly his belief that 
the capitalists should be the rulers and the 
workers the slaves. 

Macaulay saw pretty clearly what could 
be and usually is wrong with Democracy. 
But he did not see quite as clearly the things 
that are wrong about despotism, whether 
political tyranny or industrial oligarchy. 

Maybe Democracy is working badly. But 
how. much better is tyranny working in 
Germany or Italy today? How much better 
did it work in France under the Louis’s or 
in Russia under the Czars. 


Various people would choose differently 
if they had to name the one thing most 
worth fighting for. But there would be 
many who would select personal liberty 
as the most valuable asset, not only of the 
individual but of society. Complete per- 
sonal liberty is hardly possible except 
under a Democracy. It is not always pos- 
sible there, and even to the degree that is 
retained under Democracy, it is bought at 
a high price in demagoguery, political in- 
eptitude and worship of false gods. 

The remedy however is not to throw out 
Democracy with its priceless privilege of 
freedom for the individual. The remedy is, 
through the decades, to educate the masses 
of the people for citizenship, for member- 
ship in society. for service to the state, 


Hogs Versus Wheat 

wai Canada has been searching the 

world for new markets for wheat a 
profitable outlet right at her doors has 
been neglected. That outlet was capable 
of absorbing 20 niillion bushels per year 
and would have paid in the neighborhood 
of 85 cents per bushel for comparatively 
low grade grain right at the farm. 

The surplus wheat, however, would not 
have been sold in the form of grain but as 
bacon hogs to Great Britain. Practically 
ever since the signing of the Ottawa agree- 
ments there has existed in the United 
Kingdom a market capable of absorbing 
one and quarter million more hogs than 
have actually been exported from Canada. 
During this period hogs have averaged 
well over 7 cents per pound or-$14 per 200- 
pound ‘bacon type animal. 

Just what might have happened had 
Canadian wheat farmers possessed the 
necessary hog foundation stock is pictured 
by. J. S. McLean, president, Canada 
Packer’s Ltd., in his annual statement as 
head of that company. Mr. McLean says: 

“Wheat can be converted into hogs. A bacon 
hog can be prone from approximately 16 
bushels of wheat. If, out of the surplus of 
wheat, there had been produced during each 
of these three years an extra 1% million hogs, 
the amount of wheat consumed in the process 
would have been 20 million bushels per year. 
This conversion would have yielded the pro- 
ducers a very large profit—as between the 
market value of the wheat at the farm and 
the market value of the hogs at the farm. 
Moreover, by absorbing 20 million bushels of 
wheat per year it would have helped materially 
to ne the burden of the overhanging 
surplus. 


The Church as Economist 

O ONE will deny the need for an un- 

derstanding on the part of the 
churches of economic and social problems. 
No one will deny the right of a minister to 
condemn what is unjust in industry or 
finance or to point out to the leaders of 
business their human and social obliga- 
tions. 

The church does not have to turn econo- 
mist, though, to give leadership in the de- 
velopment of character. Hundreds of 
preachers have misconstrued theif job, 
have attempted to interpret economic 
theories or adumbrate new ones. Too often 
the result has been false prophecy of 
the kind that they would condemn in mat- 


Preachers today do not hesitate to deal 
with credit control, planned economies, 
debt, money and such economic concepts. 
Church societies pass resolutions for this 


When it puts aside that task to toy with 
the empty symbols of passing economic 
philosophies it embroils itself in bitter 


One American writer, Charles M. 
Adams in the Economic Forum, goes so far 


las to charge the church with the very 


things it holds against business: callous- 
ness in raising money by any means; oper- 
ation of publishing houses to earn the 
“profits” it attacks in business; acceptance 
of interest on its invested funds when it 
condemns “usury” and debt; payment of 
pitifully low wages to secular employees, 
etc. He stions too if clergymen are 
capable ofPassing on economic issues any 


more than a manufacturers’ association 
would be competent to pass resolutions on 
the subjects of papal infallibility, vicarious 
atonement, the immaculate conception and 
so on. 

These points are pertinent but may be 
passed by to reach the more important 
consideration: namely that the church has 
too much work ahead of it in character 
building to waste time on technical dis- 
cussions in economics. 

Given character in its people, no nation 
will be troubled by economic exploitation, 
social injustice or political corruption. 
Character is the product of home, school 
and church. 


Editorials in Brief 

As the counting of ballots in the Manitoba 
“Proportional Representation” election went on 
day after day there must have been some con- 
fusion in the public mind as to whether it was 
getting the results of the 1936 or the 1932 
election. 

In view of the lack of decisiveness in the 
result another election may be forced within a 
year. It is to be hoped that all the ballot- 
counting in this election will have been finished 
before the new election comes around. 

“Pp, R.” is slow and expensive. And it makes 
for indecisive elections with small groups of 
politicians holding the balance of power and 
using their advantage to bargain for political 
benefits entirely disproportionate to their voting 
strength. 


Post-Seripts — 


Casa Loma, Canada’s Lone Castle 


HE Brockville Recorder and Times checks 

up on The Financial Post in its reference to 
Boldt castle in the Thousand Islands. In an ar- 
ticle on Casa Loma, the Pellatt white elephant, 
in Toronto, The Post said that it was perhaps the 
only castle in Canada outside of one in the 
Thousand Islands. Says the Brockville paper 
which ought to know: 


“But Hart Island, upon which Boldt castle 
stands, is in United States rather than Can- 
adian waters.” 


What happened, of course, was that The 
Financial Post went to the wrong authority for 
the information. Fortune magazine for Febru- 
ary, 1930, put “Heart” Island in Canada. And it 
described Boldt castle in these terms: 


“Architecturally, at least, Heart Island in 
Alexandria Bay is a medieval barony. New 
Yorkers sailing past its towers and turrets find 
them curiously reminiscent of their own Wal- 
dorf Astoria Hotel, which was wrecked last 
year. This is no casual resemblance, for George 
C. Boldt, owner of the Waldorf and outstand- 
ing among hotelmen of a géneration ago, once 
planned to make the island into a summer 
home for himself and his wife. Their plans 
were ambitious, and the architects and build- 
ers were told that money was no object. From 
the Boldt quarries on Oak Island came barges} 
of granite for the walls of the castle, the 
Alster Tower, and the Romanesque power 
house. These buildings had been nearly com- 
pleted; the island had been changed into the 
shape of a heart; a fish pond, a lake for swans, 
an Italian garden had been created; about 
$2,000,000 had been spent on the project. Then 
Mrs. Boldt died. All work was stopped; the 
workmen left the island. In a few years the 
gardens were overgrown with weeds, the 
ponds choked with water plants; the buildings 
suggested medieval relics, their stone chamb- 
ers empty and silent. Though Mr. Boldt re- 
turned to the St. Lawrence, he never visited 
Heart Island again.” 


Checking up again to make sure, we called the 
Canada Steamship Lines office in Toronto and 
asked one of the young men to look at the 
navigation maps of the river for us. He came 
back and told us that the island was in “interna- 
tional waters,” which might have been a neat 
way out of the dispute. But we questioned his 
statement, whereupon he said he would run out 
and ask the captain of the boat just leaving for 
the islands, At that moment, the conversation 
was interrupted by a terrific blast of noise, 
“Sorry,” said the young man. “It’s too late; 
= the boat Lory ao ~ 

we never out, However, we'll be- 
= the Brockville paper. Its editor lives down 
way. 


Sayings of the Week 


“I am a Communist™but I don't like the way 
ga running it in Spain.”—George Bernard 


“The banking system is the test racket 
—or ee J. Poole, MP. for Red Deer 


‘come —_ of thought ay wh do one’s best 
prevent a recurrence Prone 
Hon. Frank Carrel,. aren 
* se ” 
“It is a narrow view to say that we can live 
only by that which can be sub 
tests.”—Arthur H. Campton. pone any 
a a 7 


“German labor and German 
nave hod intelligence for 


a large share in 
African Union" Dr. Hjaleur athe 


Macaulay on Democracy 


A reader suggests that. we re- 
print the letter written. by Lord 
Macaulay to a friend in New York 
in 1857. He thinks that Macaulay’d 
prophecy as to the evil conse- 
quences of accepting ‘Democracy 
in the United States have been 
fulfilled. 

The letter appeared in a 
number of publications in recent 
years. For those who have’ not 
seen it, it will hold some interest 


f 
points raised appears in the edit- 
orials on this page. 


Dear Sir: 

You are surprised to learn that I 
have not a:high opinion of Mr. Jef- 
ferson, and I am surprised at your 
surprise. I am certain that I never 
wrote a line, and that I never,in 
parliament, in conversation or even 
in the hustings—a place where it is 
the fashion to court the populace— 
uttered a word indicating the opin- 
ion that the supreme authority in a 
state ought to be entrusted to the 
majority of citizens told by the head; 
in other words, to the poorest and 
most ignorant part of society. I 
have long ‘been convinced: that in- 
stitutions purely democratic must, 
sooner or later,‘ destroy liberty or 
civilization, or both, 

In Europe, where the population 
is dense, the effect of such institu- 
tions would be almost instantaneous. 
What happened lately in France is 
an example. In 1848 a pure democ- 
racy was established there. During 
a short time there was'a strong réa- 
son to expect a gerieral application, 
a national bankruptcy, a new parti- 
tion of the soil, a maximum of prices, 
a ruinous load of taxation laid on 
the rich for the purpose of support- 
ting the poor in idleness. Such a 
system would, in twenty years, have 
made France as poor and as bar- 
barbarous as the France of the Car- 
lovingians. Happily the danger was 
averted; and now there is despotism, 
a silent tribute, an enslaved press, 
liberty is gone, but civilization has 
been saved. . 

Poor Plunder Rich 

I have not the smallest doubt that 
if we had a purely democratic gov- 
ernment here the effect would be 
the same. Either the poor would 
plunder the rich, and civilization 
would perish, or order and property 


London and Canada 


—Drawn for The Financial Post by R. Kael. 


THE NIGHTMARE 


would be saved by a strong military 
government, and liberty would per- 
ish. You may think that your coun- 
try enjoys an exemption from these 


‘I will frankly own to you that I 
am of a very different opinion. Your 
fate I believe to be certain, though 
it is deferred by a physical cause. 
As-long as you have a boundless ex- 
tent of a fertile and unoccupied land, 
your laboring population will be 
far more at ease than the laboring 
population of the Old World; and 
while this is the case the Jeffer- 
sonian policy may continue to exist 
without causing any fatal calamity. 
But the time will come when New 
England will be as thickly peopled 
as Old England. Wages will be as 
low, and will fluctuate as much with 
you as with us. You will have your 
Manchester’s and Birmingham’s. 
Then your institutions will be fairly 
brought to the test. 

Sufferers, Not Rulers 

Distress everywhere makes the 
laborer mutinous and discontented; 
and inclines him to listen with 
eagerness to agitators, who tell him 
that it is a monstrous iniquity that 
one man should have a million while 
others cannot get a full meal. In 
bad years there is plenty of grum- 
bling here, and sometimes a little 
rioting. But it matters little, for 
here the sufferers are not the rulers. 
The supreme power is in the hands 
of. a class, numerous indeed, but 
select, of an educated class, of a 
class which is, and knows itself to 
be, deeply interested in the security 
and the maintenance or order. Ac- 
cordingly, the. malcontents are firm- 
ly but gently restrained. The bad 
time is got over without robbing the 
wealthy to relieve the indigent. The 
springs of national prosperity soon 
begin to flow again, work is plenti- 
ful, wages rise, and all is tranquil- 
lity and cheerfulness. 

Foreboding the Worst 

I have seen England three or four 
times pass through such critical sea- 
sons as I have described. Through 
such sessions the United States will 
have to pass in the course of the 
next century, if not of this. How 
will you pass through them? I 
heartily wish you a good deliver- 
ance. 

But my reason and my wishes are 
at war; and I cannot help foreboding 
the worst. It is quite plain that 


at 


The Printed Word 


Ontario voters do not as a class 
visit Threadneedle Street, Cornhill, 
or that “Bank” corner which is pos- 
sibly as busy a spot as there is on 
this earth. If Ontario voters did talk 
with men there who watch the flow 
of money in this direction or that, 
the present Ontario government 
would not be quite so sure that the 
course it followed in 1935 with re- 
spect to the Hydro contracts was pre- 
cisely the correct course. 


The manager of the London agency 
of one of. the Canadian chartered 
banks had told us that up to the end 
of 1934 the buying of Canadian dol- 
lars with sterling was an activity 
of his branch which was assuming 
boom-time proportions. The Lon- 
don representative of a bond ‘house 
reported that the final quarter of 
1934 was the biggest period in sales 
of Canadian securities in London 


firm in 25 years of London operation. | the 


But the next 6 months was the 
worst. 

First there was McGeer with his 
proposals re forced conversion, or 
whatever you like to call it, of Van- 
couver debentures. Then the passing 
by the Ontario government of the 
Hydro legislation, caused further de- 
clines. And in August Mr. Aberhart 
was elected on a promise to pull 
a power out of a magician’s 


He Moves to Canada 


incidents. The reasons for this are 
that Ontario is the largest and most 
stable of the provinces—the province 
where opinion would generally Be 
less alien to British views—and be- 
cause the Hepburn government was 
on the surface a government sub- 
scribing to the principles of an old 
and gredt party which normally 
could be trusted to govern intelli- 
gently. Mr. McGeer, it was held, 
might be a political accident of a 
kind likely to occur in hard times, 
while Alberta was known previously 
to observant City people as a region 
of political experiment. Neither Mc- 
Geer nor Aberhart was shocking. 
But for Ontario in its sovereignty to 
repudiate a contract was as startling 
as it would have been for the 
Women’s Christian Temperance 
Union to renounce its abhorrence of 


Investment funds follow neither 
flag nor any other sentiment. 
The British investor, above all, is 
impassive and is never vindictive. 
At present he is inclined to view the 
Canadian field as one which, taking 
one consideration with another, may 
well be passed over for fields where 
at least the old parties have not been 
taken over by political radicals. 
Some day, of course, the flow of Brit- 
ish money will again come in this 
direction. But we could have used 
more of it in 1035 and 1936—at least 
the refunding of maturing govern- 
ment obligations in London might 
have been profitable from the point 
of view of the taxpayer. , 


tion on Julian T. Bishop, 
the fale ‘ ee in 
and Sportsman.” 


— 


your government will never be able 
to restrain a distressed and discon- 
tented majority. For with you the 
majority is the government, and has 
the rich, who are always a minority, 
absolutely at its mercy. The day 
will come, when; in the state of 
New York, a multitude of people, 
none of whom had more than half a 
breakfast, or expects to have more 
than half a dinner, will choose the 
legislature. Is it possible to doubt 
what sort of legislature will be 
chosen? On one side is a statesman 
preaching patience, respect for 
vested rights, strict observance of 
public faith. On the other is a dem- 
agogue ranting about the tyranny of 
capitalists and usurers, and asking i 
why anybody should be permitted 
to drink champagne and to ride in 
a carriage while thousands of hon- 
est people are in want of necessaries? 
Which of the two candidates is like- 
ly to be preferred by a workmen 
who hears his children cry for 
bread? . 
All Sail, No Anchor 

I seriously apprehend that you 
will, in some such season of advers- 
ity as I have described, do things 
which will prevent prosperity from 
returning; that you will act like 
some people in a year of scarcity, 
devour all your seed corn, and thus 
make the next year.a year, not of 
scarcity, but of absolute failure. 
There will be I fear, spoilation. The 
spoilation will increase distress. The 
distress will produce fresh spoila- 
tion. There is nothing to stay you. 
Your Constitution is all. sail and no 
anchor: As I said: before, when 
society has entered on its downward 
progress, either civilization or lib- 
erty must perish. Either some 
Caesar or Napoleon will seize the 
reins of government with a strong 
hand, or your Republic will be fear- 
fully plundered and laid waste by 
barbarians in the twentieth century 
as the Roman Empire in the fifth; 
with the difference that the Huns 
and Vandals ravaged the Roman 
Empire came from without, and that 
your Huns and Vandals will have 
been engendered within your own 
country by your own institutions. 
Thinking this,- of course, I cannot 
reckon Jefferson among the bene- 
factors of mankind. 


MACAULAY, 
London, May 23, 1857. 


His grandfather, William D. Bishop, 
was president of the New York, New 
Haven & Hartford Railroad, for 
many years. Mr. Bishop was form- 
erly associated with the firm of 
Charles D. Barney & Co., stock 
brokers, of 14 Wall Street. Now he 
maintains an office there and does 
some brokerage business. 

“I don’t think he’s going to win 
but if he does I'll go in a minute,” 
he said. “I’m against everything 
they’ve ever done in any way and 
every member of the administration. 

“I can see us having the worst 
times that we've ever had in this 
country. I don’t think they can go 
oh with these haywire plans, piling 
up the debt, and come out on top. 

“I don’t think a bunch of fellows 
who were in Harvard when I was in 
Yale are smart enough to run the 
government. They’re working just 
on theory with a lot of socialistic 
ideas in their heads.” 

In the event of President Roose- 
velt’s re-election, he said! he would 
go to Canada and start a grouse farm 
and not come back until things had 
changed. He did say, however, he 
would come back from time to time 
to attend to his brokerage business. 
Hefelt that if there was.a re-election 
a lot of other persons would follow 
ee ee en He said he 

received numerous replies to his 
advertisement. - 


Other People’s 


Views .... 


Half a Century Old 

The Globe, Toronto 
By way of marking its ‘half-cen- 
tury of publication the Smiths Falls 


The Communist agitators 
responsible for those on relict 
making themselves into spectacles 
of ingratitude. Relief recipients 
are taught by them to regard 
themselves as having the same 
right to relief as a working man to 
his “ee etc.” 

If your paper wants the continue 
respect of its many readers through. 
out Canada, it will cease to print this 
vicious type of thing. By what ling 
of reasonable argument can yoy 
maintain that those on relief have 
not the same right of sustenance as 
those who happen to be employed? 
Unwittingly, perhaps, you seem here 
to be propounding something very 
near to the monstrous philosophy of 
the French Aristos of 1785! 

Then further, your reasoning ig 
illogical when you compare Canada 
today with Russia today. You must 
compare Russia today with the 
Russia of twenty years ago. The 
other cannot come until 
the new generation in Russia hag 
more nearly overcome the educa. 
tional deprivation of centuries, under 
Czarist régimes. - 

B. WOQD. 

Editor’s Note: Reader Wood clever. 
ly changes the word “relief” to “sus. 
t ” to make his point. The 
Financial Post questions no ones 
right to “sustenance.” When oppor- 
tunities to work for a living are of. 
ferred to unemployed and refused 
by them The Financial Post ques 
tions their “right” to relief. 


Discourteous and Arbitrary 

Editor, The Financial Post: 

Cavalcade asks why a different 
rate of duty is collected from one 
importer than from another for the 
same article? Why is it often impos 
sible to obtain justice in regard to 
the payment of duties, drawbacks, 
and refunds without employing a 
middleman? Why can one not get an 
intelligent acknowledgment of a 
letter written to the government 
asking for -information? 

Are the laws and intentions of 


Parliament to be strangled and over-, 


ruled by incompetent administra. 
tion, or ignored after reference to 
the local M.P. being dependent on 
the applicant’s political completion, 
instead of by expert official direc. 
tion? 

For instance, rates of duty on for- 
eign imports are fixed, in certain 
instances subject to a “dumping” 
rate, under Sec. 6. (1) of the Cus- 
toms Act, with a proviso that—‘“Said 
special dyty shall not exceed 50% ad 
valorem in any case.” 

On Christmas tree lights, used in 
almost every home in Canada, sold 
in Japan at about $1.50 per M., and 
in the United States at $9 per M. the 
“dumping duty” would be about 
$1.35 per M. On these the customs 
undertake to add to the regular 
normal duty an imposition of over 
$20 per M. in duty, sales tax and 
excise. This was never done before 
in our business experience. All 
previous entries were passed at 
normal duties and taxes. 

What seems accountable for this 
is the inability of the appraisers to 
understand the meaning of the word 
“similar.*: They think, apparently 
a piece’ of red. glass polished in a 
20-cent item of jewellery, must be 
assessed for a at the valuation 
of a genuine ruby. To them it is 
“similar,” and so must pay the ruby 
rate of duty. 

And when pressed for a tangible 
reason for the absurd decision, they 
evade the salient features, .and, 
when that fails, refuse an answer, 
either “intelligent” or otherwise. 

All departments of government, 
however, are not alike. I had a com- 
plaint a little later to the Hon. 
Minister of Railways. I received a 
prompt, courteous reply, and as 
quickly as mails could carry, I re 
ceived a straightforward and equit- 
able adjustment in the matter come 
plained of. There is a difference. 

LEWIS P. TANTON. 
Charlottetown. 


ee 


New Books . 


QUEBEC: WHERE ANCIENT 
FRANCE LINGERS. By Marius 
Barbeau. Published by the Mac- 
millan Co, of Canada, Toronte, 
Price $2.50. 

Dr, Barbeau has been one of the 
most industrious recorders of French 
Canada’s passing individualism. In 
this volume he deals with the sut- 
vival of French influences in the 
arts and crafts. Painting, silver 
chasing, masonry, wood carving, 
weaving, singing—all are dealt with 
in fascinating text that is richly 
adorned with photographs, drawing 
and engravings. 

Dr. Barbeau’s volume is one that 
will appeal equally to the tourist 
visitor to Quebec, to the: collector 
‘and to the Canadians interested in 
the more ancient of our traditions. 

Dr. Barbeau ends on a note of dis 
appointment. ‘There is still much 
expert knowledge and talent scat 
tered throughout the province, 
it is dying out for lack of 
No one seems to be singling out and 
developing for the benefit of Cam 
ada and her people, arts and 
that have long flourished in Quebet 
under the influence of the early 
French traditions. Thus we are los 
ing the mainspring of fine arts 
great industries. 

Isolation Is Ineffective 
Dr. Barbeau: “French Canada has 


lost confidence in itself and will not 


help materially, outside of patti 
speeches, in its own cultural salv# 
tion. Nor would it welcome guid 
ance from outside.” And there is 8 
significant political as well as cH 
tural touch in this sentence, “Isola 
tion no longer is a preservative, “r 
vital tions are becoming 4 oe 
letter. The melting pot is now 

ing on the St. Lawrence.” 


The volume is interesting not oulY” 


for its content but for its f 
Paper-bound in the manner of # 
many French publications, it is Pt 
duced by a photo-lithographic a 
cess which enables the numerous " 
lustrations, originally done 
variety of techniques, to be pr 
duced with uniform effectivent® 
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c crafts. Painting, silver 
masonry, wood carving, 
>. singing—all are dealt with 
nating text that is richly 
with photographs, drawings 
vings. 
arbeau’s volume is one that 
peal equally to the tourist 
to Quebec, to the: collector 
the Kanadians interested in 
eAncient of our traditions. 
“beau ends on a note of dis- 
ent. There is still much 
nowledge and talent scat 
nroughout the province, 
12 out for lack of usefulness. 
seems to be singling out and 
ing for the benetis Can- 
her people, arts @ 
e long flourished in Quebec 
e influence of the early 
traditions. Thus we are lose 
mainspring of fine arts 
dustries. cacaseiiitied 
olation Is 
a1 beau: “French Canada has 
dence in itself and will not 
terially, outside of pa 
in its own cultural y 
or would it weleome guide 
1 outside.” And - is 8 
nt political as we 
uch in this sentence, “[sola- 
longer is a preservative, 
ditions are becoming @ 

The melting pot is now boil- 
he St. Lawrence.” 3 
lume is interesting not only 

content but for its f 
ound in the manner of 9 
rench publications, it is pt. 
y a photo-lith c ie 
ich enables the numerous 
s, originally done in ® 
‘ techniques, to be pre" 
vith uniform veness 
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lLondon-Aberdeen express 
t. destination. 

' a long and tiring journeys 
?” gaid the seg ; 


agreed the Scot 
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In Employment Gain 
Increases in July as 3 | 


SO st i 
: 1 as. § no But 
Employment Still Below iN . Sonal ii Pe 
Apparent Trend of Figures 
The buoyancy of this summer's 5 in-Canada p the 

tragedy of early July is clearly in official: es Sea 
showing conditions in all trades and services at.July 1. On that 
9,744 employers who co-operated in this 
Bureau of ee reported 987,955 = 

corresponding figures @ year ago @ much better than 
a for the month. It brings the July index number of cielenaaan<a 
g higher point than in any other year since 1930, 

Careful study of these figures as between various types of 

uncovers interesting facts as to where business recovery is most 
Thus comparison of July figures with those of the same date last 
shows the following industries leading in employment gains on 
eentage basis: Musical instrument industries up 27%; wood 
industries 25%; railway construction and maintenance 20%; 
firms, metallic mineral plants and electrical apparatus industries each up 
16%; iron and steel fabrication 15%; non-metallic mineral plants (except 
eoal) 13%. Other groups to show a 10% gain include: heating appliances, 
paper products and furniture plants, 


Jobs and Recovery 

Since wide circulation is given to the employment figures of the D. B. S. 
at Ottawa it is important periodically to see’ what they mean in the 
large picture of national recovery, — 

The compilation which appears for public consumption in the form of 
an index number takes as its base the year 1926. Thus average employ- 
ment during that year is shown as 100. And at the present time the bureau 
index—after allowance is made for the wide seasonal fluctuations which 
occur in employment—is hovering once more at the 100 mark after 10 
years of violent fluctuation above and below the line. This is often incor- 
ectly construed as meaning that employment in Canada is once more 
back to normal, since 1926 has been accepted as a “normal” year by most 
statisticians and economists. Such a view overlooks entirely the fact that 
meanwhile a large addition has been made to Canada’s working force.’ 
Just how great this increase has been is difficult to ascertain exactly; 
it can be indicated, however, by the fact that Canada’s population in the 
intervening decade has increased 16%. 

Put another way, for every 100 men at work in 1926 there were 120 busy 
(according to the official “sample”) in 1929; only 80 at the low point of 
the depression. Today there are the same mumber of people working as 
there were 10 years ago but meanwhile the index number of 100, which 
in 1926 represented “normal,” should probably be somewhere between 115 
and 120 to allow for the increase in population. So there is still that much 
“slack” to be taken up. 


The U. S. Outlook 

A glance at the business situation in the United States reveals weekly 
business indices reached new high points in the recovery movement during 
July. This is a remarkable occurrence in view of the seasonal slackness 
that usually develops in that month. 

Two reasons are doubtless responsible. On the one hand there is) the 
steady forward movement of recovery which has been under way now for 
nearly 2 years and has exhibited just as determined tendency to gain 
momentum upwards as was the case in the opposite direction 5 or 6 years 
ago. The other factor is the continued stream of government money by 
way of relief, soldier bonus payments, farm subsidies and so forth that 
is being poured into trade and commerce. Cash expenditures of the 
government during the past fiscal year are placed at the astounding total 
of $7.2 billions; for 1937 the figure is estimated at $8.5 billions (excluding 
the bonus)—more than half of which will be spent during the current 
6 months. 

Looking to the future a forecast by Whaley-Eaton’s monthly publica- 
tion “Sphere” says the United States can expect an expansion of bank 
credit due not only to stronger commodity prices but also to the higher 
tempo of business generaliy, and no outburst of labor troubles till after 
the election, when the struggle will be transferred to Congress. “Landon’s 
election,” it says, “would induce stabilized business confidence, .but the 
return of Roosevelt would assure the continuance of inflationary influences 
and this would affect trading.” . 


Changes of the Week 
Favorable 


Carloadings for the week ended July 25 were 3% above corresponding 
figures for the same week last year. The gain was well distributed, the 
largest change being a sharp increase in grain shipments in the east which 
almost offset a falling off in the west. 

Construction contracts awarded though slightly less than at this time 
last year showed increased activity in private construction. Decline due 
to lower volume of public building work given out a year ago. 


Business Indicators as Compiled by The Financial Post 


Denotes new this 
2 WEEELY DATA tive 
La Jan. 1 to date 
1936 1 


935 
444,706 43,342 1,307,112 1,288,124 
45,179,801 $ 5,134,802 $ 100,957,725 95,029,508 

$ 43,883,000 $ 3,834,000 $ 73,619,000 65,665,000 


4110.6 100.0 
MONTHLY DATA 
1936 


110.1 101.3 
1,175,549 1,403,812 $ 
9,442 ; 495,685 $ 


Transportation— 
Car loadings (July 25) 
C.N.R. gross earn. (July 31) .. 
C.P.R. gross earn. (July 31) .. 
Business Conditions— 
Weekly index D.B.S. (July 25) 


Business Conditions— 
Financial Post index (June) . 
Transportation— 
C.P.R. net revenue (June) .... § 
C.N.R. net revenue (June) .. $ 
Tron and Steel (June)— 
Pig iron production (tons) oe» 
Stee] ingots and castings 
prod. (tons) 
Automobiles (Number) — 
Passenger Car: 
Domestic sales* (June) .. 
Factory output (June) esses 
Trucks and Buses: 
Domestic sales* (June) ..0 
Factory output (June) .... 
Exports (June) 
Censtruction— 
Building permits (June) 
Contracts awarded (July) oe. 
Newsprint (tons)— 
Production (June) , 
Exports, tons (June) 
Sugar (ib.) 
Melting & sales§ (raw) 
Manufactured§ 
Flour (bbis.)— 
Production (May) 
Wheat flour exports (June) . 
rade— 


018 
278398 
259,777 
388,163 


6,790,999 
2,475,040 


340,335 
578,700 


44,555 
73,450 


56,362 
82,196 
61,687 
86,364 
13,156 
19,564 
30,075 


17,500,420 
95,577,000 


1,489,263 
1,652,882 


9,698 
12,276 


2,042 

3,469 

5,835 
5,104,855 $ 
18,549,240 $ 


222,020 
227,215 


93,608,459 
87,364,302 


10,089 
413,128 


2,447 
43,274 
45,738 


4,580,740 $ 
$ 17,868,500 $ 


57,036 
90 
11,110 
20,939 
37,216 


24,640,511 
94,143,700 


Viena 


291,101,960 
294,392,109 
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1,164,322 
429,561 


70.8 

= 689 
6,404,622 
99.5 

98.5 


$ 79. 

r 25,763,565 
mployment, D.B.S. Index (July 1)— 
All industries 

pianulacturing 
0 sone Output (June) — 

nthly (000’s omit 

Other Industriaj Indies we 

ing: 


g: 
a board exports M. bd. ft. 
Boss & shoe prod, pr. (May) 
Crude petrol. imp. gal, (May) 
— imports, fb. (June) .. 
Casi rubber imp., Ib. (June) 
Pinace tons (May) ..+. 


Bank debits (June) t 3,135,588 $ 
Cie aes Ma $2.311.000 
surance sales (June) .. ; 
Automobile Finaneing (June)— . 
3,389,507 $ 


Sed cars (June) 
3,954,222 $ 


2,028,695 1,816,250 


108,517 
This 
44,574,180 

1,360,026 


131131917 
Szisaee | SkelL age 
1,485,060 3,342,676 
710,310 17,246,852 § 

c rea ; 544,578,864 $ 

32,1 187,760,000 $ 


5 13,549, $ 9,472,973 
eis ; aia $ 13,132,586 
of the Canadian total. 

tFinal. : 


ew cars (June) 


‘DBS. All-Canada figure comprising over 90% 
1000's omitted. §For 4 weeks to June 13. 


“Canadian Corporation Issues” 
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0 z . + popula- 
‘tion of towns and villages in the 
provinces at 


tion, nearly all showing small gains » 
in population, and while the vil-. 


World Trade 
RevealsGains 


Most Countries Show In- 
creased Imports and 


Exports During 1936 


A bird’s eye view of the state of 
trade in leading world countries is 
contained in the current issue of 
World Trade, journal of the Inter- 
national Chamber of Commerce. 

Highlights of the survéy include 
evidence that foreign trade con- 
tinues on the upward grade despite 
imposition of sanctions.and under 
circumstances where foreign ex- 
change restrictions, quotas and 
clearing agreements place serious 
obstacles in the way of natural 
development. 

Thus for 31 countries representing 
80% of world imports and exports, 
26 increased their exports during the 
first 4 months of 1936 compared with 
the same period last year, and 23 
increased their imports. 

South Africa Leads in Exports 

The gains in exports ranged from 
an increase of almost 42% by South 
Africa down to decreases ranging 
from 3% in the case of Switzerland 
to 11% for Egypt. Other countries to 
show declines are France, Jugo- 
slavia and Argentina. 

The increase for Canada in the 
period was shown at 15.16%, which 
places her tenth on the list. 


Import Figures 
Gains in import trade range from 
an increase of 52% for Belgium- 


.| Luxembourg down to . decreases 


ranging from 1% for Denmark to 
almost 19% for China, Other coun- 
tries to show a falling off include 
Argentina, Spain, Germany, British 
India, Netherlands, East Indies and 
Switzerland. 

The gain in Canadian imports was 
placed at 11.3%, there being 15 other 
countries to show a higher percent- 
age gain in the period. 

Industrial Production Improves 

Analysis of industrial production 
during the first 3 months of 1936 
showed further improvement in 11 
out of 18 leading industrial coun- 
tries, which is accompanied by a 
decrease in unemployment in 15 
vena The enpeneee 

» cann as- 
cribed exclusively to increased 
industrial production, as in certain 
countries measures not directly con- 
nected with economic activity have 
been taken to relieve the situation. 
Thus in Austria, production dropped 
6.5% while unemployment decreased 


300 | at the same time by 5.4%. 
largest 


The in industrial pro- 
duction was Chile, where the 
by Japan 


in 


Finland, recording a drop of 

34%, followed by Germany with a 
drop of 23%. Canada is reported as 
showing a decline in industrial pro- 
duction for the period of 2.71% and 
on in unemployment of 


Similar analysis of the price struc- 
ture throughout the world during 
the first quarter of 1986 records 


irregulari with the 
a4 eeeky team tonerd on aqpitinetuns . 
between wholesale and retail prices 


which developed during the whole 
of last year.” 

Of 30 countries reporting, 13 
showed higher wholesale price 


ae levels, and 12 an increase in the cost 


of living. The largest increase in 
prices was for Portugal with a gain 
of 7.91%. Argentina reported the 
largest increase in eost of living with 
a gain of 382%. During the period 
Canada reported a decline in whole- 
sale price levels of 1% and a decrease 
in the cost of living of the same 
amount. 


is the title of this 52-page pocket size booklet, con- 
taining in concise form information on senior securi- 


ties of 48 public utility and 


industrial companies, 


iA! convenient reference source for the individual 
investor. Copies free on request. 


National Motor Show 
To Open November 7} 


One Maker Expected to Show 1987 Models at C. N. 
es Meee Pas tates! Uiree 


E. 
on—.. 


New Cotton Fabric 


tion at the 
end of August. 

Meanwhile ‘demand for 1936 
models continues satisfactory 
tempo except in rural areas affected 
by drought conditions. 


$76.5 Millions 

Official figures of car sales for the 
first 6 months show Canadians spent 
$76.5 millions for new motor cars and 
trucks in the first 6 months of the 
year. Of this total $63.1 millions 
went for cars (a gain of 
11.7% over 1935) and $13.3 millions 
for new trucks and buses. 

The latter figure is up no less than 
20.5% over corresponding figures for 
1935 dué in part to the excellent 
showing of June, which reported 
sales 44% better (by value) than in 
the same month last year. 


Seamen’s Unions Merge 


Amalgamation of 2 seamen’s 
unions was carried through recently 
in Toronto following a ‘conference 
of the Marine Workers Union and 
the National Seamen’s Union. 

Operating under the National 
Seamen’s Union with a Canada-wide 
charter, the total membership of the 
2 unions among seamen of the Great 
Lakes and salt waters now totals 
more than 1,000, according to the 
conference. Headquarters are in 
Montreal and offices will be opened 
in Toronto and at main ports of the 
Great Lakes. An organization drive 
will begin shortly with the object of 
organizing all vessels sailing under 
the Canadian flag into one body. 
The aim is to enlist 5,000 men on all 
Canadian ships, both in the Great 
Lakes and salt waters. 


+” 7 
Shipping Tie-up? _ 

And. according to Whaley-Zaton 
Service of Washington, the big labor 
problem in the United States is not 
in the steel industry, where Lewis, 
it is believed, is “almost certainly 
financing a flop,” but in the shipping 
industry. 

“The Seamen's Union,” says this 
Service, “is now in virtual control 
of the Gulf and Atlantic, as well as 
the Pacific ports. Even if Bridges, 
the nominal leader, should be rea- 
sonable, he would have difficulty in 
controlling the Union; What the ad- 
ministration fears is a tie-up of all 
ports. in October. The existing 
agreement expires September 30, but 
négotiations for a substitute begin a 
month earlier. The outlook is now 
very grave.” 

Fortunately the Canadian picture 
at the Pacific Coast, at least, , is 
tempered by the new 5-year pact 
between longshoremen and opera- 
tors, which it is hoped, will avert 
major troubles in this regard. 


New Cotton Fabric 
Experiments with a special type of 
cotton grown exclusively in the Sea 
Islands (British West Indies) have 
enabled cotton spinning experts to 
make a discovery which manufac- 
turers believe will open up a profit- 
able new market for Lancashire an 
provide a new dress material at low 


ae prices. A yarn spun from a special 


type of cotton by a secret process 
produces in the woven fabric an ap- 
pearance resembling 

The yarn, which the producers say 
will yield a fabric as lustrous as satin 
and as absorbent as wool, is 3 times 
as strong as ordinary cotton, but is 
See rihnes chanit onan one 
shade without processing, an 
tests have proved that it is not af- 
fected by climatic conditions and 
laundering, and that it is as durable 
linen. p 
‘The firm is New Textiles, Ltd., of 
Manchester. 


+ = ” 
Burnt Coffee 
The Brazilian Government con- 
tinues to attempt to keep the coffee 
market up by destroying the surplus. 
Its programme, according to New 


[Commodity Prices | 


— 


From the Canadian Institute of 
Plumbing and Heating comes the 
that manufa 


ing costs by interchange of special 
lines. The idea is that in such an 
item as plumbers’ brass goods, such 
an interchange would achieve longer 
tiie gn. the geneen ie ieee 
urer on pa 

in, thereby reducing costs unit 
considerably. si 

It is urged that with the proper 
study a basis can be found whereby 
competing firms will receive suffi- 
cient inducement to discontinue pro- 
duction of uneconomic items and 
purchase these at an attractive price 
from other manufacturers better able 
to handle them. 

Suggested obstacles to be over- 
come are reluctance of each com- 
pany to leave many patterns lying 
idle; fear of dependence upon a com- 
petitor becoming permanent for 
supplies of discontinued lines; possi- 
bility of. individual trademarks 
or names appearing in the individual 
pattern. One constructive suggestion 
made is that the exchange discount 
among manufacturers be increased 
to 12% or 15%, as compared with the 
present rate of 5 to 10%. 


ute Seeks 


for public relations newspaper ad- 
ertising and also for its gas appli- 


ada and the United States. 

The company also won an award 
of excellence in the poster advertis- 
ing class, James Lightbody is pub- 
licity manager. 


neth Magers, advertising manager 
of the Union Gas & Electric Co., 
Cincinnati, said the B.C. Electric 
campaign was the greatest single 
victory in the contest. 


Invest by Mail 


which are received by mail are given our, 
prompt and careful attention. Write for our 
list of offerings. 


| All orders and enquiries regarding securities 


MCLEOD, YOUNG, Weir « Co. 
Metropolitan Building, Toronto 


Ottawe 


Tolephewe Elgin oi: 


Hamilton 


Conditions in the field of invest- 
The resources of our organization. 
for securing authoritative infor- 
mation upon investment subjects 
are available to any of our clients. 
Inquiries may be made to our 
nearest Branch — 


A. E. AMES & CO. 


TORONTO 
Mentredl ‘ Winnipeg  Vencouver Vielorla += New York Londen, Eng, 
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LIVING TRUST 


In reviewing your financial position, have 
you considered the many advantages 
of a Living Trust? A protection against 
business reverses, a Living Tryst will pro- 
vide a care-free income for ‘you or any 
member of your family. 

Further advantages will be explained upon 
request. Our officers will be glad to have 
you drap inand talk things over with them: 


THE ROYAL TRUST © 


Branches throughout Canada, in Newfoundland and 


Agency: CHARLOTTETOWN, PEL. 4 
ASSETS UNDER ADMINISTRATION EXCEED $767,000,000 
LLL LT TT a ae aT 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


AGENCIES 
EQUITABLE LTD., Calgary, Alberta 
BUTLER BYERS BROS. LTD., Saskatoen, Sask. ‘ 
MeCALLUM-HILL AND COMPANY, LIMITED, Regins, Sask. \ 
J. K. BINGLAND & COMPANY, LIMITED, Herald Building, Lethbridge 


in London, England . 


PRICE CUTTERS 


Do you establish your own prices or are they set by competitors and dictated to you by, 
the buyers who purchase your wares? | 

Every manufacturer must face this question squarely. Price “chiseling” has become a 
common practice in today’s struggle for business. Unless you can meet the prices of your 
competitors, and still make a profit, you cannot survive that struggle. 


May Management Service has saved hundreds of manufacturers from price destruction. 
It has enabled them to meet competition and make a substantial profit through an efficient 
control of production, purchases, finances, sales and all other factors which affect profits. 
May Methods cut out waste and reduce operating costs without decreasing wages. 


If your earnings are not what they should be; if you find it difficult to meet the low 
prices set by competitors, perhaps an intelligent analysis by May Engineers will help you 
find and correct the defects which prevent making a profit. 


GEORGE S. MAY, Lim 


18 Toronto Street, Toronto, Ontario 
‘Chicago: 2600 North Shore Ave. | 


Ai ; aa es sy 


Without obligation, we will be glad to discuss your prob- 
lems confidentially with you. Write our nearest office for 


complete information. 
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In The | 
: ad 
4 Construction | 
: World =| 
| Neglect Cheap House 


x > EPEATING a warning that has 
~-&\ recently been heard in Canada, 
ithe Federal Housing Administra- 
_ (tion of Washington announces that 
ys estate dealers and house build- 
» ers are overshooting their markets. 
’ ‘Too many houses in the $3,000 and 
up class, exclusive of lot, are being 
> built, it is stated, and not enough of 
the $1,200 to $3,000. Until the latter 
_ @re provided in volume this author- 
© ity maintains the present housing 
© ghortage will continue. It is main- 
> gained that over half the market is 
© being neglected because the con- 
’ gtruction industry is erecting houses 
> that it likes to build rather than 
| those that people can buy. 


é . Tax Handicap 
a aoe development in Can- 
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After 10 years in the int 
t; Canadian wheat 


expected until something is done to| NEW. BUILDING MATERIAL FOR SERVICE STATIONS 


lower the pressing puravraler LL, |, Poreelain enamelled steel is now being used for the construction of ) another is in operation at Barrie, Ont. Civic building regulations, which 
its new service stations by the Shell Oil Co. of Canada. A damp rag | frown on the-one-inch fully insulated walls, however, will bar construc- 
Anthes, president of the Anthes tion in some ‘tities, 


ing to retire from it 

prominence. For the time 
great problem of marke 
country’s leading expor: « 


such station was opened at Windsor last week and 
have been solved 


> exhibitors 


Ee Foundry Company,'states in Sani- 


tary Engineer. High municipal taxes, |. 


he said, constitute one of the biggest 
problems which the construction in- 
' dustry is facing today and one which 
= is largely responsible for the lack of 
> sinterest in new construction. Major 
| ,Anthes attributes the failure of the 
'. “Dominion Housing Act to use any- 
= «6 wthink like the whole of its $10 mil- 
"lions housing fund in Cariada this 
year to this burden on industry. 


© Sell More Roofs 
-.f/YONCRETE evidence of the in- 
, creased interest in Canadian 
" sHousing is found in the latest sum- 
‘mary of asphalt shingle production 


‘compiled by.the Dominion Bureau of |. 


Statistics. Such shingles, it should be 
-noted, are used almost entirely in 
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«ATTENTION! 
INTEREST! 
DESIRE! * 
ACTION! # 


The “Show Window of the 
Nations” is recognized by 
as Canada’s 
most effective and econom- 
ical advertising and sales 
promotion medium because 
an attractive exhibit com- 
mands the prospect’s at- 
tention and interest .... 
desire is created through 


- ie 


:* 


+g direct contact.... and 


action is made easier be- 
cause the buyer may ac- 
quire the product with the 
least possible effort. 


Display your products at 
your Exhibition. Desirable 
locations are still obtain- 
able. Address enquiries to 
the Canadian National Ex- 
hibition, Toronto, Ont. 


E Aurrep Rocers E.woop A. Hucuss 
S President General Manager 
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TORONTO 


D AUG. 28 to SEPT. 12, 1936 


JAMES W. SEWALL 


Timber Cruises and 
Valuations 


« JAMES W. SEWALL 
é Olé Town, Maine 
Ont. 


Makers of Well Gumrmed Envetopes 
860 ADELAIDE STREET WEST -TORONTS 


instead of frequent painting will be all that is necessary to keep these 
gleaming. One 


plants 


residential construction, either. 
new or re-roofing jobs. 

A gain of almost 80% in produc- 
tion is reported for the first half of 
the current year as compared with 
1935. And the latter registered a 
substantial advance over 1934. Com- 
pared with a year ago, June, 1936, is 
up more than 50%. Of equal sig- 
nificance is a gain of almost 20% in 
June over May. This indicates that 
instead of housing construction 
falling off, as might be considered 
natural with the advance of sum- 
mer, activity is being more than 
maintained. 


Provide for Growth 

ANY a factory and office build- 

ing has become obsolete before 
its time for the simple reason that 
no provision pas made for adjust- 
ment or ex ion. in its original 
construction. It may be that the elec- 
trical services were skimped. Ade- 
quate provision must be made today 
for the many electrical appliances 
which help to keep the wheels of 
big business running smoothly. 

Often it is old-fashioned partition- 
ing which is at fault. With massive 
permanent divisions, there is no op- 
portunity for economic office ex- 
pansion, It is estimated that an ex- 
tra ddor placed in an _ interior 
masonry wall at the time the 
building is erected costs but a few 
dollars. But later when a tenant de- 
cides that a new connection between 
offices is. n ry the dill may 
amount to over a hundred. 
With modern almost soundproof, but 
at the same time easily removable, 
partitions there is no difficulty about 
internal shifting. 

Certainly all the services should 
be checked, lighting, heating, cool- 
ing, cleaning, water, gas and tele- 
phone, and ample allowance for fu- 
ture loads should be provided. The 
wealth of improvements in the last 
few years would definitely indicate 
that even our most advanced type 
of office buildings and factories to- 
day are not going to remain modern 
without constant attention. 


In Building By-laws Too 


N BUILDING by-laws, too, there | schoois 


must be room for expansion and 
improvement. In many centres there 
has been little recognition of scien- 
tific developments. One product is 
barred, for instance, because it is not 
fire-resistant, yet when science 
makes that product as safe as steel, 
so far as fire is concerned, the old 
regulations against it may remain. 

Oil companies in the United State: 
are turning to enamelled steel con- 
struction for service stations. Ad- 
vantages are obvious. Such build- 
ings are easily kept gleaming with- 
out constant painting. They are ab- 
solutely fireproof. Though they can 
be taken down readily and moved 
to another location, they are as rigid 
and solid as the most massive stone 
or concrete.construction. They are 
easily insulated. Yet Toronto bans 
them because the wall thickness of 
this new material does not come up 
to a by-law thickness which was 
originally laid down with bricks, 
stone and other masonry in mind. 

_——— a 


Bulman’s Ltd., manufacturers of 
canned and dehydrated fruits and 
vegetables at Vernon, B.C. has in- 
creased plant capacity and ware- 
house accommodation to expand op- 
erations in canned and dehydrated 
apples, asparagus, spinach, beets, 
carrots, etc., in addition to the former 
main product, tomatoes. Total capa- 
city will be little changed. 
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Total construction in Canada dur- 
ing July showed a decline of almost 
$3 millions from June and a drop of 
about $1 million from July a year 
ago. For the first 7 months of the 
year, however, the total is still over 
$1 million ahead of the corresponding 
period in 1935. 

Moreover in practically all the 
main classes except business build- 
ing there is a substantial improve- 
ment ‘over a year ago, and it is un- 
der business building, it should be 


neering is up to $41,867,300 from the 
a amount of $37,271,100 
or 1935, 


Aside from Vancouver most of 
the big cities of Canada 
considerable declines in construc- 
tion activity during the first half of 
1936. There appears to be 2 main 
reasons for this trend. First—gov- 
ernment-sponsored construction is 
still comparatively active in Van- 
couver where it started later than in 


noted, that much of the publicly- | Secon 


sponsored construction is listed. 
Such building amounted to several 
— dollars in the first 7 months 
of 1935. 


residential activity has taken: place 
in the suburbs. 
Details are as follows: 


Decline Seasonal 

Bearing in mind the gradual with- 
drawal of the Dominion Govern- 
ment from the building picture, as 
private construction gets under way, 
then the decline in July is largely 
regarded as seasonal. By this time 
the bulk of the big outside construc- 
tion jobs, such as road building, 
bridges and sewer work, have been | Brantford 
awarded for the season, and from |< 

ow on more or less routine con- 

acts will be the rule. July awards, 
all types, according to MacLean 
Building Reports, Ltd., amounted in 
estimated value to $17,868,500. This | Peter 
is a decrease from the July, 1935, fig- 
ure, which was $18,549,200, and from 
the June, 1936, total, which was $20,- 

- Awards for buildings in the resi- 
dential group for the year to date 
amount to $22,285,400 as compared 
with $20,640,300 for the first 7 months 
of 1935. Business buildings, in which 
group public buildings are included, 
show $21,268,500 for this period as 
against $29,771,500 in 1935. Industrial 
undertakings have definitely ex- 
panded, the awards showing $10,-/ Victoria 
155,800 as compared with $6,460,800 
for the 7 months in 1935. Engi-' are as follows: 


Canadian Contracts Awarded, 1936 
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Cumulative Totals 


No. Value 
11,286 95,577,000 7 months, 1904 ....+ 
11,386 94,143,700 7 months, 1933 ..ceve 


No. 
9,574 
7,306 


Value 
72,107,200 
45,563,900 


7 months, 1935 ...... 


Glass Brick Bldg. |Manitoba Plans 
For Tobacco Co.| Beet Sugar Plant 


From Our Own Correspondent Would be Constructed 


Co. of Canada has letra contract to | ‘This Fall if Financing 
Goes Through 


Anglin-Norcross Quebec Ltd., for 
the construction of a new $250,000 
building whicn will be erected as | Once more plans are being ad- 
an addition to the shipping depart- ein = ee ae big 
eae tO ges 8 products plant | Announcement to this effect io 
been made by Joseph Ferbeck, 
The new addition will be known | Montreal engineer, who claims that 
as Building “K.” It will be 6 | plans are going forward satisfactor- 
stories high, approximately 230 by | ily in co-operation with the Mani- 
concrete frame and foundation, local and European financial back- 
concrete walls, upper 3 floors with ing. 
glass bricks (no windows), air- 
conditioning, tar and gravel roof. 


| |B. C. Power Plans Progress 


On New Vancouver Station 


capminmsnglliann 
From Our Own Correspondent 
MONTREAL. — Details of the $1 


commerc. 
| (Alberta) -b 


‘ICanada Million Ahead |Roof Output 
Of 1935 Construction) 


Gains 50% 


Big Increase in’ Demand 
for 7. Shingles 
his Year 


Production of asphalt roofing in 
June was up in all lines: over the 
same month a year ago. Increases 
were ly pronounced in 
shingle squares and smooth surface 
roofing. In most lines, too, there was 
a considerable gain over the pre- 
vious month. Bes ? 

Big Gains | 

For the first'6 months of the cur- 
rent year, asphalt shingle produc- 
tion amounted to ‘well over. 161,000 
squares, according to the Dominion 
Bureau of Statistics. This was al- 
most 50% greater than the 111,000 
squares in the first half of 1935. In 
smooth surface roofing squares, pro- 
duction amounted to over 362,000, 
as compared with slightly under 
294,000 for the first’ half.of 1935. 

Gain, of course, is entirely attri- 
buted to the gradual pick-up in the 
construction industry and particu- 


53,552 larly to the increase in residential 


building. It is this class of construc- 


Sal tion that uses the bulk of asphalt 
aaa shingles, commercial and engineer- 


ing buildings largely employing the 
flat roof covered with tar, gravel 
and roofing paper. 


International Bitumen Co. first 
ial producer of McMurray 
empleting the 

first unit of a $100,000 plant for re- 


ee fining gasoline and oil from McMur- 


ray bitumen. is sche- 


duled for this month. 


as eeereee erro 


onstantly painted. 

the job is done 2 or 3 times in a 
single season. It is not only expen- 
sive in itself but with a 24-hour-a- 
day service there is always some 
danger of a touchy customer and 
wet paint coming together. Shell 
with its new enamelled station, re- 
tains its yellow motif and does it 
without painting. The color has 
been baked right on to the steel 
once and for all. An occasional 
hosing should keep it bright. 

The necessity of fireproof ser- 
vice stations is so obvious as to 
hardly need elaboration. So far 
there have been few fires hot 
enough to catch on to enamelled 
steel. At least the material going 
into these new stations has been 
tested up to 16,000 degrees Fahr. 
After that it might possibly singe, 
but who will care? 


Easily Moved 

Coming to advantage No. 3, ease 
in setting up and taking down, there 
is a more subtle point. Now reliable 
oil companies are not in the ‘habit 
of following the old Arab custom 
of folding up their tents and steal- 
ing quietly away, but they do have 
to do a lot of moving. Very often 
important building corners are 
occupied by service stations only 
until the time for actual construc- 
tion of some big office building 
commences. The station _ provides 
some revenue to offset the heavy 
taxes inthe meantime. But when 


the’ lot i¢ sold to a builder the sere: 


vice station must be moved. 
The’: steel service stations of 
Shell’s are manufactured by Dresser 


want 


The One Coat Aluminum Paint 


protects and beautifies roofs, 
tanks, towers and all wooden, 
metal or cement surfaces. 
Large savings in. material and 
labor costs are assured in 
applying Aluminex, because no 
priming coat is necessary. 


Meanie MUORRAY « cnoy 


Limiteo 


MONTREAL, TORONTO, HALIFAX, SAINT JOHN, WINNIPEG, VANCOUVER 
with Dominion Tar & Chemical Co. Limited, 
Canada Co. Limited — Fibre Conduits, Canada, Limited: 


ee sath 4 
Coatings 
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BIRD CONSTRUCTION 
COMPANY LIMITED 


» CONTRACTORS 
& ENGINEERS 


MOOSE JAW +. REGINA 


IMPERIAL 
USES DIESELS 
* 

IMPERIAL 
KNOWS DIESELS 


Imperiui Ot Tanket 
M.S. Reginolite 


N IMPORTANT FACTOR contributing to Imperial Oil’s 

knowledge of Diesel engines and their fuel and lubrication 
requirements is the use of Diesel engines in all Imperial Oil ocean- 
“going tank ships. These large boats travel hundreds of thousands of 
miles every year and efficient, low cost performance of their engines 
is absolutely necessary. Here Imperial products are tested under the 
most exacting operating conditions, 


‘Imperial Oil engineers are watching Diesel developments closely. 
Their continual research on Diesel engine requirements is your 
guarantee that Imperial fuels and lubricants can be trusted to give 
maximum Diesel engine performance at:lowest upkeep cost. 
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Combine to Reverse Wheat 
Picture in Last 6 Months 


By GORDON L. SMITH 

After 10 years in the international 
spotlight, Canadian wheat is prepar- 
ing to retire from its place of 
prominence. For the time being the 
great problem of marketing this 
country’s leading export appears to 
have been solved. 

Drought and aggressive selling 
have wiped out an unwieldy sur- 
plus, which at one time threatened 
world prices and the prosperity of 
gil Canada. With a short new crop 
now ripening in the Prairie Prov- 
inces, rising prices and weekly ex- 


sult of their labors. 


Dictation Over 
With this return to normal comes 
the end of a great experiment, one 
that had for its object a stable flow 


of weather hazards, and also to a 
certain extent regardless of the 
consumer’s capacity or willingness to 
y. 

Pivhether or not the Argentine, 
Russia, Australia and other com- 
petitive growers were willing to sell, 
10 years ago a group of farmers in 
Western Canada decided that they 
could put their own’price on their 
own product. Previously organized 
into a pool that comprised the ma- 
jority of growers in the 3 Prairie 
Provinces they came té& the conclu- 
sion that they were strong enough 
to dictate to the world. If Britain 
and other consumers wished to pur- 
chase Canadian wheat the price was 
so and so, take it or leave it. But 
no reckoning was made of increas- 
ing acreages in other countries and 
of good crops from those acreages. 
Of still more importance, no reck- 
oning was made of the steadily 
rising tide of economic nationalism 
throughout the world. 


Europe Grows Wheat 

Coinciding with the development 
of the holding wheat policy of the 
Canadian Pools, was the steadily 
growing decision of many European 
countries to live within themselves. 
If through subsidies and tariffs they 
could boost domestic production, 
and regardless of cost they did boost 
it, then less wheat would have to be 
imported. What was actually neces- 
sary could be cheaply secured from 
the Argentine, Australia<or other 
countries which were perfectly con- 
tent to unload their surplus while 
protected by the Canadian um- 
brella of high prices. When, as a re- 
sult of their own tariffs, even this 
cheap foreign wheat was boosted to 
unheard of heights within their own 
boundaries then the people of 
Europe could and did turn to wheat 
substitutes in a big way. 

Surpluses Pile Up 

In the meantime Canada’s reserves 
of high class wheat continued to ac- 
cumulate. From an average carry- 
over at the end of the crop year 
(July 31) of about 40 million bushels 
(41 million was the actual 1922-27 
average) over 90 million was left 
over when the huge crop of 1928 
came along. But even this yield 
which broke through the 500 million 
bushel mark failed to dampen the 
enthusiasm for the new system of 
farm marketing. In fact it was re- 
garded in many Pool quarters as the 
first real test of strength. And so it 
proved, 

The Pools went along merrily 
accumulating the new crop. Despite 
u's size and definite indications that 
ie world picture was steadily 
changing from a “sellers” to a “buy- 
€rs_ market high advances were 
made to farmers on delivery of their 
Wheat. Heedless of a new carryover 
of 127 million, or the record up to 
that time, but only seeing in their 
Own comparatively short crop a 
rising world market demand, this 
ae payment in 1929 was actually 

u 
busbel, P another 15 cents per 
_ ‘Then Pool Deficits 
ens was made at a time ‘when 
a Test of the world had at last 
~ to the conclusion that all 
alues were much too high. Though 
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1925 1926 1927 1928 
, i the above chart, the carryover 
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every industrial stock listed on the 
New York, Toronto and Montreal 
Exchanges tumbled headlong in 
October, the Pool apparently re- 
mained convinced that the conflag- 
ration could. be kept away from 


hope, ‘however, proved abortive. 
N the relatively small 
crop of 1929 the undigested carry- 
are nanie oe 1930, not corialt ally 
) ma 
larger but just as stubborn. : 


provided much of the 
the crop advances, the 
sought the aid of the 3 


millions and, a few weeks later, a 
new manager in the person of John 
I. McFarland. 


Mr. 

Pools in the réle of, govern- 
ment liquidator. But though he 
started off vigorously 


was a good deal of stress laid on the 
necessity of selling, the first year 
of his stewardship saw no change 
in the size of the carryover. 


Light Crops But no Sales 

Beginning with 1930 there were 
very fair grain crops in Western 
Cc Only one went below 300 
million and that of 1932 was over 
thé “400 mark. these 
good harvests the country did not 
become unduly alarmed over a 
carryover which had gradually 
stabilized at more than 3 times the 
pre-pool average. But it was ex- 
pected th 


practically no change. 

The next year the crop was again 
light, but the carryover still re- 
mained at over 200 million. What 


back of every ‘traders mind. But 
‘Nature, apparently concluding the 
Canadian growers did not want big 
crops, obliged with another below- 
normal-yield in 1935. 

Myth of Control 

Now with no big crops in 4 yedrs, 
more and more people began to 
wonder when the promised govern- 
ment liquidation was going to take 
place. 

“Why don’t we sell, take our loss 
and start over,” they asked, 

But though the management of 
the Pool had changed, policy appar- 
ently had not. The same old 
were exp 

“If we start to push sales, down 
will go the price.” 

“The world is producing too much 
wheat.” 

“Let us restrict acreage and keep 
production down to the require- 
ments of the world.” 

. Just how a halter was going to be 
placed on wheat which 
in Canada alone t and has 
fluctuated as much as 50% from the 
same acreage, has never been ex- 
plained. Neither have world wheat 
conference attempts to get growers 
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in all countries to a acreages 
ever been successful 
Such a system at the present stage 


of world civilization at least seems 
to offer but little comfort to the 


normally high were abnormally low. 

If one is to believe that Canadian 
wheat dominates the world market 
ee ne a ae Oe ponte 
doctrine to which many early pool 
advocates strictly adhered, then the 
small sales in July and August 
should have sent prices up. But the 
accompanying chart fails to show 
practically any connection, 

1935 Price Rise 

But toward the end of August and 
Septemtber, 1935, prices did advance 
sharply and continued to do s0 
even in the face of heavier market- 


As a matter of fact carryover and 
crop deliveries had very little to do 


North American spring wheat areas. 
In Canada: alone this blight cut a 
possible 400 million bushel crop to 
around 260. 
Enter Murray 

Following: a general election last 
October and a change jn govern- 
ment, a new wheat board headed 
by James R. Murray entered the 
picture, Though Mr. Murray did not 
take+over from the McFarland 
Board until early December, the 
change in policy of the new gov- 
ernment was noted in wheat. sales 
almost immediately. For the first 
time in months weekly export clear- 
ances went over the 4 million bushel 


The government had started 
liquidating wheat. 
Ligquidating the Carryover 
Even the main chart does not indi- 
cate the full success of this liquida- 
SE Loma at gear at 


over which reached a 
265 million bushels in 


ovember was then in the hand of 


government. 
Something like 200 million bushels 
of wheat appears to have been sold 


lz eo 
: canavover fh 


[, 


1929 1920 1931 1932 ee 
te “ Se gait aire een. 8 7 
4 7 —_— 
; Ly ’ 
yy On ¥ 


ATION OFFICE: TORONTO, AUGUST 8, 1936. 


MILLION-BUSHELS 
~~ ANG:SEROCT: NOKDEC, JAN. FEB. MAR. APR. 


y the new board. In all cases the 
er referred to is that cover- 
positions, It 


From 1928 until a year ago the 
country heard a good deal of the 
dangers of any large scale selling of 
wheat. Quick liquidation of 25 
million bushels, it was said, would 
upset the market. As for such 
liquidation as we have just wit- 

thing was not even 


were creating was never explained. 
Only a huge crop failure throughout 
the world, apparently, would have 
let them out. 

With sales falling off and surplus 
piling up steadily an impossible 
situation was being created, What 

t restricted selling might 
have in raising prices was more than 
offset by the ever growing surplus 
behind the seller. World prices 
could not rise while the Canadian 
Wheat Board held such stocks. 
Nobody knew when .they might be 
unloaded and unloaded possibly as 
bankrupt stock. 

The longer the job of selling was 
put off the harder and more danger- 
ous it would be. Had a big crop come 
on in any of the last three years, it is 
doubtful whether a panic could have 
been averted. 


Two Opportunities 
When United States disappeared 


ment was lucky to get a last chance 

to unload its holdings. But no 

ee was taken and the surplus 

rtunity, however, forgot all 

general rules and knocked 
occurred 
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J. R. MURRAY 


O 


When J. R. Murray was appointed chairman of the Canadian Wheat 
Board in succession to J. I. McFarland, early last December, he was 
instructed to sell Canada’s wheat but not to sacrifice it. Now at the end 
of the 1935-36 crop year Mr, Murray has brought that surplus down from 
nearly 275 million bushels to slightly over 100 and with practically no 


sacrifice in prices. 


farmers naturally face a much 
higher cost of production this year. 
To make anything at all they need 


of | high prices. By eliminating the old 


Take wel ea 


new w now beginning to come 
into the. country elevators, With 
the clearance he has permitted this 
new light crop to exercise its full 
effect on the present market. And 
as a result prices have now passed 
the dollar mark. 

For the next year or so at least 
the world will hear no more of over- 
production. Indeed the opposite sort 
of talk is going to rule the wheat 
market. And for the sake of those 
thousands of Western farmers who 
have no other alternative to wheat 
aoe it is well that it should 

so, 


Future of Industry 


Eventually this country may find 
crops more profitable than wheat. 
For general stability such search 
must be continued. But in a country 
where water supplies are scant, 
mixed farming based on li 
production, is still out of the. quest- 
tion. Dairy and beef cattle zequire 
water and bulky forage crops. 
These things do not exist normally 
in wide areas of the southern wheat 


belt. 

Hogs and poultry, essentially 
grain eaters and not users of large 
quantities of water, nor fodder such 
as hay and pasture, may be devel- 
oped safely but they take time. 

Wheat or similar grain may be 
used for commercial purposes just 
as soy beans are used for oil, plastics 
and paints. But here again the 
process takes time, 

Meanwhile James Murray is 
selling Canadian wheat. He has given 
the growers of that commodity a 
breathing spell in which to unload 
their supplies profitably and he has 
permitted the search for new uses 
and new commodities to go on. 
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Australia 
_Ancreases 
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About Half Million ‘Acres | dispose 


More Shown This 
Year 


First official estimate of Australia’s 
wheat acreage is 12.4 millions. This 
is about half a million acres larger 
than last year, but is slightly lower 
than 1934, It is, however, very con- 
siderably lower than the area seed- 
ed to wheat for the 5 years preced- 
ing. Carryover, estimated at 37 mil- 
lion bushels, is the lowest since 1929, 
and compares with an average of 
about 45 millions. 

Weather over the Australian wheat 
belt was very unfavorable a month 
ago but since has been much better 
with a fair amount of rain. Har- 
vest usually commences about De- 
cember, but in many parts of the 
country is considerably later, 

Domestic requirements amount to 
about 55 million bushels, and the 
crop in recent years has run around 
150 millions, though in, years of the 
big acreages it went well over 200. 


Details are as follows: 


Australian Wheat 
(000’s omitted) 


Acreage 
(acres) 
12,400 © 
11,884 
12,544 
14,901 
15,765 
14,741 
18,164 


Crop 
Year 
1936 eeeceeeee 
1935 eeeeeeoe 142,902 
1934 eetestece 133,393 
1933 seceeeece 177,337 
1932 eeeetece 213,926 
1931 eeeeeeee 190,612 
1930 eeeceeee 213,504 


C 


Its Acreage| 


Post is advised, at 
until ministers n 
have returned and it 
make a comp: 
the world situation in general and 
the Canadian situation in particular. 


Desirous of Retiring 
The inclinations of the govern 
ment in respect to the fixed price 
and the Wheat. Board are 


like, At the same time the recent 
tise in world prices has delivered 
it from what threatened a few weeks 
ago to be an awkward situation. 

It is noysecret at Ottawa that the 


sulted from a decision made in ‘the 
pre-election atmospheré “of last 
September, 


Cushion Went Wrong 

The theory of a minimum price, 
borrowed from the Argentine, was 
that it would be set well below the 
current figure, as a sort of insurance 
against price collapse, It was never 
intended that it should be set so 
high that it would catch all the 
wheat being sold. 

The framers of the present wheat 
act, in June 1935, realized that John 
I, McFarland had nearly 230 million 
bushels of wheat, which it was the 
problem of the government to sell 
in the most advantageous way. They 


also realized that the farmer ee 


<~tecurnseel inious to be protected againgt Bri 


collapse during the disposal of the 
harvest. 


The framers of that act envisaged 
an active wheat-selling policy to 
i of the stocks accumulated 


existing private agencies to handle 
the 1935 crop. It was particularly 
hoped the minimum price would 
not be set high enough to attract the 
bulk of the 1935 harvest, and thus 
add it to the already serious disposal 
problems of the new wheat board, 


Price was too High 
Actually, as is well known, when 
the minimum price for 1935 was set 
on September 6, 1935, it was 87% 
cents, which was several cents higher 


than current prices. Something like} Sarnia, Ont. 


70 or. 75 cents had been expected by 
those who believed that the mini- 
mum ‘price should be nothing more 


than a cushion to prevent undue] b 


price slumps. 
For a few weeks late in 1935 the 
prevailing market price did rise 


above the government minimum, | b 


and some wheat was picked up by 
private agencies. But-for most of 
the crop year, contrary to the in- 
tention of the framers of the 1935 
legislation, the wheat board was 
forced to absorb farmers’ deliveries. 

Instead of gradually disposing of 
its stocks, it looked for a while as 
though the board was going to get 
in deeper than ever. But due to a 
succession of light harvests in the 
southern hemisphere, the United 
States and Canada, it ‘was possible to 
sell wheat very freely and reduce 
total holdings even while buying 
the great bulk of the 1935 harvest. 


Surplus 
A continuation. of present prices 
may weil enable the board to emerge 


x 
Se 


sold, But if the current 
is well above the minimum 
most farmers, 

will revert 
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e, What WeDo: _. > ......... What We Don't Do: 


‘ 1, Give information on Canadian securities to 
subscribers. 


- finianciat Post 


| "2 Publish anonymously letters of general in- 
 $. Supply facts rather than opinions. 


or make 


. 1, Answer enquiries of non-subscribers. 

2 - ri a ons g - ‘ 

3. Reply by telephone or telegraph. 

4. Select lists of securities; express opinions; 
forecasts. 


Three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave., Toronto. 
. June, 1932, whereby the series A de- 
bentures replaced with com-/ in 


_ Maple Leaf Common 

» I have 100 shares of Maple Leaf 
"Milling Co. common stock and 
"would like to know. whether it 
tan be ranked as a reasonably 
good invéstment prospect? 


| Maple Leaf Milling Co. has had 
Serious difficulties, so that the com- 
"ynon shares sell at the low price of 
each. Unless the 's af- 

is are ee come 
mor be of little value for a 
long time to come. If another re- 
4 nization were necessary, this 


"I would like your views on Sas- 
» katchewan bonds as a reasonably 
_ safe investment. I understand the 


- of Canada to meet debts maturing 
- and that the provincial finances 
= are on an improved basis, as the 
a would have the backing 
' of the Dominion in any refunding 


~ While Saskatchewan improved its 

position ‘ma in the 

r ended April 30, 1936, the prov- 

ince is still faced with serious diffi- 

ulties.. Since it is largely a gtain- 

pwing province, it has been worse 

than either Mani- 

Sba or Alberta. The government 
» fortunately has been stable. 

| While Saskatchewan has adhered 


Ses er een oe 
oe 


Pe to sound financing and actually ap- 


oi 


: to the federal government for 


Pea council gupport, investment in 


) its bonds carries considerable risk. 
© As yet, no substitute has been ob- 
mH tained for the proposed loan coun- 
cil under which the debt of the 
c. ce could have been guaran- 
be by the Dominion. If one could 
» be sure that the province would have 
"federal government backing in any 
) Pefinancing operation, then the 
» bonds would be attractive at present 
"low prices. Meanwhile the outlook 
ds uncertain, even though the prob- 
m of debt maturities is not press- 
? because the province continues 
= unable to handle all its budget and 
"relief expenses and has therefore 
"gone deeper into debt. 


Duluth-Superior 
Cari you give me an idea of the 
valué of Duluth-Superior Trac- 
tion common shares? 


©  Duluth-Superior Traction Co. has 
© been in receivership since 1930, and 
F mo financial statement has been is- 
= sued since that time. Prior to re- 
» ceivership, the company was having 
Ma@ifficulty earning bond interest, so 

t the shares are virtually of no 

p at present. 


Me 


~’Donnacona Paper 
_I am the owner of $1,000 Donna-. 
| @ona Paper 6% debenture, series 


nF 


. A On this bond I hold coupons 
me Since 1932 and on August 1, 1936, 
-=) the-total amount in arrears was 


$300. Please advise me what the 
aré to collect this 
amount and ‘what condition .the 
company is in.. 
Apparently from your letter you 
are not aware that Donnacona Paper 
Co, carried out a reorganization in 


. | Rackets | Rackets 


Ousting Racketeers 


S ALTING financial rackets be- 
fore they get into operation is 
chief object of fraud prevention 

ri by Canadian securities offi- 
Better Business Bureaux. 

h of their most effective work 
legeertly never becomes public 
: ee te a recent case uf- 


n and 6 brokerage houses c 

ith operating a chein system 
“sell and switch” racket. 
men concerned, 3 made the 


the intention of forming a 
company. All bore 


an nce in Montreal a year ago 


EF 
+ 


‘ames of foreign extraction and all 
» had records in the U.S. which pro- 
» vided a basis for suspicion regard- 
>, ing a proposed operations in 


Montreal Better Business Bureau 


") officials obtained the records of the 
® trio on file at U.S. Better Business 


Bureau offices. These were placed 


before the Quebec provincial auth- 


"orities charged with enforcement of 

"security re tions. 

-- The t was refusal of the 

authorities to grant the men a per- 

mil to do business in Montreal. 
ter, they sought to obtain permits 
security salesmen under the aegis 


Sot a firm already established in 


“Montreal. This application was also 


a Headquarters of the group now 


j the U.S. courts is reported 
= to have been in Chicago, and the 5 
| eeRcerns indicted had offices in At- 

Ga. St. Paul, Minn, New 


Or tans and Chicago. Had the group 


"been able to locate their operations 
im Montreal, there is no doubt in 
ine minds of Quebec officials that 
Montreal would have been made 
base of another “sell and 

ch” racket with international 


were 
mon stock. Under the plan the com- 
pany issued 


ortgage j 
been resumed, but at a reduced rate. 


Westminster Trust 
Can you tell me what has become 
of the Westminster Trust & Safe 
Deposit Co, and whether any cer- 
tificates are of any value? 


One ee a ee 


Co, is the original name of West- 
minster Trust Co. New Westmin- 


Newsprint Securities (No. 4) 
Great Lakes Paper Co. 


With Operations Close to 100% of Capacity, Reduc- 
tion of Costs Should Allow Payment of Bond 
Interest Within Year—Dividends Restricted 


The Great Lakes Paper Co. has 
recently gone through a capital re- 
organization with the dual result of 
reducing fixed charges and obtain- 
ing long-term contracts which give 
virtual capacity production of news- 
print. In reorganizing, the company 
has been taken out of receivership. 

In place of the former $10 mil- 
lions of 6% first mortgage bonds, 
holders will receive $6 millions of 
new 5% bonds, $600 per $1,000. In 
addition, for each $1,000 of old 
bonds, holders will receive 9 class 
A preferred shares and 8 common 
shares, or 90% and 80% respectively 
of these classes of stock. The re- 
maining class A preferred and com- 
mon shares go to the liquidator to 
satisfy claims of ordinary creditors. 

Capital and Contracts 

The new share capital consists of 
100,000 shares each of class A pre- 
ferred, common, and class B pre- 
ferred stock. The latter is to be 
held by London & Western Trusts 
Co., as trustee for 24 U. S. pub- 
lishers who have signed 5-year con- 
tracts for newsprint with the com- 
pany. These coritracts are renewable 
for another 5 years. The exchange 
of the B preferred for newsprint con- 
tracts gave rise to a keen contro- 
versy in connection with the re- 
organization, because of the possi- 
bility that dividends would accrue 
to the publishers. This was looked 
upon by other sections of the news- 
print industry as a potential rebate 
which might undermine the price 
structure in the industry. The On- 
tario government apparently felt the 
same way about it and imposed re- 
strictions on payment of dividends. 

The class A and B shares rank 
equally for cumulative dividends of 
$2 per share annually, and then for 
participation equally with the com- 
mon in any further distribution. The 
arrangement with the government, 
however, is that no dividends are to 
be paid, until the market price of 
newsprint is $45.30 a ton, or which 
would have the effect of reducing 
the price below $45.30 a ton. Conse- 
quently there does not seem to be 
much prospect of dividends on the 
preferred shares unless newsprint 
rises to about $47 a ton, or more, 
from the current level of $41 a ton, 
no matter what the company may 


Interest Question 
Interest on the new 5% bonds 
accrues from Oct. 1, 1935, and the 
first payment was due April 1, 1936. 
Because of litigation and lengthy 


{/ negotiations over the reorganiza- 


tion, new securities as called for 
under the plan have not been 
issued, but should be ready very 
shortly. The April 1 coupon has not 
been paid @nd there is also some 
question about payment of the in- 
terest due Oct. 1, 1936. 


$41 & ton this year and by increase 
in production virtually to capacity. 
Mill and Receivership 

The company’s mill at Fort Wil- 
liam has 2 newsprint machines, 
with rated capacity of 100,000 tons 
annually. It is one of the lowest 
cost inland mills in North America. 
The property was formerly operated 
as a unit in the Backus-Brooks Co., 
Minneapolis, which controlled the 
Great Lakes Company. 

Another Backus enterprise, the 
Minnesota & Ontario Paper Co. was 
directly responsible for the bank- 
ruptcy of Great Lakes Paper Co. 
M. & O. went into receivership 
Feb. 28, 1931. At that time the 
M. & O. group owed Great Lakes 
Paper some $2 millions. This debt 
arose because Great Lakes Paper 
was being operated at capacity on 
account of its low costs and was 
making paper for customers of 
M. & O. When payment could not 
be collected, the Great Lakes Co. 
entered receivership too. 

In the.4 years of receivership to 
June 30, 1935, Great Lakes Paper 
Co, earned some $650,000 toward de- 
preciation, barely adequate to cover 
this charge. These earnings in- 
clude some $200,000 of contingent 
reserve set up by the receiver, Na- 
tional Trust Co., before arriving at 
“profit available for depreciation 
and bond interest.” In the same 
period, however, $330,000 of main- 
tenance and repairs were charged 
against operations. 

Earnings Results 

It is important to note that the 
company was able to show earn- 
ings on volume of less than 60% of 
capacity and with other handicaps 
including the expenses of receiver- 
ship. Comparative results were: 

Great Lakes Receivership Operations 

Years Ended June 30 . 

Approx. P 

price *Profit ton 
Tonnage $ < 
-+ 36,254 55 239,824 6.62 
.« 48,276 45 Y 1.46 
1934 .. 55,425 YH ; 2.19 
1935 .. 54,260 40 $39,712 +.73 
*After $5,000 monthly for contingent 
reserve, tLoss. 

It has been estimated conserva- 
tively that even with newsprint as 
low as $41 a toh the company 
should be able to earn $300,000 in 
1936. This is the amount of bond 
interest before depreciation. If con- 
servative practice is followed, how- 
ever, such as charging reorganiza- 
tion costs and full depreciation 
against earnings, it would be pos- 
sible for the company to show prac- 
tically no earnings toward bond in- 
terest this year. Working capital, 
however, could probably be in- 
creased, possibly by $200,000. 

Price and Costs 

In a recent comment for The 
Financial Post, C. H. Carlisle, the 
new president of the company, 


1932 
1933 


There is strong opinion in the | stated 


new board of directors in favor of 
non-payment of either coupon due 
this year. C, H. Carlisle, the new 


liquid resources. Consequently, 
there appears to be a probability 
that interest will not be paid, per- 
haps until April 1, 1987. 

Current Position 


The chief reasons for the proposal 
to withhold interest payments are, 
first, that the increase in volume 
under the new contracts requires 
substantial workirig capital, second, 
that the company has had to meet 
extra expenses in corinec- 
tion with the reorganization, litiga- 
tion, and issue of new securities. 

Liquid position has been: 

Working Capital at June 30 
1935 1934 


1,578,405 1,808,246 


1,057,737 1,140,070 
Those who favor conservation of 
current assets instead of immediate 
payment of bond interest feel that 
working capital closer to $1.5 mil- 
lion than $1 million is necessary for 
satisfactory operation. — . 
The possibilities of bullding up 
working capital are enhanced by 
the rise of newsprint from $40 to 


Current liabilities 


“The present price of $41 to 
Canadian mills is too low, but a 
price in the neighborhood of $44 
a ton should be fair to both the 
purchaser of paper and to the 
Canadian mills.” 

At $44 a ton for newsprint, it is 
believed present contract arrange- 
ments would enable Great Lakes 
Paper Co. to earn both depreciation 
and bond interest comfortably. If 
anything were earned on the class 
A and B preferred stock it would 
not be possible to pay any divi- 
dends, however. 

A major step to profitable opera- 
tions would be arrangement of more 
favorable stumpage dues with the 
Ontario government and this has 
been under negotiation in the past 
few days. Reallocation of timber 
limits is also under discussion and 
is of prime importance to the com- 
pany. 

Finally, there are new advantages 
in the contracts signed with the 
numerous publishers.in the Ameri- 
can mid-west, headed by the Chi- 
cago Daily News. First they allow 
capacity operations. Then, these 
publishers are mostly in the Great 


‘economically by 
water and rail hauls even in winter 
are short. This saving in transpor- 
tation costs is important because the 
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Also, the government has not been 
very friendly, and the country’s 
financial and political condition in 
general has been unsatisfactory. 


York Twp. Bonds 


Would I be well advised to re- 
tain bonds of York Township? 
What is happening in this case? 


Township of York bonds have 
been in default and are selling be- 
tween 55 and 60 cents on the dollar. 
Some reorganization of the muni- 
cipality’s finances is expected to 
take place in the near future, and 
some reduction in the rate of inter- 
est may be proposed. However, at 
the rather low prices that have pre- 
vailed, it would hardly seem at- 
tractive to sell the bonds. 


Industrial Alcohol 


I would appreciate any informa- 
tion you can give me about Cana- 
dian Industrial Alcohol, What I 
would like to know is the esti- 
mated earnings per share for the 
present fiscal year, or at least for 
the first 6 months, Also does 
the Class B stock share equally 
with the Class A and dividend 
payments? 


We have no official information 
nor can we obtain any from the 
company as to the estimated 
share earnings during the cur- 
rent year. Competition in the 
American market is very keen and 
there is said to be difficulty in sel- 
ling alcohol stocks at a reasonable 
price. We gather that there has 
been no material change in earning 
power this year. 

The class B stock has no voting 
power, but in all other respects 
ranks equal with the class A stock 
in regard to dividend, distribution 
of assets, etc. : ; 


Walker-G. & W. 

Will you give me your views on 
Walker’s common? There is a 
good yield but do you think there 
are chances of improvement in 
values? = 


Hiram Walker-Gooderham & 
Worts: common shares yield about 


er |6% at present prices on the divi- 


dend of $2 a share. Profits for the 
year ended Aug. 31, 1935, were $4.10 
a share on the common compared 
with $4.40 a share in the preceding 
year. For the 9 months ended May 
31, 1936, earnings amounted to $5.02 
on the common compared with $3.87 
a share in the comparable period of 
the preceding year. 

On the basis of earnings, dividend 
and yield, supported by a large 
equity value in assets, the shares 
sell at a low level in comparison 
with other industrial stocks. The 
chief reasons seem to be: First, that 
the spirits business does not appear 
to the average investor to offer the 
same stability as other lines; second, 
that the US. field where the com- 
pany gets a large part of its earn- 
ings may become increasingly com- 
petitive; third, that the industry is 
subject to peculiarly heavy taxation. 

Even if present keen competition 
in the United States increases, espec- 
ially in sales of aged spirits, the com- 
pany will be well equipped to hold 
its gains in the American field. This 
year, however, earnings have been 
stimulated by reduction of U.S, im- 
port duties so profits may tend to 
decline somewhat from present high 
levels. For the investor who is 
willing to take the risks of the 
business, the shares have the at- 
traction of a high dividend that is 
being earned at present by a wide 
margin. For the future, public opin- 
ion of probable results, as measured 
by market quotations for the shares, 
is not unduly optimistic, 

denibienacethiin 


Electrolux 


Can you tell me something 
the financial set-up of Mectete 
Corp. capitalization, etc.? — 


Electrolux Corp., whose stock is 
listed on the Montreal Stock Ex- 
change, owns letters patent relating 
‘to electric cleaners and all the out- 
standing capital stock of Electrolux 
Inc., a New York corporation. The 

operations of the su 
are now conducted through over 133 


Burdened With 
Responsibilities 
+ is 


net profits were $1,392,110 and share 
earnings $1.12, At present the com- 
pany is paying a quarterly dividend 
of 40 cents and for the past quarter 
paid an extra of 10 cents. 


Ellis Park Apts. ° 
Do you think the plan to alter 

olders’ interest on Ellis_ 
ene ne eee 
a 


Reduction of the interest rate’ on 


Doubtless you are aware that the 
property has been earning sufficient 
to pay about 4%% but that larger 
payments mean .accumula- 
tion of tax arrears. Under the new 
arrangement bondholders will have 


a 


: 


I am interested in Asbestos Corp. 
stock. Before the reorganization 
I held 100 shares; how many 
shares should I receive under their 
new agreement? What is the mar- 
ket value of them at present? 


The last reorganization of Asbes- 
tos Corp. took place in 1932, At that 
time the old common stock was ex- 
changed for rlew common on the 
basis of 50 shares of old for 1% 
shares of new stock. The holder of 
100 shares of the old stock would 
receive 2% shares of stock in the 
new company. The new stock is 
currently quoted on the Moptreal 
Stock Exchange at 36. 


Canadian Bronze | 
Please let me have a report on 
the preferred stock of Canadian 
Bronze Co, 


Canadian Bronze Co.’s new 5% 
preferred stock is well regarded. 
Public interest in this company first 
took place in the early part of 1927 
when $1,250,000 of 7% preferred 
stock was put on the market. Ever 
since then the dividend has been 
earned several times over. Zarly 


Sell the " : 
families — 


who spend freely 


oy 
your cost of advertising and selling will become immeasur- 
ably lower, and a larger sales volume more assured. 


CANADIAN STOCK 
INVESTMENTS 


this year it was decided to take ad- 
vantage of low money rates, and 
the old preferred stock was called in 
and with a new 5% issue 
to the extent of $750,000. This stock 
is the senior ranking charge against 
assets and earnings. If last year’s 
earnings are repeated in 1936, the 
company should be able to earn the 
dividend several times over. 


DEPOSITS ACCEPTED 
Capital (Fully Paid), $2,000,000 


. 
Mortgage loans on owners’ homes at low rates of interest 


and are negot 
when countersigned by 


; vals deputy provincial tr 


SOCIAL FABRIC.OF } 
"CANADA | 


Likeo: strand, intricately 
Permanent 
on is on 


Mortgage 
integral. part of the whole 
social fabric of Canada. For 
81 years it has been a vital face! 
tor in commun- me 


ity development 
the < 


PERMANENT 


Mortqaqe Corporatior 


HEAD OFFICE: 920 BAY ST., TORONTO ) 
ASSETS EXCEED $69,000,000 


I) LOAN AND eee 


Established 1870 
DEBENTURES ISSUED 


Reserve Fund, $2,400,000 


TS of people may want what you have to sell, yet not all 
are potential buyers. Collect the buying families and 


Maclean’s Magazine circulation offers just such a desired 
class of buyers. It goes into the largest group of homes of 
good buying power throughout Canada. People of ambition 
—leaders in their communities— intelligent, homte-loving 
folk. of every age and every walk of life from youth up. 
These families are good spenders and their combined buy- 
ing power is ever growing as the younger members grow up 
and branch out for themselves. 


To this mass of class consumers Maclean’s is the great famil y 


magazine. In more than a 
body reads it — fathers, 
Interest in it is keen. 


quarter of a million homes every- 
mothers, sons and daughters. Their 
They like its editorial leadership — 


enjoy its entertainment—and they appreciate the advertising. 


If, therefore 
should use, 
publications o 


you have a product that Canadian families 
aclean’s Magazine should be one of the first 
n your advertising schedule. 
. medium reaches such a substantial and infl 

consumers throughout English-speaking u 


No other single 
uential group of 


rban Canada. 
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Manitoba Invasion 
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A the Alberta Social C-e 
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aid aspiring M-P.P’s i» 
election campaign. § 
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over the last 6 years, b 
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British Merger 
NE of the oldest Brit » 
operating overseas ha 
pinch ef depression. T 
South American Bank 
with the Lloyd’s-controlleim 
London. and South / 
erstwhile competitor. 
In the twenties, the 


_ vested heavily in the fin 


Chileari mitrate and fou 
seriously involved when 1 
came along. In fact, if it} 
been for assistance from the Log 
banking system it is probabig 
the bank would have beg 
into liquidation back in 193% 
ate recovery in South An 
since enabled the bank bat 
its way. 

The merger illustrates 
ly the willingness and abi 
British banking system 
operatively to prevent l@ 
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tqaqe Corporat: 


DFFICE: 320 BAY ST., TORONTO ) 
SSETS EXCEED $69,000,000 


) DEBENTURE © 


LONDON, CANADA 
Established 1870 
BENTURES ISSUED 
low rates of interest 
Reserve Fund, $2,400,000 
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Credit “foney 
GPEC’ arkings to discourage 
wor 


fi 
Cred ney, and also of the 
stam ch are to be affixed to 
the certificates each week, 

The certificates themselves are 
gbout the size of the Canadian dol- 
jar pilli—although very grave doubts 
gre harbored if they will be as nego. 
tiable—and are in 4 colors, €ach cer- 
tificate bearing the provincial coat- 
of-arms. The stamps measure ap- 
P oximately half an inch by %ths. 
They are available either in books 
of 1,000 or in sheets of 100 or less, 

The certificates are numbered, 
bear the signatures of Premier 
Aberhart, and Provincial Treasurer 
Cockroft, and are negotiable only 
when countersigned by J. F. Perci- 
yal, deputy provincial treasurer. 


: of Alberta’s “Social 


mee ne ee 


counterfeiters is.one of 


Other Ueeeeesevee 
Total deposits .... 
All other liabs, =n 


Total labs, @eceeee 
310,086,280 


All that now remains is to per-j 44. 


suade businessmen and the public 
generally to accept them as money— 
not quite the easy work the premier 
anticipated. 

+ 


Manitoba Invasion 

S WAS to be expected, some of 
A the Alberta Social Crediters took 
time off from their own troubles to 
aid aspiring M-P.P.’s in the Mani- 
toba election campaign. 

Throughout the contest was spout- 
ed much of the same sort of talk 
bankers have almost come to expect 
—and with the same lack of tangible 
proof for the statements. For in- 
stance, one of the Alberta brethren 
publicly opined that “The banking 
system is the greatest racket in the 
world... The banker is one man 
who gives you nothing and takes 
everything. He is responsible for 
9/10ths of the human misery of 

y.” 

Just how the big ogres achieved 
this is very vaguely indicated. It 
appears to have been summarized 
by the statement that the banker 
controls the purchasing power and 
uses it for his own gain. In view of 
drastic reduction in bank earnings 
over the last 6 years, bank staffs 
and the thinking public will realize 
just how lax head office officials 
have been in not making use of this 
prerogative. 

ses 


British Merger 

NE of the oldest British banks 

operating overseas has felt the 
pinch of depression, The Anglo- 
South American Bank will merge 
with the Lloyd’s-controlled Bank of 
London and South America, an 
erstwhile competitor. 

In the twenties, the Anglo in- 
vested heavily in the financing of 
Chilean nitrate: and found itself 
seriously involved. when the slump 
came along. In fact, if it had not 
been for assistance fromthe Loudon 
banking system it is probable that 
the bank would have been forced 
into liquidation back in 1931. Moder- 
ate recovery in South America has 
since enabled the bank barely to pay 
its way. 

The merger illustrates very clear- 
ly the willingness and ability of the 
British banking system to act co- 
operatively to prevent loss to de- 
positors. Those who held balances 
with the Anglo will not lose a penny. 
Shareholders, on the other hand, 
will be left with nothing whatever. 
Once more, the strength of the Brit- 
ish system has been shown to be 
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vestments: 


Dom. short 30, 
On 586,820 


Reserve ratio ....+5 64.32% 


greater than that of any single one 
of the units of which it is comprised. 


Half Year Earnings 


now available. A composite picture 
shows expansion in cash position, in- 
vestments, loans and deposits — 
fairly well all down the line. The 
London Economist contends the fig- 
ures suggest that.an increased cash 
ratio has been accompanied by 
slight increases in the percentages 
of discounts and advances to de- 
posits. The investment ratio, on the 
other hand, is rather smaller this 
year; the banks ‘are less heavily 
committed in the gilt-edged market 
than in 1935. ; 

“The main impression conveyed 
++» says the British journal, “is 
of increased liquidity—which is 
satisfactory, at least, from the 
point of view of the banks’ cus- 
tomers, especially at a time when 
it is notorious that British banks 
are carrying a large amount of 
volatile foreign money. But the 
shareholders, who, so far as divi- 
dends rather than the secugity of 
their capital are concerned,’ natu- 
rally see the obverse of the medal, 
appear to have little reason to ex- 
pect any significant increase in 
their earnings, though last year’s 
scale of profits and dividends 
should be well maintained.” 


Canadian Profits 

HE trend in Canadian bank 

earnings may be said to be 
much the same—perhaps a little less 
favorable. The continued decline 
in commercial loans is causing bank- 
ers no end of worry, and will prob- 
ably result in substantially cutting 
gross earnings from last year’s total. 
The interest reduction, howeyer, 
should go far to counferact this less 
favorable earnings trend. 

Some justification for the view 
that earnings of Canadian banks 
will not be seriously lower than last 
year’s figure is afforded in dividend 
declarations, which have been main- 
tained at 1935 levels, 
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STANDARDS OF LIVING 


Your family may, in the course of time, experience 
two standards of living: (1) The standard they are 


operating on now; (2 


have to operate on if you should die. S 


The standard they would 


ufficient 


life insurance, arranged with The Great-West Life, 


would bring the second standard of livi 


reason- 


ably close to the first. Consult a Great-West man. 


™GREAT-WEST LIFE 


ASSURANCE COMPANY 


: HEAD OFFICE +> WINNIPEG 


Champion Simmons Investment Corp. Ltd. 


WHEN IN LONDON... 


You can buy THE FINANCIAL POST at our 


Cocks Str 
or at ie moet, next door to 


Wi. 2 or mith & Son, Limi 


Underground Rail Station Book- 

stall Bank, EC. 2 
Metropolitan Railway Station Book- 
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thern Railway Station Bookstall, St. 


Paul's, EC, 4. 


Underground Rail Station Book- 
stall, Knightsbridge East, 8 W. 1, 


Kiosk, 34 New Bc 
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$110.00 in Trust for Every 
$100.00 Owing to Investors— 
5% Interest 
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have on savings deposits. Total de- 


posits for the month show an in- 
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both with the previous month and 
a year ago, follows: , 


ASSETS 
Immediately Available Liquid Assets 


June, 
1936 


. 34,934,408 
189,463,016 


June, 

= 
5,425,143 
370 


172,902,147 


206,711,660 
7,835,612 
8,593,094 


oe 
—115,581 
+ 6,560,038 
+16,560,969 
+22,995,326 
a4 275,204 
—8,621,845 
+4,039,069 
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I would ask you to give me in- 
formation concerning the Lumber- 
man’s. Underwriting Alliance. Is 
it safe to place fire insurance with 
these people? 


Lumberman’s Underwriting Alli- 
ance, of Kansas City, Mo., is a 
reciprocal company licensed to op- 


erate in Canada and maintaining | w 


the customary deposit with the 
Receiver-General, 

In 1935, the company reported 
underwriting and investment earn- 
ings of more than $4 millions, al- 
most $1. million above those of the 
previous year and the highest in the 
history of the organization. Prem- 
ium income at $20.3 millions was 
more than $2 millions greater than 
in 1934, this representing the 23rd 
successive increase. The total paid 
for losses and returned to policy- 
holders in dividends amounts to 
$82.4 millions. Net cash surplus at 


2,802,946 | the end of last year was $3.1 millions, 


net admitted assets $22.6 millions. 
The company enjoys a sound repu- 


364|tation and is generally well 


1,252,130,392 + 263,865,465 


er Than Those of Canadian Government 


otal 409,085 3,013,942,687 

9 ' 6,880,857 — + 169,442 
86,757,157 + 46,689,173 
3,107,589,701 +27,384,998 


Note circ. dep. eseee 
Int. bank bal. ssc, 133,446, 


GOED cacocccccccccs 3,134,974,004 


97,973,939 + 21,015,445 
37,887,143 +-17.018,292 
43,316,097 

85,237,040  +5,680,679 
831,032,518 —173,603,229 
156,451,423 —6,404.950 
107,185,510 
1,375,454,561 


14,453,757 958,870 
8,716,829 
5,454,296 


—73,047,261 


52,650,250 

13,103,301 

3,040,427 

—19,473,622 2,801,609,190 + 192,859,875 
6,838,034 +221 

101,040,153 +32,406,1' 

2,909,487,377 +-225,487,317 


LIABILITIES 


Circulation .eecccsss 123,254,784 
Dom. Govt. ..cssess 40,113,035 
Prov. Govt. sescsese 

Deposits 
621,702,828 


Demand dep. eeescee 
1,504, 792,542 


Savings Gep. seceses 


Total /. 
Foreign dep. eevecce 389,256,139 


578,298,032 
1,526,915,696 —22,123,154 


2,126,495,370  2,105,213,728 -+21,281,642 
390,805,383 —1,540,244 


Te the Public 
123,371,431 
49,529,294 
40,244,252 38,568,675 


—116,647 
—9,416,250 
+1,675,577 
by Public 
-+-43,404,796 


129,572,582 —6,317,798 
32,158,578 +-7,954,467 
35,524,294 +4,719,958 


545,412,833 
1,425,837,190 


+ 176,289,995 


Due to Banks Abroad, Etc. 


United Kingdom ... 
Foreign 


9,833,809 
28,438,742 


+1,814,431 


890,558 
58,011,578 


2,51 


Liability to 


Dividends sscccccses 792,661 
RESCTve ceccsccceees 132,750,000 
Capital eeeeeeeesesee 145,500,000 


Continuing the list of uncashed 
certified cheques, drafts, etc., the 
following balances with The Royal 
Bank remain unclaimed. 

Cc Dart and Co., 158 Bay 
St., Toronto, issued a_ certified 
cheque June 20, 1923 for $20. It was 
never cashed and the money is 
being held in the Place d’Armes 
branch of the bank at Montreal, 

The Dress Specialty Co., 485 St. 
Francis Xavier St., Montreal, issued 
5 cheques in 1929. The cheques were 
for $2 (3), $16.55 and $1, and were 
issued June 21, 22, 27, Sept. 4 and 
Nov. 27. None have been cashed and 
all are held at the Place Viger 
branch, Montreal. 

19 


The Actors’ 
ee sae oat 14, en 
chequ on : 
and $10.50 on Jan, 18, 1921—which 
have never been cashed. The money 
is being held at the St. Catherine 
and Bleury Sts. branch. 


Whiteman Co., 1217 Bleury St. 


Sudbury 
* | Brandon 


0,804 


2,007,152,407 -+ 222,524,300 
13,775,087 +1,917,505 


Shareholders 


: 2,044,441 —2,151,760 
132,750,000 
145,500,000 


[ Weekly Bank Clearings l 


J 30 Change July 23 
ine year ago 1996 
136, 


% 
+10.7 2,456,484 
3 1,663,610 


3,726,640 
+e» 84,688,466 605 
+ 12,404,151 


Pete eereuah, 532,750 

r e 

Toronto .... 99,086,992 
3,955,580 


Hamilton oe 

Kitchener ... 930,365 
Brantord .... 692,315 
London ..... 2,138,882 
Chatham ..., Saas 


Fort William,  723°212 
Brandon ..... 313,865 
Moose Jaw'., 408913 
Saskatoon .. 1,268,722 
Prince Albert  °290,085 
Edmonton ., ovine 


Sieficine’ "Hat aT aa 
Wminster _708'908 


pebaauhek 
London ....csee0 
Chatham oscessoee 
espns 
seececees 


90,577, 
14,723,504 | ° 


regarded. 

As you probably know, reciprocal 
insurance is conducted through an 
exchange which is based upoh an 
agreement upon the part of every 
member to pay a share of the los- 
#5 sustained by any other member 

om certain ified causes, The 
amount that each member or sub- 
scriber pays will depend upon the 
tisk to which he subjects the other 
members of the exchange. In other 
words, a reciprocal exchange is 
neither a company nor a corpora- 
tion, but. an agreement between sub- 
scribers on the one hand and the 


4 manager of the exchange on the 


other. ; 
Two essentials of a successful re- 
ciprocal are an implicit faith be- 


265 | tween the subscriber and the man- 


ager, and a therongh and complete 
knowledge of the power of attorney 
on the part of a subscriber. If these 
2 factors are present, there is no 
reason ‘why a satisfactory contract 
should not be worked out. 

The history of these organizations 
in the United States, where most of 


‘them have their origin, has been that 


mortality depends very largely upon 
the control exercised by the states. 
In this respect, the. legislative con- 
trol of the federal and provincial 
insurance departments in Canada. 
leaves little to be desired. 


Insurance Inklings 


F. W. WILLIAMS who has been 
appointed district manager at Monc 
ton for Canada Life. 


GASTON MASSE has been ap- 
pointed supervisor for the French 
section of Montreal No. 1 branch.of 
Great-West Life. 


MARITIME LIFE reports a sub- 
stantial increase in business and in 
interest income for the first 6 months 
of 1936. The held its quar- 
terly board meeting at Halifax re- 
cently. 


Six-Offices Closed 


By Chartered Banks 


Six offices of Canadian chartered 
banks were closed in June, bring- 


960,775 |ing the total in operation at the 
705 | month end to 3,529. Since, The Bank 
“401; 0f Nova Scotia has opened a sub- 


branch at Pamour, Ont. a gold 
Timmins. 


187! mining section near 


Offices closed during the month 
were: 

Royal—Arden, Man., Rocanville, 
Sask. 


Montreal — Brinston, Granton, 


889! Ont., Le Pas, Man. 


Commerce—Yonge & Colborne 
Sts., Toronto. 


- OF $400,000 
: Death Payment in 


1985 Was William 
Inglis, Toronto 


HE HAD $234,000 
The largest individual paymen 


jmade by National Underwriter of 


Chicago. The amount paid to the 
estate of Mr, Inglis is given as 


Next comes David Sloan, of Van- 
couver, with a policy credited at 
$100,000.. The ‘other payment 
above the $50,000 mark is that to 
the estate of the late Col. Wm. F. 
Eaton, of Oakville; shown at $66,000. 

Two payments of $50,000 each are 
reported, one from Montreal in 
respect of Anne F. Campbell, and 
the other from Victoria under the 
name of John R. M. Matson, 

Nine Canadians Listed 

In: all, the names. of 9 Canadians 
are shown as having left life insur- 
ance to the value of $30,000 or more. 
This compares with 7 such amounts 


* 


last year and 12 in 1933. The highest of 


payment reported in 1934 was one 
for $62,000 on the life of a Quebec 
doctor, 
The complete list for 1935 follows: 
Individual Payments in Canada, = 


illiam Inglis, Toronto 
, Vancouver 


Ont, 
Lawrence A. Bates, Winnipeg ... 
Robert S. Boyd, Truro 
John D. Cunningham 
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Protection 


Some of its Uses: ® Provision epend % 
ents. © Payment of Debts occasioned 
of Mortgages Obligations De 


the Least Annual Outlay. 


of Income for 
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real where $10.7 millions was dis- 
tributed. This is a sharp‘ increase 
from the amount of 
ee ee 


Toronto, which stood in first place 
in 1934, with a total.distribution of 
$154 millions, now ranks second 
with $8.5 millions. 

As in previous years the list also 
includes the amount distributed in 
St. John’s, Newfoundland, which this 
publication continues to list as part 

Canada. 


Total distribution in 17 leading 
cities amounted to $37.4 millions 
compared with $34 millions in cor- 
responding number of cities last 
year, 

Comparative figures for distribu- 


000 
000 | tion in the cities as listed by the Na- 


tional Underwriter for the past 
years follows: 
Life Insurance Distribution by Cities 


- _ x % 
Toronto .«s. 8,525,000 15,360,000 15,286,000 
Montreal .. 10,768,000 6,145,000 5,845,000 
Winnipeg .. 1 


The largest individual life insur- ou 


ance payment on this continent in 


1935, according to this tabulation, | Halif: 


was on the life of Benjamin Ben- 
singer, of Chicago, who had policies 
totalling $2.5 millions. Mr. Bensinger 
was formerly president of the 
Brunswick-Balke-Collender Com- 
pany. Only one other American had 
insurance over the $1 million mark— 
C. B. Cottrell, president of the print- 
ing press manufacturers of that 
name. 

Will Rogers, noted actor and 
humorist, had $582,000 in life insur- 
ance at the time of his death, 
although at one time he had nearly 
$1 million of protection. Most of 
this was in endowment policies 
which matured before his death. 


$160 Millions in Canada 

Total disbursements in Canada in 
respect of life assurance and annuity 
contracts in 1935, according to offi- 
cial figures prepared by the Federal 
insurance department at Ottawa, 
amounted to almost $160 millions 
compared with $169 millions in the 
previous year. Apart from peak 
payment in the 3 years 1932-34 inclu- 
sive, this was the highest amount 


| terest in 


render values. 

$41 millions in death claims. 

$30 millions in dividends to policy- 
holders, 

$12.7 millions in matured endow- 
ments. 

$3 millions in disability claims, 

$2.3 millions in life annuity con- 


tracts. 
New Records Made 

The sums paid out for matured en- 
dowments and for life annuity con- 
tracts both reached new high peaks 
in 1935 being larger in each case 
than any similar disbursements in 
previous years. These disbursements 
amounted to 76.7% of the total con- 
sideration received for life insur- 
ance premiums and annuity consid- 
erations during the year. 

The most important change dur- 
ing the year was the decline in sur- 
render value payments which drop- 
ped from $79 millions in 1934, The 
high point in surrender value pay- 
ments was in 1933 when almost $92 
millions was.disbursed. 

Almost 3 Billions 

Total sum paid out to policy- 
holders and beneficiaries of life com- 
panies in the United States and 
Canada is $2.9 billions, according to, 
the National Underwriter’s survey 
compared with $3.1 billions the pre- 
vious year. The decline is due to 
the smaller demand for cash sur- 
render values due to improvement 
in business and general economic 
conditions and also to the fact that 
prevailing low interest rates were 
reflected in lower dividends to 
policyholders. The amounts paid in 
death claims, matured endowments, 
annuities, disability claims, etc., in- 
creased to nearly $1.5 billion in 
1935 compared with less than $1.4 
billion in 1934. 

Montreal Leads Cities 

A further analysis by the National 
Underwriter shows the distribution 
of policy payments on death claims 
for 18 leading Canadian cities. 

Leading the list this year is Mont- 
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‘ It seoetdas an Sid Age Benefit, payable in one sum, 
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Lays Bare Problems 
Of Insurance Buying 


BUYING INSURANCE, 2a problem 
of business management. By P. D. 
Betterley. Published by McGraw- 
Hill Book Co. Price $2.50. 

Mr. Betterley is an insurance con- 
sultant who after 25 years of insur- 
ance-buying experience is con- 
vinced that most users of insurance 
do not have adequate or economical 
protection. Accordingly, he has 
written this book to “stimulate in- 


agement’ 5 

in. the solution of his 

problems and lay the ground work 
for building up a programme which 
will serve most efficiently in the in- 
dividual case.” 

The book is comprehensive but 
technical and intended obviously 
for an insurance manager or the 
executive in a large corporation who 
is responsible for insurance cover- 
age. It is well edited and indexed, 
each chapter being divided into a 
score or more of individual subjects 


" buying as a - 
guide the tends 


i 


JAMES CROSSLAND, C.L.U. ae 


The Head Office of The Mutual © 


past three years. 
He was also the leading p 


roducer of the Com 
calendar years 1934 and 1935 
second largest producer in 1933. 


which cover the whole gamut of ine } 


surance policies, fundamentals and ~ 


tracts. On this score, the Canadian — 


insurance buyer is in a much bete 
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ter position than his American ~ 


cousin, since 8 of our 9 provinces 
have achieved praiseworthy _ 
formity, the lack of which is gres 
deplored (as far as the U.S. 
cerned) by Mr. Betterley. 
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| Corn Failure 

HE most important ci! 
FE. far as world grain © 

- calamity. True, the wheat ¢ 
this year was small, but 
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Despite Some Reactions 


1] Wheat ‘Now Considered. Ch 
Peco ly — Euro m4 


Continues to Sell Free 


— Board 
Markets 


Anxious About Supplies 


From Our Own Correspondent 
WINNIPEG.—Notwithstanding Chicago reactions 


gaining underlying strength. Dollar wh 


pow regarded as cheap. 


Canadian Wheat Board daily sales are still large. ’ 


new wheat is beginning to reach elevators, but not 
any serious competition with Board offerings. 

to have disposed of practically all its cash whea 
iis commitments in futures. The @ethand for cash wheat of 


enough to 
The Board is beli 
t, and to be carrying 
all 


keeps it at a premium over the October. Some speculative interest is 
being directed to the May contract, before spring supplies of Canadian 
wheat are expected to be down to low levels. 


Liverpool Anxious 

S BULLISH sentiment develops 

in world wheat markets it is 
found to centre largely in Liverpool. 
Not only are traders there impressed 
with the changed outlook for world 
wheat supplies due to the North 
American drought, but also by a cer- 
tain feeling of alarm in Great 
Britain regarding the possibility of 
a food shortage. 

Liverpool is also much impressed 
by the way in which Argentina con- 
tinues to advance asking prices for 
wheat, evidently in no concern 
about finding a European outlet for 
surplus stocks during the remainder 
of the calendar year. 

. - * 


Staggering U. S. 
Corn Failure 


HE most important circumstance, 

so far as world grain markets ate 
concerned, lies in the U. S. corn 
calamity. True, the wheat crop there 
this year was small, but at least it 
was sufficient for the actual needs 
of the country. The imports of Can- 
adian wheat which have taken place 
are not so much a necessity as a mat- 
ter of choice, since the country pre- 
fers hard wheat flour to soft. But 
the failure of the corn crop means 
an actual deficiency of feed for 
livestock. 

Western Canada has had the loss 
of about 200 million bushels or so of 
wheat which might have been pto- 
duced under better weather condi- 
tions. But the United States is fac- 
ing the loss of 5 or 6 times that quan- 
tity of corn, A big corn crop may 
reach 3,000 million bushels, and 2,500 
million bushels is only average. But 
estimates are now. being made that 
the corn crop of 1936 may-not exceed 
1,500 million bushels. 


World Feed Shortage 


HERE is no reserve of old corn, 

and months before a new har- 
vest is due the United States is al- 
ready importing Argentine corn in 
considerable quantity. That in turn 
lessens the quantity available for 
Great Britain and the continent, and 
threatens to create an increased de- 
mand, first for different feed grains 
end later for wheat. True, a some- 
what similar situation in 1934 failed 
to produce the consequences in the 
grain market which were expected, 
but since that time there has been 
a great reduction in world food re- 


serves, 
* * es 


No Russian Wheat 


HE British and continental 

trade has given up any idea of 
securing Russian wheat during the 
coming year. There are also doubts 
as to whether any Russian barley 
or rye will be ava‘Iable for export. 
Authentic reports are lacking as to 
the extent to which Russian spring 
wheat crops have suffered from 
drought, but it is suspected. that the 
damage may have been very great. 


| DIVIDEND NOTICES | 


The Canadian Bank of 


Commerce 
Dividend No, 198 


Notice is hereby given that a divi- 
dend of two per cent in Canadian 
‘unds on the paid-up capital stock 
of this Bank has been declared for 
‘ne quarter ending 31st August, 1936, 
and that the same will be payable 
at the Bank and its Branches on and 
after Tuesday, Ist September next, 
- shareholders of record at the close 
¢ business on the 3i1st July, 1936. 

he Transfer Books will not be 

By Order of the Board, 


S. H. LOGAN, 
General Manager. 


Toronto, 24th July, 1936. 


Common Stock Dividend No, 28 


an OTICE IS HEREBY GIVEN that a ; 
idend of 20 cents per share, being 
has been ion ed os ots 

Par value Common § ck of Moll, 


September go. 1936, to 
record at t 
usiness on August 15th, ie * 
By Order of the Board, 

FRED HUNT, 
Secretary, 
August 3rd, 1936, 


Russia may actually find herself 
short of requirements during the 
coming year. Much of Russia’s wheat 
production is on land where the rain- 
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ALBERTA’S NEW “CREDIT MONEY” 


fall is normally small, and where a] 4. 


deficiency can cause failures as 
Severe as those which the North 
American continent has suffered 
this year. 

Pre-war Russian wheat exports 
have been as follows: 


European Crops Short 
—. crop is already known 
to be far short of usual require- 
ments. Germany’s was expected to 
be good, and France’s was thought 
to be almost sufficient, along with 
the carryover from recent years. 
But in both of the latter countries 
there is now fear of serious loss of 
quantity as well as impairment of 
quality because of a wet harvest, 


Durum Soars 
Dpw™ wheat continues to main- 
tain a high premium at Winni- 
peg over standard varieties of 
wheat. Enquiries have recently 
been made on Italian account for 
shipments from Canada, but prac. 
tically all old supplies of Durum 


have been absorbed for account of | tj 


United States macaroni manufactur- 
ers, although, of course, reshipment 
to Italy if the demand is pressing 
enough is theoretically possible. It 
had been expected the United States 
demand would absorb all the new 
crop Durum as rapidly as it comes 
on the market, and that the Ameri- 
cans would outbid the Italians for 
every available bushel of such 
wheat. But in case of a shortage 
it is quite possible for the Italian 
demand to be more insistent. Ma- 
caroni is not an occasional but an 
essential article of diet in Italy and 
it must be made largely from 
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Canada ended the crop year last 
week (July 31) with the wheat in 


Social Credit Covenant 
Awakens Alberta Critics 


Dividends Not To Be Con- 
fused With Scrip — Pay- 
ment Date Unannounced 


POLITICAL STRATEGY? 


From Our Own Correspondent 

. — Alberta’s long- 
awaited new bottle of economic 
medicine labelled “Social Credit” 
sat out on the front shelves of this 
province’s politico-financial experi- 
mental laboratory this week, while 
Premier William Aberhart and his 
assistants proclaimed it a prac- 
sure cure for economic ills 
and invited citizens to have it tried 
out on them. 

The label on the bottle detailed 
symptoms of the maladies which 
Social Credit is to cure, but it did not 
explain the results that could be ex- 
pected. Its “directions for taking,” 
however, left a large section of Al- 
berta’s citizenry muttering. 


anew. But there was no mention of 
the size of these dividends — there 
was no mention of $25 a month as 
pledged before the election, or of the 
$75 which Mr. Aberhart said, a 
couple of days before the election 
last August, “I wouldn’t be surprised 
if we could pay instead of $25.” 

Instead, there was the out-of- 
school announcement by Premier 
Aberhart that, due to the drought 
situation, the size of the dividends 
“might be smaller.” And this was 
followed by his statement that, also 
due to the drought, payment of the 
dividend might be delayed beyond 
the date he had set the week before: 
March 1. As a background for these 
announcements was the statement 
made by Hon. Dr. W. W. Cross, 
minister in charge of relief, to a dele- 
gation of unemployed, and not meant 
at the time to be quoted, that “in 6 
months you'll be getting a dividend 
of $5 a month.” 

ion Essential 

During the election campaign and 
during the spring’s legislature ses- 
sion, the Aberhart party declared 
that “every bona fide citizen” would 


visible positions below 119 million] 


bushels which was a decrease of 
about 75 million bushels from the 
same period a year ago. 

meert clearances of almost 6 
million bushels were more than 
sufficient to have pushed the visible 
figure well below the expected 115 
million mark nat wie this as os 

oving ou e coun 

was moving 


course, was due to the 

naeaneng. maturity. Farmers at- 

tracted by recently higher prices 

and faced with a shortage of. cash 

soon commenced converting 

new wheat into money. 

Details in bushels are as follows: 

Canadian Visible 

Week of Week 


July 31 
118,773,000 


Last Year 

11, 703,00 197,316,000 

oP ins U y lane” _—n 
*Pius U. 

Grand total carryover at the end 
of the 1935 crop year amounted to 
almost 215 million bushels. 
included all wheat in visible or 
marketable positions in Canada and 
Canadian wheat in United States and 
also Canadian wheat in transit here. 
in eastern mills and in farmers’ 
hands. These three items are ex- 
pected to amount to about 7 
bushels this year so that if 
amount is added to the 
visible the two carryovers 
show as follows: 

July 31, 1936 
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The day after publication of the 
first covenant, too, the first Social 


provincial secretary and minister 
of trade and industry, the govern-. 
ment has announced that the Social 
Credit plan is now complete, and it 
remains for citizens themselves to 
accept it or reject it. There still is 
no announcement, however, as to the 
approximate amount or the date of 
inauguration of dividends. 
“Merely Book Entries” 

The dividends, said Mr. Manning, 
will be “merely book entries” and 
will not be in the form of scrip, al- 
though use of that system had been 
expected because the first plans of 
scrip and dividends, as presented to 
the caucus, were merged as one. ° 

“The citizen,” said Mr. Manning, 
“would be given a passbook and a 
cheque book. When a cheque was 
issued, it would not be negotiable 
but would go to the state credit 
house for a transfer of credit accord- 
ing to the terms of the cheque. 
ee would belmerely a book 
entry.” 

Thus he defined the phrase “Al- 
berta credit;” used in the covenants 
and i the questionnaires being 
issued by the government as. the 
basis of qualification for dividends. 

Terms of Covenant 

In the covenant drafted for indi- 
viduals, and to be signed by ail who 
apply this month for dividends 
whenever they are issued, these are 
the pledges te be undertaken: 


» hereby covenant, pro- 
mise and agree as follows— 

“To co-operate most heartily 
with the Alberta government and 
with my fellow citizens of the Pro- 
vince of Alberta in providing féod, 
clothing and shelter for every one 
of us, 

“To work whenever possible and 
to accept my remuneration in Al- 
berta credit as far as I can reason- 
ably do so. In the event of receiv- 
ing the whole or the greater part 
of my income in Canadian cur- 
rency, I shall exchange as much 
of it as is convenient for Alberta 
credit. ° 

“To make no claim or demand, 
at any time, for payment in Cana- 
dian currency of Alberta credit 
held by me, 

“To tender no Alberta credit in 
payment of provincial taxes, fines, 
licenses, royalties, etc., until such 
time as the Alberta government 
shall be able to accept all or part 
on the taxes, etc. 

“In return for my agreement, I 
understand that the Alberta gov- 
ernment covenants and agrees as 
follows— 

“To establish, as early as ible * 
and maintain a just rate of wages 
with reasonable hours of labor. 


province. 

“To give monthly dividends to 
registered Alberta citizens and 
to increase the same as the total 
roduction of the province will al- 
“To redeem, when possible, Al- 
berta credit with Canadian cur- 
rency for the purpose of allowing 
the member to take up residence 
outside the province or for other 

essential requirements.” 
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and saving certificates. By signing 

the covenant the individual may find 

that he has signed away his right to 

collect cash in government payment 

of these obligations, the critics warn. 
Talk of Manufacturing 

Meantime, the government has an- 
nounced a policy of industrialization 
of Alberta, with the avowed inten-. 
tion of cutting off “imports” from 
eastern Canada’ Boots and shoes, 
binder twine, clothing and brooms, 
as Alberta-«made products are among 
first objectives, it is stated, and 
Premier Aberhart has given indi- 
cation that his government will 
undertake to assist com- 
panies which open plants here for 
manufacture of those goods. 

But, at the same time, Premier 
Aberhart finds his government fac- 
ing a financial puzzle. Despite arbi- 
trary halving of interest rates on 
provincial bonds, the province is so 
short of money that it had to aban- 
don, for this year, efforts to complete 
the Edmonton-Jasper highway as an 
all-gravel road, 

Other road projects, however, are 
declared to be continuing, financed 
by scrip. First distribution of this 
scrip as wages was scheduled to be 

late this week, and at the same 
time the government, claimed high 
hopes of realizing some ready money 
through sale of pieces of the scri 
far and wide through Canada and in 
many other countries, as souvenirs. 


Steel Co. of Canada Sales © 
Gain More Than Profit 


Ross H. McMaster, president of the 
Steel Co. of Canada, informs share- 
holders in a letter accompanying 
current dividend cheques that sales 
have shown a moderate increase this 
year, but that profits are only slight- 
dy better than last year. He com- 
ments: 

“Sales for the half year ended June 
30, showed a moderate gain over the 
same period of the previous year. 
The profits realized were only slight- 
ly better due to the continuation of 
the wage bonus and higher costs of 
raw materials which, coupled with 
the increased income tax, reduced 
the margin per unit. Current busi- 
ness closely parallels last year’s sales 
and much will depend upon the 
turn of crop conditions. 

“Our gales prices have not fol- 
lowed the advances in the U. S. and 
other markets due to an endeavor 
to encourage consumption and an 
increased volume of employment by 
a policy of stable prices.” 


Hi. Paulin and Co., makers of auto- 
motive products, Toronto, are start- 
ing production of a gas producing 
machine, operations being carried on 
under the.name of Universal Gas 
Machine Co. The equipment will be 
used in rural areas or small com- 
munities in which no gas supply is 
otherwise obtainable for domestic or 
commercial A 
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would have been made upon the 
extra hogs. But a more important 
consideration still is that Canada 
would have become established upon 

the British market. 


1937. Preliminary 

now being held looking toward their 
renewal. Final negotiations will 
take place a year from now. It is of 
the greatest importance that ship- 
ments during the coming year should 
be as near the quota as possible. Un- 
fortunately in most parts of Canada, 
oats and barley—the grains from 
which hogs are chiefly produced— 
are a poor crop. In the past a failure 
in these crops has been followed by 
a decline in hog production. 

“In view of the pending negotia- 
tions such a decline this year would 
be a calamity. It is of the greatest 
importance that these facts should 
be clearly understood by farmers, 
and that they should be urged to in- 
crease the production of hogs. This 
will mean feeding other grains, 
especially wheat. But in spite of the 
advanced price of wheat there will 
still be a profit in the operation.” 

Cattle Solution 

Cattle prices during the past year, 

states Mr. McLean, have been lower 


January. But had not that country 
been partially opened by a quota of 
approximately 155,000 head Mr. Mc- 
Lean. thinks the prices would have 
fallen still further. 

“The permanent solution of Can- 
ada’s cattle problem” he says, “is to 
secure better terms from United 
States. Probably that country will 
never again open its borders to un- 
restricted shipments of Canadian 
cattle. A quota seems henceforth in- 
evitable. But the quota should be 
more liberal than the present one. 
Canada’s surplus of cattle is about 
200,000 per year, and such a quota 
could easily be absorbed in United 
States, as it would be equivalent to 
only about 1% of the total cattle 
marketed in that country. 

Wipe Out U. 8. Duty 

“But more important still is the 
rate of duty. If it is agreed that a 
certain number of cattle should be 
shipped, it makes no difference to 
the American producer what duty, 
or whether any duty is imposed. The 
arrangement which would best meet 
the Canadian requirements would be 
a quota of 200,000 cattle admitted 
without duty. é 

In order to take advantage of the 
various and changing forms in which 
agricultural products must be mar- 
keted, the head of Canada Packers 
comes to the conclusion that some 
form of agricultural ‘planning is 
necessary. But with 700,000 indi- 
vidual farmers, upon each of whom 
the ultimate decision rests, he admits 
that to direct or divert production 
even to a slight extent is a problem 


No. 1 North. (Vane.) ... 11 
No. 2 North. (Atilan.) ... 
No. 2 North. (Vane.) ... : 4% 


eeeteeeeeere 1.12% 
*Old and new crop, July-Aug,. shipment. 
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Owning and Operating 


Terminal Elevator at Port Arthur 
(Capacity 5,500,000 besbels) 


Over 200 Elevetors in Wester Coneds 


JAMES RI 
BisT® «= BSSTE TLS 


LIMITED 


Country Elevators —Cornmission Mer- 
chants — Future Orders — Domestic 
and Steam Coal — Flour and Feed 
OFFICES: 

WINNIPEG — EDMONTON — CALGARY 
FORT WILLIAM — VANCOUVER 


SEARLE TERMINAL LIMITED 


GRAND TRUNK PACIFIC ELEVATOR CO. 


LIMITED 


LOCATED AT FORT WILLIAM ON C. N. R, & 

C. P, R. ELEVATOR ABSOLUTELY FIREPROOF 

THROUGHOUT. OPERATED BY ELECTRICITY 
— CAPACITY 5,750,000 BUS. 


J. E. Dudley 
Vice-Pres. and Gen. Mor. 


Frederick B. Wells 
President 


FEDERAL | 
: GS A. ag 


A Complete Investment and Trading 
Service 
STOCKS .... BONDS 
GRAIN ..... MINES 


MELADY, SELLERS & CO. LTD. 


iN a 
| N. M. PATERSON & COMPANY LTD. 
Own and Operate ; 
One Terminal Elevator in Winni 


Two Terminal Elevators in Fort William 
109 Country Elevators 


Total Storage Capacity 6,925,000 bus. 
7 3] Vowdle cxtthe Groat Cakes 
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RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators | 


and Terminals 
Exporters and Shippers 
SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 
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_ To Keep Market Aloft) — 


" Prolonged Boom Kept Goi 


> 
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Reports and 


by Favorable Property . 
thusiasm 


There appears to be no abatement in the enthusiasm and. optimism 


"which is behind the summer's mining boom on Canadian exchanges. July 


© action on the Toronto.Stock Exchange at 33,500,445 shares was. 


> only by July, 1933. Comparison of volume and value of transactions in 
_ June and July show that in the latter month individual prices. of. listed 


stocks were higher. 


This bullish sentiment could not have lasted as long as it has were it 
not for the fact that news from the north has, this summer, been unusually 


a favorable. Opinion seems to be fairly evenly divided among’ market 


observers as“to how long the present tempo of activity can last. Up to 
predicted 


E date, the bouquets seem to be going to those who, early this year, 


' @ boom market all summer. 
It is inevitable that this activity should have produced the usual crop 
| of charlatans, capitalizing on public enthusiasm in mining. These men 
= have'a large field to work on. A large majority of those interested in the 

- market today have little or no knowledge of mining, even in a geographical 
' ‘way. Such men provide an easy prey for the market salesman, and it is 
* not uncommon to find a layman with a comparatively large interest in 
' mining properties, completely ignorant as to whether the property. is in 


* 


"Ontario, Québec, or even British Columbia. 
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“In times like these, a thorough knowledge of the proposition’ offered 
becomes 10 times more important than in times of lagging mining activity. 
rc 


Option Publicity 
N DISCUSSING options in a recent 
issue, The Financial Post stated 
that most Canadian stock exchanges 
made public all option terms granted 


: by listed companies. ‘Further inves- 


bs 


ete 


tigation reveals the rather amazing 
fact that the Toronto Stock Exchange 
_ ig the only one which has put this 


§ sane policy into practice. 


Although this is rather a recent 
development in Toronto, it is diffi- 


" cult to understand why the policy 


© shas not spread more rapidly to other 


| texchanges. At the time the Toronto 
“exchange was planning such a pol- 


zl 


4 


*icy, it was argued in some quarters 
sthat the publication of option terms 
_Qwas not in the best interests of the 


‘ scompany, i.e. the shareholders. It 
© swas claimed by those opposed to such 


oo 


ye 
Fi 
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- publicity that the public would lose 
‘confidence, if it were known that 
«stock selling on the market for $1 
» Thad only netted the treasury, say 75 
" ents. The public, these men claimed, 
_#were incapable of grasping the fact 


| tthat it cost money to place an issue, 
» ‘and that the underwriter was entitled 


/ to a just commission for his efforts. 
Pe However, the experience in To- 


= Sronto has served to indicate that the 


» “public are not quite so unreasonable. 
day they are buying articles 


= ‘at retail prices knowing that the 


» “actual producer received only a por- 


© tion of this price. It is not surprising 


that they expect the same theory in 
asing mining stocks. In any 

event, the policy has been in effect 

| in Toronto for a year or so, and 


3 e -_* ° 
O’Brien Drilling 
o « 
Its Cline Option 
From Our Own Correspondent 

SUDBURY.—Advices from the 
Goudreau area are to the effect 
that diamond drillirig has been 
commenced by O’Brien Gold Mines 
on the Cline property, which the 
company recently took under 
option. Dr. W. S. Dyer, chief field 
engineer for O’Brien, is in charge 
of operations. 

The main vein- series on the 
Cline, where earlier work showed 
much encouragement, is being 
sampled extensively on surface 
and with this information together 
with results obtained from the cur- 
rent drilling programme, the 
future of the property should soon 
be known. 

The majority of the material for 
the Cline is going in from Lochalsh 
on the C. P. R. Work on the Goud- 
reau roads has been started and 
will give the Cline access to the 
Algoma Central Railway as well 
as the C. P. R. 


Homestead Oil 
Brings In No. 1 
Believe Second Well in 
Texas Nearing Its 
Objective 
Homestead Oil & Gas Co. inform 


= ‘Toronto still remains the centre of | The Financial Post that the No. 1 
| Canadian mining finance. It is alto-| well in Upton County, Texas, has 


| géther probable that the publication 
| ,of option terms has done infinitely 
_ More good than harm. 


a P: . 
Ynco Dividend Up Again 


psy HE highest quarterly dividend 


paid since the merger with Mond 


3 WNickel Co. has been declared by 
© Gnternational Nickel Co. of Canada, 


-ewith the payment,due September 30. 


' On that date shareholders will re- 


* feive disbursements of 35 cents per 


= ~ This increase is part of a steady 
| Girend with Inco. In August, 1934, the | joan of $10,000 to finance its diamond 


tate was raised from 10 to 15 cents 


just been brought in. Walter E. 
Hurd, president, states tests indi- 
cate the well will make a substan- 
tial producer. Tankage has been 
purchased and arrangements are be- 
ing made for pipe-line connections. 

Homestead’s second well in Upton 
County is nearing its objective, and 
is now making oil. : 


McMillan Sells Stock 
Obviates $10,000 Loan 


From Our Own Correspondent 


SUDBURY. — Disposing of the 
necessity for floating the proposed 


drilling programme, McMillan Gold 


= per quarter. Last Augist the rate | Mines Limited announces that the 


was again increased from 15 to 20 


» ‘ents. Six months ago, this was again 


be 


ite 


5 $1.40 per share. 
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Doosted to 25 cents per share, and, in 
the preceding quarter, to 30 cents per 


Share. 


' * The present rate of 35 cents per 


ghare puts Inco on a yearly basis of 


? 4 Mercury in B.C. 


tA REPORT from the Vancouver 
correspondent of The Financial 
Post states that Manitou Mining Co. 
Gntend working the cinnabar show- 


“eury, or, quicksilver. 


) *. If this attempt is brought to a suc- 
= tesgful conclusion it might well be 


@ of considerable significance to Can- 


mining, as other deposits of 
metal are known to exist in the 


ay a omi nion. 
| No Canadian production of new; Meridian Mining Co. expects to be 
© Mmercury has been reported since/ operating in better grade ore this 
et . Prior to that time, a small out- | month, having wound up most of the 


| put of quicksilver was made from a 


"British Columbia property on the 


) morth shores of Kamloops Lake. At 


Pee 


=» The importance of developing 


Peury | district. 


B 


tthe present time, principal producers 


pf mercury are Italy, Spain, United 
tates, Mexico and Czechoslovakia. 
ithin the Empire, Australia and 


: - New Zealand are at present the only 


ercial producers, and this in a 
way. 


dian quicksilver is enhanced by 

fact that recently new uses have 

en found for it, thereby increasing 

mand, and by the fact United 

‘States sources are believed to be 
4 ng depletion. 

"| Sbme years ago, itdications of 

me deposits were reported from 

Cinnabar, the ore 

farrving mercury, has been found in 


© areas in British Columbia. 


company has sold a block of 100,000 
shares at 10 cents per share and the 
money has been paid into the Mc- 
Millan treasury. 

Early in July, at a special meeting 
of shareholders, approval was given 
to a proposal of G. A. Foot and his 
associates to reopen the mine and 
institute a new programme of dia- 
mond drilling, the work to be 
financed by a loan of $10,000 on se- 
curity of the company’s assets. At 
the same time the shareholders as- 
sented to the sale of 100,000 shares of 
treasury stock at 10 cents per share, 
the proceeds to be used for retiring 


‘ings at Mud Creek, north of Bridge |the proposed loan. As the shares 
| River, for the production of mer-|have now been sold and paid ‘for, 


there is no need of the loan. 

The drilling was commenced two 
weeks ago, the first hole intersecting 
the main vein and showing good 
width. The drilling is being done 
from the 875-ft. level. 


Meridian Foresees Higher Grade 


handling of the pre body remnants 
in the Criterion workings. A. K. 
McLean, secretary, says the company 
will soon be operating on the Eva 
section in British Columbia. 


Position of Chartered Banks of Canada as of June 30, 1936, 


NAME OF 
BANK 


DONE, its sicccdnnnaes 
Nova Scotia 

Toronto....... eeveeseeeees 
Provinciale 


N. o0 heels aeeeogooce 
=. ‘ 


FAMOUS ARTIST PAINTS FAMOUS MINE-FINDER 


Arthur Heming, world-famed painter of Canada’s northland, has just 
completed this picture of Robert J. Jowsey discovering gold at God’s Lake. 
The canvas, done in oils, is at once a fine midsummer landscape of typical 
mining country and a portrait of “Bob” Jowsey and one of his prospectors. 

It is typical of the warm-hearted generosity of Mr. Jowsey that he 
should have insisted upon his prospector’s name going on the label of the 
portrait, which reads “Robert J. Jowsey and Archie MacDonald Discov- 


ering Gold at God’s Lake, July 13th, 


Trading Starts 
In May-Spiers 


in Red Lake 
ealthy Working 
Capital 


Listing application of May-Spiers 
Gold Mines with the property in the 
Red Lake District of Ontario has 
been approved by the Toronto Stock 
Exchange and trading started July 
24, 1936. The company has an 
authorized capitalization of 3 million 
shares $1 par value. Of this amount 
1 million shares were issued to May- 
Spiers Gold Mining Syndicate for 
the property.- In addition, 1,195,422 
shares were sold for cash up to and 
including June 30, 1936. This leaves 
804,578 shares left in the treasury. 

Under the agreement dated 
December 9, 1935 and May 19, 1936 


Compan 
Shows 


‘| there remain underwritten 285,334 


shares for which payments are to be 
made as follows: 

35,334 shares at 30 cents a share by 
March 1, 1937; 100,000 shares at 35 
cents a share by April 1, 1937; 100,000 
shares at 40 cents per share by May 
1, 1937 and 50,000 shares at 45 cents 
per share by June 1, 1937. 

Under an agreement dated May 
11, 1936 an option was given on 454,- 
578 shares at 50 cents per share of 
which 54,578 shares may be taken up 
on or before July 1, 1937; 100,000 on 
or before August 1, 1937; 100,000 on 
or before September 1, 1937; 100,000 
on or before October 1, 1937 and 100,- 
000 on or before November 1, 1937. 

The vendor stock is held in’ pool 
until the present company has been 
in production for a period of 6 
months unless earlier released by the 
underwriter, the Ontario Securities 
Commission and The Toronto Stock 
Exchange. 

The company is sinking a shaft 
which, at the date of the application 
was down about 200 ft. 

The balance sheet as at June 30, 
1936, shows current assets totalling 
$112,265. Of this amount a bank 
balance accounts for over $98,000. 
Current liabilities comprising ac- 
counts payable only are shown at 


High Grade or Matte? 
; B. C. Nickel is considering whether 
it should continue to ship high grade 
ore or send concentrates or matte 
instead. A good deal will depend on 
prices obtainable. 
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Current Chatter 
From B. C. 


From Our Own Correspondent 

VANCOUVER.—Bralorne is de- 
veloping what virtually amounts to 
a new mine in its Shaft vein, accord- 
ing to Manager R. Bosustow. 

Ore running about 400 ft. is 
averaging about 3 ft. in width and 
showing .40 gold per ton. 

Mr. Bosustow believes that during 
the second half of the present year 
production costs at Bralorne should 
be considerably less than the first 6 
months, and that the grade of ore 
handled should be definitely super- 
ior. 

ae * * 
Congress Installs Plant 

Permanent mining equipment will 
be installed by Congress Gold Mines, 
and a systematic development pro- 
gramme has been decided on, 

7 * * 
Road to Big Missouri 

Survey of the new road leading to 


Big Missouri is now being made, pre- | i 


liminary to the development of the 
northern B.C. property by Con- 
solidated Mining & Smelting Co, 
The company so far has made no 
decision as to the size of the mill to 
be ultimately built. 
. +. . 
Wayside Mill at 180 Tons 

Wayside Mine is operating its mill 
on a basis of approximately 180 tons 
daily, chiefly on low grade ore, while 
development work is said to be pro- 
ceeding satisfactorily. 


Falcon Gold Mines. 
Shaft Down 100 ft. 


From Our Own Correspondent 

SUDBURY.—The shaft at the Fal- 
con Gold Mines in Falconbridge 
township has now reached a depth 
of over 100 ft., and a station is being 
cut at the 100-ft. level. The work of 
deepening the existing shaft was 
commenced July 17 after installa- 
tion of a new Diesel engine and 600 
cu. ft. compressor, and rapid pro- 
gress is now being made. It is plan- 
ned to continue the shaft immedi- 
ately to the 200-ft. level, cut the sta- 
tion at that horizon and then develop 
both the 100-ft. and 200-ft. levels 
simultaneously. The shaft should be 
completed about August 20 when 
drifting to the ore zone indicated by 
diamond drilling will be com- 
menced. As the ore zone is but a 
short distance from the shaft, the 
first information on the grade, width 
and character of the ore should be 
available in a month or so. 


411,614,147 
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35,284, 
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1,504,792,542 


And it is typical of his retiring modesty that in the portrait he should 
have had himself shown, not full face toward the artist, but half-hidden 
studying a tiny piece of gold-bearing rock through the magnifying glass. 

Arthur Heming, the artist, has spent a latge part @ his life travelling 
through Canada’s frontier areas, having taken 46 trips by canoe, pack 
train, timber raft, prairie schooner and other modes of transportation to 
paint and write about Canada’s forests and their wild life. 

It is likely that the canvas will be exhibited in the fall. 


Outline Veins 
At Split Lake 


Much Work Accomplished 
Since Find Made 
Last Year 


From Our Own Correspondent 

WINNIPEG, Man. — Possibility of 
developing a mine of importance at 
the property of Split Lake Mines is 
growing brighter according to Hugh 
C. McRae, who was in Winnipeg in- 
vestigating current gold mining de- 
velopment in Manitoba. 

Split Lake’s property lies about 12 

miles east of Sioux and a 
short distance south of the main line 
east of the C.N.R. Since the dis- 
covery was made, about a year ago 
considerable work has been done on 
the property and a 3-compartment 
a now well on its way to an 
immediate objective of 350 ft. 
Four new veins besides the ori- 
ginal discovery vein have been 
traced ‘in surface exploration and 
diamond drills have intersected at 
least 3 more, said Mr. McRae. 


The shaft is now down 225 ft. and 
2 stations have been cut, one at 100 
ft. and one at 225; Lateral work is 
not Being continued, however, until 
the shaft has reached its 350 ft. ob- 
jective. At that time development 
wor proceed simultaneously on 3 
evels, 


Mercyry in B.C. 

C. P. Riel, president and general 
manager of Manitou Mining Co., 
which recently took over 37 claims 
covering the cinnabar ore showings 
at Mud Creek, north of Bridge River, 
is hoping to bring about important 
development of mercury production. 
There is a strong demand for mer- 
cury, and prices are said to be ad- 
vancing. The market on this coast 
is centralized in San Francisco, 
where the expectation is held that 
prices will treble during the next 
few years, in which event the British 
Columbia property might become an 
important factor in coast production. 


Perron Grade es 
From $7 to $27.50 


. Reporting on operations at Perron 
Gold Mines for the two-week period 
July 1, to 15, J. P. Norrie, general 
manager, states that underground 
work during this period was con- 
fined to stoping and stope prepara- 
tion on both levels of the mine, and 
diamond drilling, to develop the 
extension of known veins. Produc- 
tion from the various stopes ranges 
in value per ton from $7 to $27.30. 
The mill was operated on 2,338 tons, 
being an average daily tonnage of 
155.58 and a production of 655.47 oz. 


gold. 


Trade Laguna 
On Exchange 


Stock of Laguna Gold Mines has 
been listed on the mining section of 
The Toronto Stock Exchange, trad- 
ing having started Aug. 4. 

Laguna, which is a subsidiary of 
Mining : Corporation, has property 
in The Pas district of northern 
Manitoba, which is being prepared 
for production. A 50-ton daily 
capacity mill has been installed. Six’ 
levels have been established to 750 
ft. and, the listing application 
shows, ore reserves have been esti- 
mated at 35,116 tons. It is planned 
to sink the main shaft to establish 
2 new levels at 875 and 1,000 ft. 

Laguna has an authorized capital- 
ization of 3 million shares, $1 par. 
Of this amount, 1,517,000 shares 
have been issued for the properties, 
and 1,200,005 issued for cash, leav- 
ing 282,995 in the treasury. Stock 
issued for cash has been at prices 
ranging from 20 cents to 530 cents 
per share. 

The, balance sheet as at July 23, 
1936, shows current assets of $93,578 

current liabilities of $269,021. 
Of the current liabilities, $242,306 
constitutes the amount owing to 
Mining Corp. of Canada. The latter 
has agreed not to press for pay- 
ment of this amount until it is b- 
tainable from the proceeds of 
treasury shares or from production. 


DONWEL GOLD LIMITED 
(100 acres adjacent to the Beattie Gold Mines) 
Enquire from your broker or direct for iriformation. 
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Lake Rose Mines Limited 
We have prepared a circular on the above 
property, which may be had on request. 


Bongard & Company 


80 KING ST. WEST, TORONTO. EL. 5381 
WINDSOR HAMILTON 

Montreal Steck Exchange 

Montreal Curb Market 


Commodity Exchange Inc. 
Canadian Commodity Exchange Inc, 


The Toronto Stock Exchange 


Grain 
Board of Trade . 


New York Curb (Assoc.) 


PANDORA-CADILLAC 
~ BOUSCADILLAC 


Occupying central positions in the east-west ore- 
bearing zone of the Cadillac area, Pandora- 
Cadillac and Bouscadillac offer interesting possi- 
bilities both mine and marketwise. 


Next to O’Brien and Thompson-Cadillac these 
properties have reached a more advanced stage 
of development than any other mines in the 
Cadillac district and are amply financed for ex- 
tensive underground development. 


Descriptive circulars on request 


McFETRICK & COMPANY 


Members Montreal Curb Market 
Canadian Commodity Exchange Inc. 


132 ST. JAMES ST., MONTREAL. MAr. 7785* 


PORCUPINE CROWN MINES, LID. 


(No Personal Liability) 


As valuable stock rights to shareholders will be announced by 
this Company in the near future, shareholders holding cer- 
tificates in “street” form are strongly advised to send their stock 
-in by registered mail immediately for registration into their 
own name. Certificates should be forwarded to the Company’s 
head office with proper instructions as to registration. 


F. 0. GALLAGHER, 
Secretary-Treasurer. 


PORCUPINE CROWN MINES, LTD. 
Head Office: Suite 1113, 320 Bay St., Toronto 


PANDORA-CADILLAC 


Next to O’Brien and Thompson-Cadillac, Pandora- 
Cadillac has reached a more advanced stage of develop- 
ment than any other property in the Cadillac area. It 
is equipped with a complete mining plant. A shaft has ° 
been sunk to a depth of 500 feet and four levels opened 
up. Dewatering of the mine was recently completed, 
and an intensive underground development campaign 
is under way. Full details on application. 


MCCUAIG BROS. & CO. 


Established 1898 
Members Montreal Stock Exchange 
274 St. James Street, HArbour 9151 


Montreal Curb Market 
1420 Peel Street, MArquette 9311 


LEITCH | 
GOLD MINES 


“Some of the best ore results reported by any com- 
pany since the early development of Pickle Crow 
Gold Mines, Limited, are coming from underground 
development of the Leitch Gold Mines Limited.” 
—Northern Miner, July 30th. 


Cameron, Pointon & Merritt 


MEMBERS: THE TORONTO STOCK EXCHANGE 
44 Adelaide St. W., Toronto. WaAverley 2961 


Shown by Monthly Returns to Minister of Finance 
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Silver Strike 


In Manitoba Sage Market Me 
Starts Rush\Of Sharp Rising Shares 


Fchimamish River Area|Study of Past Records of Market Pr 
Story — Few Warrant Peak 


Crowded With Pros- 
pectors 


BOBJO IS IN 


From Our Own Correspéndent 

WINNIPEG.—Prospectors by the 
dozen have swarmed into the latest 
mineral discovery in Manitoba, that 
on the Echimamish River, 25 to 40 
miles northeast of Norway House at 
the northeasterly end of Lake 
Winnipeg. More than 200 claims 
nave been staked and the end is not 
et. Generally speaking they are 
strung out along the river on both 
ends of the original discovery, mad 
by Herb Cowen. It was actually 
made last year but not much work 
was done on it until this year and 
somewhat astonishing results were 
obtained. 

Bobjo interests have taken up a 
considerable section of the 
find and Pine Lake Gold es 
adjoins the Bobjo property at 


A report emanating from Nor- 
way House says the river between 
that point and the new discovery 
is literally swarming with canoes 
and power boats of all descriptions. 
Tons of equipment are on the way 
in. J. E. R. Wood, Bobjo engineer 
and a small crew are already on the 
ground and a drilling crew and drill 
have also been sent in, 

The more conservative reports say 
the vein runs to 20 ft. widths and 
gives fairly low gold values with 
zinc and silver, the latter running 
to 200 ounces to the ton. Other 
reports give gold values around $20 
and silver running as high as 500 
ounces to the ton. The report on 
the drilling, however, will tell the 
story and is being awaited with 
much interest. Norway House in 
the meantime has seen a revival of 
the activity which. followed the 
start of Island Lake as a gold camp 
a few years ago. Island Lake, by 
the way, was also discovered by 


Cowan. 
tion Easy 

The Echimamish camp, however, 
is easy to reach. A moderate speed 
outboard motor on a freight canoe 
can make the trip in 4 or 5 hours. 
There are 2 small portages each 
about 400 feet in length. 

Should drill cores substantiate the 
values found on the surface Mani- 
toba will likely have another large 
and important camp. 


| At the Mines 


Clark Gold Mines — Drifting on 
the main vein at the 125-ft. level 
has been speadily progressing at this 
Kenora, Ont. property. The com- 
pany plans to bag ore from a high 
_ lens discovered in the east 
rift. 
s - - 

Keystone-Porcupine Gold Mines— 
A crew is at present conducting a 
magnetic dip needle survey pre- 
paratory to diamond d came 
paign as recommended by W. C. 
Airth for the company’s property in 
the Long Lac area of Ontario. Mr. 
Airth is shortly to make a study of 
the Porcupine holdings and dewater- 
ing operations are planned. 


Lake Maron Gold Mines — At a 
meeting of directors, the sale of a 
block of 150,000 shares at 15 cents 
per share was accepted, and the op- 
tion on 150,000 shares at 25 cents per 
share due July 25 has been extended 
until August 25. The option on 200,- 
000 shares at 35 cents per share pay- 
able August 23 has been extended 
until September 25. 


* * s 


Manitoba and Eastern—Payment 
due July 30 under the underwriting 
and option agreement dated Janu-+ 
ery 20, 1936, has been made, the Tos 
tonto Stock Exchange has been 
advised. 

. = * 


Opemiska Mines—The geophysical 
survey on this property in Levy 
Twp., Quebec, has been resumed 
under the direction of Dr. Basil Wil- 
=. geologist for Hans Lundberg 
td. 


* ¢ s&s 


Pandora Cadillac Gold Mines—re- 
Ports that dewatering has been com- 
pleted and operations have been re- 
sumed on the south crosscut on the 
250-ft. level. When operations stop- 
ped under former operators, this 
crosscut had reached a point about 
300 ft.@rom the shaft and was cal- 
culated to be within 50 ft. of a new 
zone indicated by drilling some dis- 
tance south on the underground 
workings. The company claims that 
Width up to 12 ft. was encountered 
on the new area. 


St. Anthony Gold 
Claims Year’s Ore 
In a 


h progress report to share- 
oe of St. Anthony Gold Mines, 
a Bellingham, president, reports 
t one year’s ore reserves are 
indicated underground, of which 
_ ‘ons is broken in the stopes. 
mo estimate has been made of the 
. “@ north of the shaft. On July 15, 
to ete change-over was made 
: the new incline working shaft. 
Clonee this period, the mill was 
pv down from July 9 to 14 and 
oe auled. Milling operations were 
be wed July 15 and mill tonnage is 


“NG gradually increa 
tons per day, y sed to 125 


Tonawanda Concentrates 
On No. 9 Vein Showing 


Reporting on. the 

i, property of 
paawanda Mines, in Cadillac 
an Quebec, S. L, McDonald, 
Pret engineer, reports that 
the wt OPerations are confined to 
north *y Lumber 9 vein some 400 ft. 
MeDo of previous developments. 
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whose dramatic drill results served 
the same réle as the barker at a 
circus, attracting the attention of the 
= to the fabulous wonders 
within. . 


Once public attention is drawn to 
market, it is almost 


sents a tremendous pool of specu- 
lative capital, controlled by many 
thousands of individuals. 

At times like the present, when the 
market is booming, this pool of 
capital becomes 10 times. more tre- 
mendous, the individuals controlling 
it 10 times more alert for the slight- 
est indication of profit..In normal 
market times, if one particular 
property gets good results under- 
ground, or by drilling, the market 
action of the stock is inclined to be 
more or less in proportion to the 
property development. In times 
like the present, however, with the 
market arena filled to overflowing 
with alert speculative capital, the 
situation becomes greatly intensified. 
Each little bit of cheering news is 
magnified out of all proportion by 
profit-whetted speculators, and the 


market price of the stock is carried, 


by sheer momentum, to heights 
which cannot be basically justified 
by the property. The stock makes 
the headlines, and in swarms the 
public. 


Recent Examples 


The most recent example of such 
a condition is O’Brien Gold Mines, 
whose stock last week rose to $7 per 
share. O’Brien has, since its incep- 
tion, always been, in the opinion of 
The Financial Post, a promising 
mine, and still is. A month or so-ago, 
unconfirmed reports of ‘high grade 
conditions underground started 


drifting down from the property. | May } 


The officials have now confirmed the 
fact that this high grade has been 
encountered on the 5th, 6th, 7th, 8th 
and 9th levels. A week or so ago, J. L. 
Murray, president, stated: “Develop- 
ment work to date, however, indi- 
cates that this new ore, which has 
been definitely established for a 
depth of 525 ft., has added several 
million dollars to the future net 
profits of. the O’Brien property.” 

Although one optimistic source 
has placed an arbitrary valuation on 
the new ore of $12 millions, most 
conservative commentators do not go 
nearly as high. The most sanguine 
estimate puts a value of $8 millions 
or so on O’Brien’s total ore. But on 
the receipt of the news, the market 
jumped aboard the O’Brien wagon, 
and shot the stock up to $7 per share, 
which, with 3,250,000 shares out, puts 
a market valuation of over $22.7 
millions on O'Brien's operations. At 
some future date, O’Brien may con- 
ceivably be worth $7'per share, but it 
is difficult to justify such a price 
today. 

History has shown that a stock 
which has a sudden run, has almost 
inevitably, to face the painful return 
journey. There is no reason to 
believe that those stocks which have, 
during the current boom, taken 
sharp rises, will prove exceptions. 


Aldermac Mines 
Starts Out Afresh 


New Company Will Ex- 
‘ ploit Sulphur — Stock 
Offered to Public 


From Our Own Correspondent 

MONTREAL.—W. C. Pitfield & 
Co. is making an offering of the 
capital stock of Aldermac Copper 
Corp. at 95 cents a share. Proceeds 
of any sales will not go into the treas- 
ury of the company. 

Aldermac Copper was recently 
formed to take over Mines. 


Shareholders of the old company are Pp 


receiving one share in the new com- 
pany for each 4 shares of Aldermac 
Mines held. Capital structure con- 
sists of approximately $450,000 fund- 
ed debt and an authorized issue of 5 
million common shares of no par 
value. Of the latter, 2,720,661 have 
been issued for the property, to dis- 
charge certain liabilities and to pro- 
vide working capital. It is ex 

that 4,120,652 shares will be d. 


The y has secured the 
rights to a new flotation poe ae 
roducing a copper concen 
coribee as a by-product. The main 
constituents of this pyrites are sul- 
phur and iron. A method has been 
developed for the recovery of the 
sulphur and a pilot plaht has been 
in operation for the past month. 
If this method proves successful, it 
proposed to increase the capacity 
of the pilot plant to handle the con 
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a contract for the sale of 100 tons 
sulphur per day for 10 years 
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Reveals Zone} 


Well Mineralized 


Shows Width of 
50 ft. 


From Our Own Correspondent 


depth, Mr. Bennett states. 


.| Assays are now being made of the 
core. 
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Subsequent low ......s0.ssere00.. 
It wasn the same year, 1933, that 
Pioneer. Gold Mines, the Bridge 
"BC, producer staged its 
famous run. Pioneer opened the year 
fairly steadily at about $4 per share. 
In May the action started, and from 
a low of around $7.85 early in May, 
jumped to $16.10 per share on June 
9, 1933. Here again, the Pioneer 
wagon was overcrowded, and some- 
body had to get off. They got off to 
such an extent that before the end of 
October, the stock was selling at 
about $8.75. The record is as follows: 
Pioneer Market Action 


Drilling is being continued with 
the objective of proving the contin- 
uation of the zone across the prop- 
erty. The crew under the super- 
vision of James F. Farquharson is 


3 working on a double shift. 


Offering is Made 
By Roeanor Gold 


Property Near Springer 
eT of Central 
atricia 
With property immediately south 
of Kaw-Crow Patricia Gold Mines 
and adjoining the Springer group of 
Central Patricia, Roeanor Gold 
Mines is currently offering 200,000 
shares of stock at 30 cents per share 


= through Angus & Co., members of 
20 The Toronto Stock Exchange. 


8,55 

While the rise in God’s Lake stock, 
prior to production, in 1934, was not 
perhaps quite as striking, the pro- 
portionate action was the same, and 
the decline, comparatively speaking, 
quite as striking. Here is the record: 


God's Lake Report 
1934 


1. 
1.75 
4.30 


able that the property has managed 
to survive the erratic action of its 
temperamental side-kick, the 
market. Most of them are now prof- 
itable producers. The point remains, 
however, that in none of these 
examples has the market enthusiasm, 
at the time the stock was spurting 
‘ahead,*been justified. In every case, 
the market had, inevitably to return 
after one of these sudden rises, It is, 
unfortunately, true that in most 
cases, “insiders” are the first to 
desert such stocks, leaving the public 
to take the loss. 

There is undoubtedly a psychologi- 
cal attraction in a sharply rising 
mining stock which causes many 
people to buy shares, often at, or 
near the peak of the spurt. At such 
times, the public wo do well to 
recall the experience of other 
stocks, a few examples of which 
have been given. It is a slow pro- 
cess, this making of a mine, and a 
market which grows steadily with 
the property is, after all, the safest 
bet. There have been in the past 
many “market prodigies,” but few 
mining ventures can escape the long 
slow climb to maturity. 


Bankfield Gold | 
Will Reorganize 


Directors of Bankfield Gold Mines 
have authorized the reorganization 
of the company on the terms of the 
resolution passed at the special 
general meeting of shareholders of 
last r. This reorganization 
will be put into effect immediately. 
By the terms of this resolution, a new 
company with an authorized capi- 


talization of 3 million shares is to be | ing 


formed to acquire the assets of the 
present company. 
holders will receive 2 shares in the 
new company for each 3 now held. 

The directors have also authorized 
the erection of a 100-ton mill at the 

roperty on Magnet Lake, 5 miles 
west of the Little Long Lac Mines. 
The Financial Post is officially 
informed that present ore reserves 
are sufficient to ensure the operation 
of a 100-ton mill for a period of 2 
years. Average grade of the ore 
after cutting high assay is about 
$21.35 per ton. 


Montague Gold Mines 


Stock Listed in Montreal 


From Our Own Correspondent 
MONTREAL. — Capital stock of 


corporated in 1983 with an author- 
ized capital of one million shares of 
$1 par value and of this number, 
971,735 are outstanding, the balance 
remaining in the treasury. 
Properties of the company are 
located in the Montague mining dis- 
trict, near Halifax, where the come 
pany operates a mine and mill pro- 
eee een See ee See 


Present share<-/| shares 


‘Roeanor Gold has an authorized 
capitalization of 3 million shares $1 
par value. Vendors’ shares and 
shares previously sold total 1.5 
million. After the present offering, 
1.3 million shares. will remain in the 
treasury. The property was form- 
erly known as the Jeffries-Swart- 
eman claims. Angus & Co. state that 
L., K. Fletcher, former general super- 
intendent of Noranda Mines has 


45/ assumed direction of the develop- 


ment of the property and will be 
president of the new company. 


Donwel Gold Reports 
Encouraging Samples 


nea team ie Sens 
- 5. turner irom the prope: 

of Donwel Gold Ltd. in Hebecourt 
Township, Quebec, ranged from 8 to 
35 ft. in width and have an average 
sample width of 20 ft. of $11.75 grade. 
Owing to the fact that the property is 
largely made up of low ground sur- 
face exploration and development 
work has, officials state, been diffi- 
cult. In 2 places, however, along the 
shear zone, the company was able to 
cross trench at intervals sufficiently 
close to prove the existence of 400 ft. 
of vein material on. one side of a 
marshy bay of Duparquet Lake and 
150 ft. on the other, making a total 
length of 550 ft. The distance 
betweéh would be from 1,200 to 1,400 
ft. The company plans to drill in the 
near future to prove the length of 
the ore zones and values at depth. 


Sladen-Malartic Mines 
Issues Optioned Stock 


From Our Own Correspondent 
ONTREAL. laden-Malartic 
Mines has notified the Montreal Curb 
Market that an additional 2,000 
shares have been taken up under the 
terms of the option agreement dated 
November 5, 1935. This leaves a bal- 
ance of 727,900 shares still under 
option. 


Thompson-Cadillac 
Adds to Listed Stock 


From Our Own Correspondent 
NTREAL, — Montreal Curb 
Market has listed 120,000 additional 
shares of Thompson-Cadillac Min- 
Corp. There are outstanding 
now 1,470,916 shares, while 1,366,940 
are in escrow and 148,000 
shares remain under option. 
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hind other provinces. That this situ- 

ation will be remedied seems true, 

as a strong body of public opinion 

is growing up in the province and 
orts being toward 


drilling on the third level and is 
opening up.new ore. The company 
has an authorized capitalization of 
$2 millions in $1 par value shares. 
The current financial position is not 
published, but funds are being pro- 
vided by the Sloan-Spencer inter- 
ests, who have been taking up op- 
tions on the stock at prices ranging 
from 17 to 30 cents per share, and 
expiring October 15, 1936. 


Domestic Natural Gas 


Some time ago I bought some 
Domestic Natural Gas Syndicate 
No. 1 and No, 2 units. I under- 
stand that a company was formed 
a few months ago, but I have as 
yet not heard or received any 
notice that I can get my units 
exchanged for shares. 

I would like to know if the 
units are transferable for shares 
at the present time, and if not, 
when will they be. Thanks for 
past favors. 


Domestic Natural Gas Company. 
was formed to succeed Domestic 
Gas Syndicate No. 1 and No. 2. At 
the present time, the company is 
attempting to raise finances to carry 
on development work, and officials 
inform us that it will probably be 
about 60 days before the units are 
transferable into shares. They will 
eventually be transferable, officials 
tell us, on the basis of 5 shares in 
Domestic Natural Gas Company for 
one unit in the No. 1 Syndicate, and 
2 shares for one unit in the No, 2 
Syndicate. 

The address of this company is 68 
King St. E., Toronto. 


Castle Trethewey. 


I have some bonds that are 
being called, and am considering 
investing this money in mining 
stocks. I had in mind Castle 
Trethewey. Would you give me 
an. analysis of its position and 
prospects for appreciation in 
value? 


Castle Trethewey Mines is now 
virtually a holding company, 
although the original silver prop- 
erty near Gowganda is an import- 
ant potential “source of income, 
depending on the course of silver 
prices. 

One of the main investments of 
Castle Trethewey at the present 
time is in Omega Gold Mines—a 
new gold producer at Larder Lake. 
Castle Trethewey has advanced 
Omega approximately $652,504, 
which will be repaid out of 


Trethewey now | prod 


owns 2,560,000 shares of Omega’s 
5 million share authorized capital- 
ization. 


When, last spring, silver prices 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


New mines financed, managed and 
developed to production. 


44 Victoria Street, Toronto, Can. 
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News Sulphite Pulp il 


.. As a shareholder, I am rather 
alarmed, at. the action of Pioneer 
stock recently. What is behind 
= Do you think my. fears justi- 


The situation at Pioneer Gold 


for the decline. A year ago the com- 
per month after expenses, but before 
providing for taxes, depletion and 
depreciation... Last autumn the earf- 
ings dropped below the $200,000 mark 
and have since declined until in May 
and June of this year they were 
$131,000 in both months. 

for the next 2 or 3 months are also 
likely to be lower than those of a year 
ago and under the circumstances it 
is perhaps not surprising that the 
stock has depreciated marketwise. 

On the other hand it must be re- 
called that more than a year ago ex- 
pioration by the company below its 
fourteenth level produced strong in- 
dications that Pioneer’s ore was to 
prove extremely rich and drifting 
subsequently carried out on the 
fifteenth, sixteenth, seventeenth and 
twentieth levels has partially sub- 
stantiated earlier hopes. Last Janus 
ary talk was heard of a possible in- 
crease in milling capacity in order to 
accommodate the expected increase 
in ore tonnage to be developed at 
depth. 

Recently, however, it was decided 
that nothing definite would be done 
as to an increase in mill capacity un- 
til considerably more work had been 
done in the area below the four- 
teenth level. Sorting of waste in the 
development ore now being hoisted 
is reported to be successful, but as 
long as operations are concentrated 
on the milling of development ore, 
mill heads and earnings cannot be 
expected to equal those of last year. 
The present situation, in brief, is 
probably a temporary one, and it ap- 
pears that the company is more 
anxious to develop its property at 
depth and assure longer mine life 
than to boost earnings figures by 
treatment of high grade ore only. 

We do not regard the situation at 
Pioneer as adverse since the milling 
of development ore is primarily the 
reason for a lower profit figure at the 
moment. It remains to be seen, how- 
ever, whether development of deep 
seated ore at the property will ful- 
fill the highly optimistic expectations 
of the mining market a year ago. It 
may be, indeed, that the stock is 
more accurately valued by the mar=- 
ket at the present time than was the 
case last year. 


Hudson Patricia 


They tell me that Hudson Pa- 
tricia Gold Mines is an interesting 
investment. Please advise. 


Hudson Patricia Gold Mines is de- 
veloping a gold prospect in the Clear- 
water Lake area in the Patricia dis- 
trict of Ontario. 

Hudson Patricia recently came into 
uction, and the mill is now 
handling 50 tons of ore per day. De~- 
velopment above the ‘oot level 
is said to have indicated 26,600 tons of 
ore averaging $9.80 per ton. This is 
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sufficient ore to supply the mill for 
almost a year and a half. Hudson 

tee the caesueke ef k langeeesie 

have a e E MAINTAIN AC- 
producer, and it remains to be seen TIVE TRADING 
how long the company can operate ; SPE- 
profitably with present tonnage. One 

cannot estimate,this at the present 

time because of the fact that costs 

will not be definitely known until 

after the mill has been in operation 

for some time. However, it is prob- 

ably a speculation. 


Laguna Gold 


I would like some information 
regarding ore reserves, backing, 
prospects, etc., of Laguna Gold 

es. 


Laguna Gold Mines is controlled 
by Mining Corporation of Canada. 
The property consists of over 400 
acres on the east shore of Herb Lake, 
Manitoba. 


Recently the ordered 
equipment for the new 50-ton mill to 
be erected at this property. It is ex- 
pected ‘this mill should be in pro- 
duction some time before the end of 
the year. The most recent estimate 
of ore reserves was made in March 
of this year, when it was stated that 
probable and positive ore totalled 
30,806 tons, averaging $22.05 gold per 
ore, averaging $2800, gold yer ton, 
ore, a per ; 
and 7,810 tons probable ore, grading 
$16.45. In addition, there is a surface 
dump containing 4,200 tons grading 
0.27 oz. per ton. On the basis of a 50 
tons per day mill, this reserve would 
be sufficient to supply the mill for 
nearly 2 years. This, of course, is not 
a particularly large reserve, but ap- 
parently the directors feel that a 
small mill such as is planned would 
help finance further development 
work. Directors of this company are 
substantially the same as of Mining 
Corporation of Canada. 
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Read SIR NORMAN ANGELL 


Among the Highlights! 
“Economic Ignorance Threatens World” 
“The World’s Chief Money Illusion” 
“The Gold Standard; For and Against 
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on ei 
“Your Money” 


SIR NORMAN ANGELL’S notable series 
of fifteen articles, “Your Money—Plain 
Facts in Plain Words,” written exclusively 
for The cial Post, is now available to 


you in et form. 


A timely contribution to the literature of 
the day on the world’s number-one econo- 
mic problem. A valuable addition to any - 
library. From cover to cover, throughout 
its ene this reprint of Sir Norman's 
authoritative and interesting work is re- 
plete with colorful and significant informa- 
tion on a subject of vital importance 
everyone. 


Whether you read any, all or none of these 

talked-of articles when recently ap- 

peared in The Post, you should have one 

ing the r brn yom 5 The supply. is 
e com 

limited. The ne 

today and avoid disappointment, 
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Dominant—Investor Faces Problem of Higher Risks to. Maintain Income % 


th prices for prime 
In the past mon haves 


companies, 
on agriculture, and of organizations 
general where the credit risk 
high. 


Questions for Investor 


The peculiarities of these bond 
market levels raise important ques- 
tions for the investor, foremost 
among them being these: 

1. How long will high prices and 
- low interest returns prevail for 
prime bonds? 
2. What will the consequences 
of these high prices be for the in- 
vestor? 


3. What safeguards can be ad- 
opted against a change in the high 
market level; for instance, against 
lower prices or against a rise in 
the cost of living? 

4. Will the host of depreciated 
securities eventually come back 
close to par? 


Basic Influences 


In order to get a clear picture of 
the possibilities ahead of the bond 
market, it is necessary to examine 
the influences that have brought 
about. present. conditions. 

Prices for bonds, as for other com- 
modities, are influenced primarily 
by the supply available and by the 
demand for them. These influences, 
in turn, are motivated by competi- 
tion, exchange rates, economic con- 
ditions, and particularly by the 
character of the risk in the indi- 
vidual security and the situation of 


/ * money markets. 


A combination of these factors is 


4 + responsible for the high levels at- 


' tained by prime bonds in Canada. 

, The influences that have raised 

' gilt-edged government bonds are 
also largely responsible for the rise 
of corporation issues. 


Credit Expansion Abroad 

First among these, deliberate 
credit expansion in both Great 
Britain and the United States has re- 
duced interest rates on bonds in 
those countries. Banks abroad have 
been supplied with cash so as to 
, impel them to invest in bonds, thus 
raising bond prices and reducing 

~ yields. 


It is hardly probable that bond 
prices could have risen as they have 
in Canada without similar advances 
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BOND PRICES CLIMB TO RECORD HEIGHTS 


This descriptive chart shows the course of prices for government bonds 
from the 1928-29 boom through the depression period to recovery. The 
principal trend since late 1929 has been upward although there have been 


in both Great Britain and the 
United States. 

The close inter-relationship of in- 
terest rates on long-term govern- 
ment bonds in the 3 markets is in- 
dicated in the accompanying chart. 


Rates of exchange between the 
pound sterling and the U. S. and 
Canadian dollars Wave also con- 
tributed to the rise of Canadian 
bonds. The comparative stability of 
the pound around $5 and of the U. S. 


‘serious interruptions due chiefly to extraordinary shocks in British, 


dollar at $1 in Canada has made it 
possible for low interest rates out- 
side Canada to contribute to a low- 
ering of rates here. 


Infiow of Funds 


For example, when the pound 
was at $4, it was costing the British 
investor £25 to buy $100 of Canadian 
4%% bonds. With sterling at $5, and 
the price of the bonds in Canada 
at 113, the cost to the British inves- 
tor is less than £23 per $100. The 
opposite effect, it may be recalled, 
was demonstrated in November, 
1933, when a fall of the U. 8. dollar 
to about 96 cents in Canada brought 
a sudden flow of bond sales from 
New York and promptly knocked 
down Canadian bond prices. 

The rise of sterling in 1933 brought 
millions of British money into Can- 
adian bonds, raising prices. Recently 
this influx has dwindled due largely 
to nervousness over repudiatory acts 
in Canada. Meanwhile, however, 
there has been an inflow of U. S. in- 
vestment, as shown below: 


*Purchases and Sales of Securities 
lions) 


1928 1929 1930 1931 1932 1933 1934 


1935 1936. 


Chart by The Financial Post 


Canadian Government Bond Prices 


American and Canadian financial conditions. 

The major problem for the bondholder arising from the decline of 
interest rates is whether to take the profit on high grade government 
bonds and put the proceeds into riskier securities. Many are doing it, . 


Total Bond Financing Heavy 


But New Borrowings Small 


Offerings of government and 
municipal bonds totalled $56.7 mil- 
lions in July, according to Wood, 
Gundy & Co., compared with $60.1 
millions in the 1935 month. 

Most of the total was refinancing of 
Dominion treasury bills and only 
$1,442,152 of new borrowing was in- 
volved. 

For the 7 months ended July 31, 
total government and municipal 
bonds offerings totalled $663.9 mil- 
lions, of which only $57.7 millions 
represented new borrowing. In the 
1935 period, total financing was 
$322.4 millions but figures on the pro- 


portion of new borrowings are not 
available. 
_ Corporate Offerings 

Corporation bond offerings for the 
7 months totalled $167.7 millions 
compared with $18.5 millions in the 
1935 period. However, most of this 
was also refunding as new borrow- 
ing this year has totalled only $9.5 
millions. 

Figures are now compiled to show 
the amount of refunding and new 
borrowing. Comparisons of 1936 with 
1935 totals also appear in the follow- 
ing tabulation: 


Bond Offerings for Seven Months Ended July 31 


Government & Municipal 


Dominion government ...... eeseeee 261,700,900 20,000,000 
290,000,000 
22,671,200 ‘14,804,000 

100,000 10,473,315 
11,716,000 6,877,200 


Dominion treasury DILS ..ce000 wesee 
PROVING is odeiccescedctede eesecces 
Ontario municipal ......+.. Ceccesce 
Eastern municipal .....+. a ccccecece 
Western municipal ....cccccsesseces 


—— — 1936 


$ 
301,700,900 
5,000,000 
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The fact that low interest rates on 
the best government bonds are un-~- 
to many investors is in- 


satisfactory 
dicated. by the still lower rates on |- 


short term issues. Bond buyers are 
going into shorter term issues be- 


years hence. In other words, the 
high price of short term bonds in 
comparison with longer term issues 
signifies scepticism of present high 
bond prices. 

Avenues of Escape 

Investment in short term bonds is 
one way of avoiding loss from a rise 
in interest rates. For the ordinary 
investor, however, it is not entirely 
satisfactory;. first, because the re- 
turns on short term issues are very 
low, second, because he may find in- 
terest rates are still low when his 
funds are returned. é 

The investor wants to protect him- 
self not only against a fall in bond 
prices arising from rising interest 
rates, but also against the possibility 
of an increase in the cost of living. 
It is a difficult thing to do. There are 
very few avenues of escape and most 
of them involve some increase in 
risk. 

One way out is to exchange gov- 
ernment bonds for convertible cor- 
poration bonds such as C.P.R. 3%4’s 
‘of 1951, or Canadian Canners 4’s of 
1951 although the Canners conver 
sion feature is not very promising at 
present or high quality corporation 
bonds paying 4 to 44%% can be pur- 
chased. Another way of keeping 
income higher than in government 
bonds is to invest in some of the 5% 
preferred stocks that have recently 
been marketed or to buy non-<all- 
able or convertible preferred shares. 

Otherwise the investor hasn’t 
much choice except bonds or pre- 
ferred shares that may be called at 
any time, or common stocks and 
depreciated bonds. For the investor 
who is accustomed to placing his 


TheGang’s All Here 


] TOOK a trip last week .. . Back to the 
.old home-town . .. They were having a- 
reunion—Old Home Week or something—- 
and there was a brass band down at the 
station playing “There'll be a hot time in 
the old town tonight” . . . There was, too. 
+ » I saw fellows I used to splash ’round 
with in the old swimmin’ hole . . . Danced 
with the girl I once thought I couldn’t live 
without—she’s married now and has three 
kids . « » Then, of course, the old gang got 
together and sat up ’til the wee, small hours 
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CHARTERED ACCOUNTANTS ee McEwen and Alsaker 


Barristers, Solicitors, Etc. 
Hamilton Building 
WINNIPEG, CANADA 


Total 


+34.5 
+51 4 1936 
+ 8) Refunding New Mone. 
+ 2.7 +53.2 +51.0 | Corporation $ - : 
* Calculated by The Financial Post from | Public utility ..ccesccessssceesseses 62,484,424 — 3,083,000 
Dominion Bureau reports. Railway ...cccccesccccccecccccccece 50,000,000 3,000,000 
t First 5 months. Industrial ..cccccsscccesecesecevese 45,713,800 3,424,500 


These funds from outside the coun- 158,198,224 9,507,500 


funds in bonds, the possibilities in 
some of the depreciated issues may 
be attractive, provided there is will- 
ingness to recognize the risks in- 
volved. 
Bonds of the 4 western provinces 
offer much higher yields than are 
18,525,000 | available on other government se- 
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try do not include purchases of some 
major government loans. All this in- 
flux has contributed to the rise of 
Canadian bonds, and it is based 
partly on the low interest rates cre- 
ated in Great Britain and the United 
States but also on the levelling out 
of exchange rates which made re- 
turns on Canadian bonds compara- 
tively attractive to outside investors. 


Canadian Bank Credit 


; The foregoing factors have been 
important in raising bond prices, but 
another major influence has been 
expansion of bank credit within 
Canada, coupled with reduced com- 
mercial borrowings from the banks. 

In 1932 the Dominion government 
was instrumental in expanding the 
cash of the chartered banks by $35 
millions, and in 1934 this expansion 
was carried still further. Conse- 
quently the banks were placed in a 
position where they had little choice 
but to buy bonds in large quantities 
to employ the money. 

Then came rapid industrial re- 
covery with improved corporation 
earnings. As is characteristic of this 
stage of recovery from depression, 
one of the first things corporations 
started to do was pay off bank loans, 
There is still an inclination for this 
to continue. Consequently, repay- 
ment of borrowings also impelled 
banks to buy bonds with their in- 
creased cash. 

Effects Depicted 

The combined effect of these de- 
velopments has been that in 4 years 
the banks among them have pur- 
chased nearly $700 millions of bonds, 
or an amount greater than the total 
holdings in 1932. This is shown in 
the chart and table herewith: 


particularly because of the dearth of 
satisfactory first mortgage loans. 

Obviously, all these developments 
have contributed to an increase in 
the demand for high quality bonds. 
And the resultant rise of Dominion 
bonds has naturally raised quotations 
for select provincial, municipal and 
corporation issues. 

Supplies of Bonds 

What of the supply of bonds? 
Where have the securities ‘been 
coming from that have been pur- 
chased so freely? 

The major suppliers of new securi- 
ties in recent years have been gov- 
ernments that have borrowed heav- 
ily to meet the excesses of expendi- 
tures over revenues. In the depres- 
sion the combined deficits of federal, 
provincial and municipal govern- 
ments appear to have run as high as 
$500 millions in a single year. The 
increase in direct and indirect debt 
of all Canadian governments in the 
last 5 years appears to be about 
$1,500 millions. The greater part of 
this is represented by issues of new 


bonds. 
upplies Dwindle 


supplies of new bonds on the mar- 
ket. However, bigher taxes and in- 
creased revenues appear to have 
brought the rate of debt increase 
below $200 millions annually. 

New borrowings by corporations 
are of small amount. For instance, 
in the first 7 months this year, total 
corporation borrowing by sale of 
bonds was $167.7 millions, according 
to Wood, Gundy & Co., but only $9.5 
on of — ba new borrowing. 

e rest was refun which 
did not increase the total wee of 


industrial borrowing, and it seems 
to be distant. Refinancing of bonds 
will probably continue, but the cor- 
porations that are so busy that they 
require plant expansion are mostly 
able to finance themselves. If re- 
covery continues, however, issues of 
new corporation bonds may eventu- 
ally increase. 
Influences Ahead 

New influences, or changes in the 
factors that have raised bonds to 
record prices will undoubtedly be 
among the major determinants of 
prices in the future. 

Among developments that would 
tend to weaken prices for high grade 
bonds are these: 


First, an upset of foreign ex- 
change stability might bring weak- 
ness into bonds. Although this is 
always a possibility, it does not 
seem likely to occur in the imme- 
diate future even though the sta- 
bility of the French franc is ques- 
tionable. 

Second, returning prosperity 
may well cause an increase in bor- 
rowing, and although this may 
take a considerable time, the 
eventual result may be to bring 
high grade bonds down slightly 
from their peak levels. 

Third, the unsatisfactory budget 
position of Canadian governments 
is a threat to bond market stabil- 
ity and has already undermined 
prices for most western bonds, in- 
a the dangerous possibili- 

es. 


Fourth, some seemingly remote 
international disturbance, such as 


curities. Some defaulted Ontario 
municipal securities offer substan- 
tial income. The question of whether 
depreciated bonds will come back to 
par depends to some extent on whe- 
ther economic recovery outruns the 
financial difficulties of the govern- 
ments concerned. And even if re- 
covery is only modest, there remains 
the question of whether Alberta 6% 
bonds at 70, even with interest cut 
to 3%, will not turn out fairly well 
in the long run. 
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While opinion seems strong that 
interest rates will stay low and bond 
prices fairly high for some time, 
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set in when recovery causes an ins 
crease in borrowings. Meanwhile the 
investor will find it necessary to in- 
there are possibilities that a gradual/| crease his risk to some extent 
recession of prices will eventually! increase or to maintain income. 
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— on the market. 

ew supplies of bonds coming on 
the market may continue to 
dwindle if governments cease bor- 
rowing and put their financial 
houses in order. The only other 
major source of supplies in sight is 
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Coupled with these bank pur-| ° 
chases, the interest rate on savings 
deposits has been lowered by, stages 
to 1%%, depositors 
themselves to. invest in bonds or 
other securities. 
Finally, insurance companies have 
| bought large quantities of govern- 
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